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Contra Costa County

Kenneth J. Corcoran
Auditor-Controller

Stephen J. Ybarra
Asgsistant Auditor-Controller

Office of
COUNTY AUDITOR-CONTROLLER

625 Court Street

Martinez, California 94553-1282
Telephone (925) 646-2181
Fax (925) 646-2649

November 14, 2003

Members of the Board of Supervisors and Citizens of Contra Costa County:

The Comprehensive Annua Financia Report (CAFR) of the County of Contra Costa for the fiscal year of 2002-
2003 is presented in compliance with Sections 25250 and 25253 of the Government Code of the State of
Cdlifornia.  The Office of the County Auditor-Controller, which is responsible for both the accuracy of the
presented data and the completeness and fairness of the presentation, including all disclosures, prepared this
report. We believe the data, as presented, are accurate in al materia aspects and presented in a manner designed
to fairly set forth the financial position and changes in financid postion of the County as measured by the
financia activity of its various funds and component units and that all disclosures necessary to enable the reader
to gain the maximum understanding of the County's financial affairs have been included.

The CAFR represents the culmination of al budgeting and accounting activities engaged in by management
during the year, covering al of itsfinancia transactions. The CAFR isorganized into three sections:

e Thelntroductory Section isintended to familiarize the reader with the organizationd structure
of the County, the nature and scope of the services it provides, and the specifics of its lega
operating environment.

e The Financia Section includes the independent auditors report on the basic financia
datements, Management Discusson and Analyss (MD&A), audited basic financia
statements, note disclosures and supporting statements and schedules necessary to provide
readers with a comprehensive understanding of the County’s financia activities of the past
fiscd year.

o The Statistical Section contains comprehensive datistical data for the County relating to its
physical, economic, socia and political characteristics.



THE REPORTING ENTITY

The County reporting entity includes all the financia balances and activities of the primary government aswell as
all of its component units. Component units are legally separate entities for which the primary government is
financially accountable or other organizations for which the nature and significance of the relationship with the
primary government are such that excluson would make the enclosed financia statements misleading or
incomplete.  For further information on these component units see Note 1.A in the notes to the basic financia
statements section of this report.

The reporting entity excludes certain separate legal entities which may have  Contra Costa” in their title, or which
are required to keep their funds in the County Treasury or receive their tax apportionment from the County.
Examples are school districts, the community college district, cities, city redevelopment agencies, the Bay Area
Rapid Transit District, the Metropolitan Transportation Commission, and a variety of special purpose districts for
cemeteries, mosguito abatement, recreation and parks, etc. These entities are autonomous organizations that
handle their own fiscal affairs and for which the Board of Supervisors has no oversight responsbility.
Accordingly, they are not included in the accompanying basic financial statements, except for their assets,
principaly cash and investments, which are held by the County Treasurer.

Contra Costa County was incorporated in 1850 as one of the origina 27 counties of the State. It is one of nine
counties in the San Francisco-Oakland Bay Area. The County covers about 733 square miles; the western and
northern shorelines are highly industrialized, while the interior sections are suburban/residential, commercia and
light industrial.

The County has a general law form of government. A five member Board of Supervisors, each elected to four
year terms, serves as the legidative body. A County Administrative Officer is appointed by the Board and runs
the day-to-day business.

The County provides the full-range of services contemplated by statute. These servicesinclude public protection,
highways and dreets, sanitation, hedth and socia services, planning and zoning and general administrative
services.

ECONOMIC CONDITIONSAND OUTLOOK

Long-term population and job growth projections remain positive. As of January 1, 2003, the County's
population was estimated at 994,908, an increase of 24.8 percent since 1990 and a 7.0 percent increase since
2000. A study prepared by the Association of Bay Area Governments projects a 36.0 percent increase in
population between 2000 and 2040.

Between September 2002 and September 2003 the County’s jobless rate decreased from 5.5 percent to 5.1
percent. Consistent with historical performance, it was significantly below the statewide average of 6.1 percent.
The County's economy is very diverse; mgor industries include petroleum refining, steel manufacturing,
chemicadls, electronic equipment, paper products, services and food processing. The County consistently ranks as
aleader in both per capita and household income.

Additional information on the County’s economic conditions and outlook is presented in the MD&A and in the
Statistical Section.



MAJOR INITIATIVESAND SERVICE EFFORTSAND ACCOMPLISHMENTS

The County continued to explore and initiate ways to improve its operations to provide the most efficient and
effective level of service to the public. The following highlights are some of the County’s major
accomplishments, initiatives and service-level efforts for fiscal year 2002-2003:

e The County maintained favorable bond ratings that will continue to produce significant taxpayer savings
through lower borrowing costs.

® The County continued sound financial management practices and, where appropriate, utilized various
forms of financing. The County received a grant of over $1 million from PG&E for the installation of
two 160 kw photovoltaic systems, which funded about one half of the project cost. These two sites have
produced 14,033 kwh of power since the installation in the fall of 2002. In addition to generating free
electricity, these solar projects improve air quality and reduce the County’s draw on the statewide energy
grid during peak summer months.

e Thisfiscal year the County continued to focus on disaster management planning and emergency controls.

o The County completed a $4.2 million telecommunications project that will serve as the
foundation for a four to five year “Public Safety Communication System and Infrastructure’
master plan. As aresult, the County’s microwave platform was upgraded, which included new
transmission and receiving station towers and enhanced security for the microwave and back-up
landline communications. Additionally, the County initiated new in-depth, disaster management
training programs and successfully activated a simulated major disaster exercise.

o The Office of the Sheriff took possession of its second helicopter. With this addition, tactical air
support is more reliable and consistent and makes communities safer by alowing law
enforcement to better respond to emergencies.

o The Office of the Sheriff’'s Community Warning System Project Team completed a
comprehensive evaluation process to select a new vendor to support the needs of the County. By
the end of 2003, the County will enter into a three-year contract with a vendor that will improve
the County’ s responsiveness to emergencies in the community.

® The County remained actively involved at the State and federal level by:

o Procuring budget funding totaling $7.115 million for Army Corps of Engineers dredging projects
that will improve shipping and enhance levee restoration.

o Successfully sponsoring three hills at the state level that advanced the County’s priorities in the
areas of affordable housing, park planning, and employee retirement benefits through the
County’ s legidlative program.

O Receiving several federal grants to create a “Youthbuild” program to provide education and
construction skills to ex-youth offendersin the community.



o ldentifying programs and functions subject to the new Health Insurance Portability and
Accountability Act (HIPAA) and ingtituting various systems to ensure compliance with this
federal mandate.

The overall operations of the County continued to improve and initiatives to create easier public access
were implemented by:

o Completing the unification and consolidation of three dependent fire districts in East Contra
Costa County to form a new East Contra Costa Fire Protection District, enhancing fire protection
services and operational efficiency.

o Developing an on-line training capacity that allows departments to develop customized training
programs and administering desktop training. This innovative technology eliminates the costs
associated with employees leaving their worksite to attend training classes and instructors' fees.

o0 Updating the County’s contract forms and devel oping and publishing a*“ Contracts Administration
Guide” to ensure consistency in the issuing and processing of contracts; and, conducting a
training workshop and publishing the guide and new forms on the County’ s intranet website.

o Developing an internet website to provide convenient access to the public and staff on the Board
of Supervisors advisory bodies, rosters, vacancies, and application processes. Additionally,
publishing an “ Advisory Body Handbook” and providing training on the Handbook, Brown Act,
and Better Government Ordinance.

o Signing a 15 year franchise agreement with cable television provider Seren which resulted in the
County having severa fire stations and other buildings connected with fiber optics
communications lines and 13 sites receiving free cable TV and internet connections. This will
provide significant Public, Education and Government Access (PEG) benefits to the County. The
County received $48,000 and will receive additional monies over the life of the franchise which
will alow us to provide Government Access programming (Board of Supervisors meetings,
health, welfare, arts) to the citizens.

o Upgrading a Disc Image System that significantly improves the speed of processing child support
payments. The new Disc Image allows the payment-processing group to process 2,000 more
payments per month.

O Modernizing research and retrieval of the Board of Supervisors records by creating a master
index of Board resolutions. This replaces handwritten indexes with an electronic, searchable
version.

o Reducing apple growers' use of “more toxic” pesticides by 41% over 3 years due to Cooperative
Extension’s research and education program to reduce agricultural pesticides in Contra Costa
County. County growers also used Cooperative Extension information on “alternative control
measures’ in designing pest control plans for their operations. These alternative measures will
result in reducing both pesticide use and cost.



® The Health Services Department continued to carry out its mission to care for and improve the health of
al people in Contra Costa County with special attention to those who are most vulnerable to health
problems by supporting increased access to and maintaining the quality of health care and protecting the
health of all County residents.

O A new health center was opened in the city of Martinez. The new health center increases patient
convenience and continuity of care by housing all specialty clinics, laboratory draw stations,
diagnostic imaging services, outpatient pharmacy, and point-of-service registration in the same
building.

O The Contra Costa Health Plan maintained its Medi-Cal market share and experienced record
growth in membership with atotal of 60,000 individuals enrolled.

o The Mobile Response Team for children and adolescent mental health demonstrated a 93%
success rate in providing crisis interventions and preventive actions with new clients that resulted
in stabilization without hospitalization.

o The Contra Costa Automated Immunization Registry (CCAIR) received nationwide recognition
for addressing health disparities by using innovations in technology. Immunization rates for
children continued to increase for the fourth consecutive year.

FINANCIAL INFORMATION

County management is responsible for establishing and maintaining internal controls designed to ensure that the
assets of the County are protected from loss, theft or misuse, and that accounting data are compiled to allow for
the preparation of financia statements in conformity with accounting principles generally accepted in the United
States of America. Internal controls are designed to provide reasonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the evaluation of costs and benefits requires estimates and
judgments by management.

Budgetary Controls

The objective of the County’s budgetary controls is to ensure compliance with legal provisions embodied in the
annual budget approved by the Board of Supervisors. Budgetary control is maintained at the object level for all
annually budgeted funds, however, the lega level of control is at the department level. Using the County's
automated accounting system, the Auditor-Controller restricts each department's expenditures to the amounts
appropriated by the Board of Supervisors for the year. Increases in budget appropriations must be approved by
the Board of Supervisors as a transfer from the Reserve for Contingencies, as a transfer from another
appropriation, or as an appropriation of new or unanticipated revenue. No department is permitted to spend more
than its available appropriations. Any appropriations remaining in the departments at the end of the fiscal year
automaticaly lapse and are transferred to fund balance. The year-end fund balance, aong with projected
revenues, becomes available for appropriation the following year. An encumbrance accounting system is used to
facilitate effective budgetary control. An encumbrance reserves a portion of an appropriation at the time a
commitment is made to acquire goods or services. Open encumbrances are reported as reservations of fund
baances at June 30, 2003, and are re-appropriated as part of the following year's budget.



Additiona information on budget policy and control is presented in the Note to Required Supplementary
Information on page 76.

General Governmental Functions

Thefinancia activities of the general governmental functions are reported in the General, Special Revenue, Debt
Service, Capita Projects and Permanent Funds. Included in these Funds are the special districts governed by the
Board of Supervisors and the County’s blended component units except for the Housing Authority, which is
included in enterprise operations.

Enterprise Operations

The County’s business-type activities are reported in the Enterprise Funds. These include the County Hospital,
Health Maintenance Organization, Airport, Housing Authority, Sheriff Law Enforcement Training Center and the
Major Risk Medica Insurance Enterprise Funds.

Cash Management

Cash temporarily idle during the year was invested in accordance with California Government Code Section
53600 (et seg.) which allows investment maximums of 40.0 percent in bankers acceptances, 30.0 percent in
negotiable certificates of deposit, and up to 30.0 percent in commercid paper. Thereisno limit oninvestmentsin
collateralized certificates of deposit and U.S. Government issues. The County Treasurer continues to have amore
restrictive investment policy than required by law. The Treasurer’sinvestment policy was approved by the Board
of Supervisors. In accordance with Government Code Sections 27130-27137, an investment oversight committee
has reviewed the quarterly investment reports prepared by the Treasurer. The average yield on investments for
thefiscal year ended June 30, 2003, was 2.11 percent.

Debt Administration

The County finances its cash requirements prior to collection of taxes by short-term borrowing. The 2002-
2003 Tax and Revenue Anticipation Notes of $55,000,000 received ratings of MIG 1 from Moody's Investors
Service and SP-1+ from Standard and Poor's Corporation. These are the highest ratings for this type of
borrowing. For long term obligations Standard and Poor's Corporation has given the County an Issuer Credit
Rating of AA.

The County has capital lease obligations under |ease/purchase agreements for various County buildings and other
property. Some older agreements have been made with the Contra Costa County Public Facilities Corporation, a
non-profit public benefit corporation which assisted the County in financing public buildings and facilities.
Beginning in fiscal year 1997-1998, most new agreements have been and will be made with the County of Contra
Costa Public Financing Authority, a joint powers authority consisting of the County and the Redevelopment

Agency.
The County has issued Pension Obligation Bonds to fund the unfunded accrued actuarial liability (UAAL) of the
County for retirement benefits accruing to County members of the Contra Costa County Employees Retirement

Association (CCCERA). Due to favorable market conditions and the County’s excellent credit ratings, the
County was able to redize substantial savings in the cost to pay its UAAL obligation to the CCCERA. For

vi



gpecific information see Management’s Discussion and Anaysis and Note 11 in the notes to the basic financial
statements.

Risk Management

The County is sdf-insured for workers' compensation, general and automobile liability, medical malpractice,
dental, management long-term disability and unemployment insurance. The County maintains excess insurance
policies with private insurersto cover additiona losses.

The County's Risk Management office administers claims for the various programs, provides loss prevention
services and minimizes risks through various risk control strategies.

For specific information on coverage see Note 18 in the notes to the basic financia statements.

Pension Trust Fund Operations

The County participates in and contributes to a cost-sharing, multi-employer defined benefit pension plan that is
governed by the County Employees Retirement Law of 1937 and which is administered by the Contra Costa
County Employees Retirement Association (CCCERA). Financial activities of the plan are reported in the
County’s Pension Trust Fund and a Comprehensive Annua Financia Report is available from CCCERA.
Additional information about the plan is aso presented in Note 15 in the notes to the basic financia statementsin
thisreport. CCCERA's address can befound in Note 1L.A.

OTHER INFORMATION

Independent Audit

For over 60 years the policy of the County has been to require an annual audit of the financial statements of the
County by independent certified public accountants. The Board of Supervisors selected the firm of Caporicci &
Larson, Certified Public Accountants, to perform the fiscal year 2002-2003 audit.

Awards

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financia Reporting to Contra Costa County for its fiscal year 2001-2002
Comprehensive Annual Financial Report. This was the twenty-first consecutive fisca year the County has
received this award.

In order to be awarded a Certificate of Achievement, the County must publish an easily readable and efficiently
organized Comprehensive Annual Financial Report whaose contents conform to program standards. Such a report
must satisfy both accounting principles generally accepted in the United States of America and applicable legal
requirements.

A Certificate of Achievement is valid only for a period of one year. We believe our current report continues to
conform to Certificate of Achievement requirements, and we are submitting it to the GFOA to determine its
igibility for another certificate.

vii



Web Site

The County maintains an internet web site with an increasing amount of information useful to its citizens at
http://www.co.contra-costa.ca.us. Thisdocument is aso available there.
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Caporicci & Larson
Certified Public Accountants

INDEPENDENT AUDITORS” REPORT

To the Honorable Board of Supervisors
of the County of Contra Costa
Martinez, California

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the County of Contra Costa, California
(County), as of and for the year ended June 30, 2003, which collectively comprise the County’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the County’s management. Our responsibility is to express an
opinion on these financial statements based on our audit. We did not audit the financial statements of the following component units:

e  Contra Costa County Employees” Retirement Association, which represents $2,682,421,000 of assets of the fiduciary funds.

e  Housing Authority of the County of Contra Costa, which represents $27,331,000 of assets and $3,940,000 of revenue of the
business-type activities. (Blended component unit).

e  FIRST 5 Contra Costa Children and Families First Commission, which represents $45,170,000 of assets and $12,673,000 of
revenues. (Discrete component unit).

Those financial statements were audited by other auditors whose report has been furnished to us, and our opinion on the basic financial statements of
the County, insofar as it related to those amounts included for the above mentioned component units in the accompanying basic financial statements
of the County, is based solely on the reports of the other auditors

We conducted our audit in accordance with generally accepted auditing standards in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the basic financial statements referred to above present fairly, in
all material respects, the financial position of the governmental activities, the business-type activities, the discrete component unit, each
major fund, and the aggregate remaining fund information of the County as of June 30, 2003, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with generally accepted accounting principles
in the United States.

In accordance with Government Auditing Standards, we have also issued our report dated November 14, 2003, on our consideration of the
County’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

The accompanying Required Supplementary Information, such as management’s discussion and analysis, budgetary comparison
information and other information as listed in the table of contents are not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the Required
Supplementary Information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the County’s
basic financial statements. The accompanying supplementary information is presented for purpose of additional analysis and is not a
required part of the basic financial statements. The supplementary information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The introductory section and statistical tables have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we express no opinion on them.

Oakland, California
November 14, 2003
Toll Free Ph: (877) 862-2200 Toll Free Fax: (866) 436-0927
Oakland Orange County Sacramento San Diego
180 Grand Ave., Suite 1365 3184-D Airway Avenue 777 Campus Commons Rd., Suite 200 600 "B" Street, Suite 1900
Oakland, California 94612 Costa Mesa, California 92626 Sacramento, California 95825 San Diego, California 92101
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June 30, 2003

MANAGEMENT’SDISCUSSION AND ANALYSIS

This section of the County of Contra Costa's (County) Comprehensive Annua Financial Report presents a
discussion and analysis of the financial activities of the County for the fiscal year ended June 30, 2003. We
encourage readers to consider the information presented here in conjunction with additional information that we
have furnished in our letter of transmittal.

FINANCIAL HIGHLIGHTS

e The assats of the County exceeded its liabilities at the close of fiscal year 2002-2003 by $916,070,000 (net
assets), a 2.3 percent increase from the prior year. Of this amount, $457,431,000 is invested in capital assets,
net of related debt, a decrease of 4.0 percent. $274,589,000 is restricted for specific purposes (restricted net
assets), anincrease of 1.4 percent. $184,050,000 may be used to meet the County’ s ongoing obligations to its
citizens and creditors (unrestricted net assets), an increase of 24.3 percent.

e Asof June 30, 2003, the County’s governmental funds reported ending fund baances of $454,085,000, a
decrease of 3.0 percent from the prior year. Approximately 79.8 percent of this total amount, $362,531,000,
isunreserved fund balance.

e Asof June 30, 2003, unreserved fund balance for the General Fund was $97,525,000 or 10.0 percent of total
General Fund expenditures of $977,257,000.

e The County’s total debt increased by $290,942,000 or 40.6 percent during fiscal year 2002-2003
($322,710,000 pension obligation bonds issued).

e Thedownturn in the equity markets has resulted in reduced state revenues and losses in the investments of the
Contra Costa County Employees’ Retirement Association (CCCERA).

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the County’s basic financia statements.
The County’ s basic financial statements are comprised of three parts: (1) gover nment-wide financial statements,
(2) fund financia datements, and (3) notes to the basic financia statements. This report aso contains other
supplementary information in addition to the basic financia statements themselves.

Government-wide Financial Statements

The government-wide financia statements are designed to provide readers with a broad overview of the County’s
finances, in amanner similar to a private-sector business.

The statement of net assets presents information on all of the County’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the County isimproving or deteriorating.
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The statement of activities presents information showing how the County’s net assets changed during the most
recent fiscal year. All changesin net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods, such as revenues pertaining to
uncollected taxes and expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide financial statements distinguish functions of the County that are principaly
supported by taxes and intergovernmental revenues (governmenta activities) from other functions that are
intended to recover al, or a significant portion, of their costs through user fees and charges (business-type
activities). The governmenta activities of the County include general government, public protection, health and
sanitation, public assistance, education, public ways and facilities and recreation and culture. The business-type
activities of the County include the County Hospital, Hedlth Maintenance Organization, Airport, Housing
Authority, Sheriff Law Enforcement Training Center and Major Risk Medical Insurance.

Fund Financial Statements

The fund financia statements report groupings of related accounts that are used to maintain control over
resources that have been segregated for specific activities and objectives. The County, like other state and local
governments, uses fund accounting to ensure and demondrate compliance with finance-related legal
requirements. All of the funds of the County can be divided into three categories. governmental funds,
proprietary funds, and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental activitiesin
the government-wide financia statements. However, unlike the government-wide financial statements,
governmental fund financia statements focus on near-term inflows and outflows of resources that are available
for spending as well as on balances of resourcesthat are available for spending at the end of the fiscal year. Such
information may be useful in evaluating a government’ s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmenta activities in the government-wide statements. By doing so, readers may better understand the long-
term impact of the County’s near-term financing decisions. Both the governmenta fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The County maintains 26 individual governmental funds (e.g. General Fund, specid revenue funds, debt service
funds, capita projects funds and permanent fund) for reporting purposes. Information is presented separately in
the governmenta fund balance sheet and in the governmenta fund statement of revenues, expenditures, and
changes in fund balances for the General Fund, which is considered to be a mgjor fund. Data from the other
governmental funds are combined into a single, aggregated presentation. Individual fund data for each of these
nonmajor governmental funds is provided in the form of combining statements and schedules elsewhere in this

report.

The County adopts an annua appropriated budget for its General Fund. A budgetary comparison schedule has
been provided for the General Fund to demonstrate compliance with this budget.

4
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Proprietary funds used by the County are of two different types. enterprise funds and interna service funds.
Proprietary fund financia statements provide the same type of information as the government-wide financia
statements, only in more detail.

o Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The County uses enterprise funds to account for the operations of
its County Hospital, Hedth Maintenance Organization, Airport, Housing Authority, Sheriff Law
Enforcement Training Center and Mgjor Risk Medical Insurance.

e Internal service funds are an accounting device used to accumulate and allocate costs internally among
the County’s various functions. The County uses internal service funds to account for its administrative
costs and payment of claims for its various insurance programs to protect County assets and employees.
They have been alocated between the governmental functions and business-type activities in the
government-wide financial statements. Individual fund data for the internal service fundsis provided in
the form of combining statements el sewhere in this report.

Fiduciary funds are used to account for resources held for the benefit of entitieslegally separate from the County
and individuals, which are not part of the reporting entity. The Contra Costa County Employees Retirement
Association pension plan, the County’s investment trust fund, private-purpose trust fund and agency funds are
reported under fiduciary funds. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the County’s own programs. The accounting
used for fiduciary fundsis much like that used for proprietary funds.

Notesto the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essentia to a full understanding
of the data provided in the government-wide and fund financial statements.

Required Supplementary Information

In addition to the basic financiad statements and accompanying notes, this report presents certain required
supplementary information concerning the County’s General Fund budget and actual comparisons. Progress in
funding its obligation to provide pension benefits to employeesisincluded in the CCCERA report.

Combining Statements and Schedules

The combining statements and schedules referred to earlier in connection with nonmajor governmenta funds and
internal service funds are presented immediately following the required supplementary information (other than
MD&A).

Component Units

The blended component units, as described in Note 1.A in the notes to the basic financia statements, are included
in al three parts of the County’s basic financial statements. The County and its blended component units
condtitute the primary government. In addition to the blended component units, the government-wide financia
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statements and the notes to the basic financia statements aso include the discretely presented component unit
described in Note 1.A in the notesto the basic financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSS

Analysisof Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The
County’ s assets exceeded liabilities by $916,070,000 at June 30, 2003.

COUNTY'SNET ASSETS
June 30, 2003
(In Thousands)
Governmentd Busnesstype Incresse/
Adivities Adivities Totd (Decresse)
Percent
2003 2002 2003 2002 2003 2002 Change
AsHs
Current and other asts $ 1320464 1,049,662 133,764 125383 1463228 1,175045 245 %
Cepitd ass 671,679 633,932 192,375 191,534 864,04 825,516 4.7
Totd Asdts 2,001,143 1683644 326,139 316917 2,327,282 2,000,561 163 %
Liabilities
Current and other lighilities 181,964 183,899 85,717 82,365 267,681 266,264 05 %
Long-termlighilities 978,560 671,106 164,971 167820 1143531 838,926 36.3
Totd Lidhilities 1,160,524 855,005 250,638 250185 1411212 1105190 217 %
Net AsHs
Invested in capital assets,
net of related debt 415444 437,866 41,987 33,558 457431 476,424 (4.0 %
Redricted 264,054 259,481 10535 11,376 274,589 270,857 14
Unredricted 161,121 131,292 22,929 16,793 184,05C 148,090 24.3
Totd Net Assets § 840,618 828,639 75,451 66,732 916,07C 895,371 23 %

The largest portion of the County’s net assets, $457,431,000, or 49.9 percent, reflects its investment in capital
assets (e.g., land, infrastructure, buildings, machinery, and equipment), less any related debt used to acquire those
assets. The County uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. Although the County’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other sources since the
capital assets themselves cannot be used to liquidate these ligbilities.

The increases in current and other assets and long-term ligbilities (governmental and business-type activities)
were primarily due to the issuance of the $322,710,000 pension obligation bond (and related net pension asset).
See Note 11 and Note 15 in the notes to the basic financia statements for further information. Thisissuance aso
increased unrestricted net assets by providing approximately $17,000,000 to pay future debt service costs.
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An additional portion of the County’s net assets, $274,589,000, or 30.0 percent, represents resources that are
subject to externa restrictions on how they may be used. The major restriction on net assets, $244,951,000, isfor
legally segregated taxes, grants and fees. The remaining balance, $184,050,000, or 20.1 percent, is unrestricted
net assets and may be used to meet the County’ s ongoing obligations to citizens and creditors.

COUNTY'SCHANGE INNET ASSETS
For the Hscd Year Ended June 30, 2003

(In Thousands)
Governmentd Busnesstype Incresse/
Adivities Adivities Totd (Decreass)
Percent
2003 2002 2003 2002 2003 2002 Change
Revenues
Program revenues
Chargesfor sarvices $ 277,375 250,536 331,749 290,866 609,124 541,402 125 %
Operating grants and contributions 538,684 544,900 103,347 N,474 642,031 639,374 04
Capitd grantsand contributions 12,332 12573 4,595 7,194 16,927 19,767 (149
Gengrd revenues.
Taxes 256,920 238,684 256,920 238684 7.6
Grants/contri butions not restricted 83,035 77,741 83,035 77,741 6.8
Investment earnings 18,347 27,035 376 298 18,723 27,333 (315
Other 36,140 20,158 551 1,076 36,691 21,234 72.8
Totd revenues 1222833 1,171,627 440618 303908 1663451 1565535 6.3 %
Expenses
Gengrd government 91,367 115534 91,367 115534 (209 %
Public protection 403,297 365,757 403,297 365,757 103
Hedlth and sanitation 209,772 184,109 209,772 184,109 139
Public assgance 372,49 328450 37249 328450 134
Education 18822 16,364 1882 16,364 150
Public ways and fedilities 58,886 56,197 58,886 56,197 48
Recredtion and cuiture 875 793 875 793 103
Interest on debt 33,029 36,340 33,028 36,340 (X
Cepitd outlay
County hospitd 245497 229534 245,497 229584 6.9
Hedlth meintenance organization 1r677 112,386 117,677 112,386 4.7
Airport 4,554 4,323 4,554 4,323 53
Hous ng authority 82,591 65,033 82,591 65,038 27.0
Major risk medicd insurance 1,744 931 1,744 931 87.3
Seiff law enforcement training
center 1578 1,106 1578 1,106 427
Totd expenses 1183547 1103544 453641 413368 16421838 1516912 83 %
Changein net astsbeforetranders 34,286 68,083 (13,023) (19460 21,263 48,623 (56.3)
Gain (loss) onsdeof capitd asets (564) (564)
Tranders (22,306) (11,063 22306 11,063
Changeinnet asts 11,980 57,020 8,719 (8,397) 20,699 48,623 (57.4)
Net assts, beginning of yeer 828,639 771,619 66,732 75,129 895,371 846,748 5.7
Net assts, end of year $ 840619 828,639 75,451 66,732 916,070 895,371 23 %
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Analysisof the Changesin Net Assets

The County’s net assets increased $20,699,000 during fiscal year 2002-2003. Governmenta activities increased
net assets by $11,980,000 and business-type activities increased net assets by $8,719,000. The changes are
explained below in the governmental activities and business-type activities discussions.

(in Millions)
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Governmental activities increased the County’s net assets by $11,980,000.

o Property taxesincreased as aresult of an 8.0 percent increase in assessed valuation. This was due to strength
intherea estate market and construction activity in a period of historicaly low interest rates.

Expenses and Program Revenues - Businesstype Activites

O Expenses

B Program Revenues

(in Millions)

County hospital  Health maintenance Airport Housing authority Mgjor risk medical
organization insurance

Revenues by Sour ce - Business-type Activities

Other

Operating grants and 11%

contributions
23.5%

Sheiff law
enforcement
training center

Charges for services

75.4%
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Business-type activities, including net transfers from governmental activities to business-type activities of
$22,306,000, increased the County’s net assets by $8,719,000. Program expenses exceeded revenues in the
County Hospital, Health Maintenance Organization, Airport, Housing Authority, Major Risk Medica Insurance
and Sheriff Law Enforcement Training Center.

e Thecogt of medical services and supplies exceeded the increases in funding sources for the costs.

FINANCIAL ANALYSISOF THE COUNTY'SFUNDS

The County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
The following is an analysis of the activities of the County’s funds for fiscal year 2002-2003 as reported in the
fund-basis statements.

Gover nmental Funds

The focus of the County’s governmental funds is to provide information on near-term inflows, outflows, and
balances of resources that are available for spending. Such information is useful in assessing the County’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year. Types of governmental funds reported by the
County include the General, specia revenue, debt service, capital projects and permanent funds.

As of June 30, 2003, the County’s governmental funds reported combined ending fund balances of $454,085,000,
a decrease of $14,181,000 in comparison with the prior year. Approximately $362,531,000, or 79.8 percent of
these fund balances, congtitutes unreserved fund balances, which are available for spending a the County’s
discretion. The remainder of these fund balances is reserved to indicate that it is not available for new spending
because it has adready been committed: (1) for encumbrances - to liquidate remaining contracts and purchase
orders $43,247,000, (2) to reflect advances to other funds and inventories $8,649,000, (3) for payment of debt
sarvice $34,241,000, or (4) for miscellaneous other restricted purposes $5,417,000.

The General Fund is the primary operating fund of the County. At June 30, 2003, unreserved fund balance of the
General Fund was $97,525,000, a decrease of $18,133,000 in comparison to the prior year, while total fund
balance was $138,569,000, a decrease of $30,833,000 in comparison to the prior year. As a measure of the
Genera Fund' sliquidity, it may be useful to compare both unreserved fund balance and total fund balance to tota
fund expenditures. Unreserved fund balance represents 10.0 percent of total General Fund expenditures, while
total fund balance represents 14.2 percent. For the prior year, these figures were 12.5 percent and 18.3 percent,
respectively.

Genera Fund revenues increased $15,449,000 and expenditures increased $51,573,000 in comparison to the prior
year. Taxes and charges for services revenues were up primarily due to the home sales, construction and remodel
activities in the low interest rate environment. However, public protection, health and sanitation and public
assistance expenditures were also up, primarily due to the otherwise still challenging economic environment.

Proprietary Funds

As mentioned earlier, the County’s proprietary fund financial statements provide the same type of information
found in the government-wide financia statements, but in more detail.
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COUNTY OF CONTRA COSTA

MANAGEMENT’'SDISCUSSION AND ANALYSIS
June 30, 2003

Net assets at June 30, 2003, were $22,371,000 for the County Hospita Enterprise Fund, $9,246,000 for the
Health Maintenance Organization Enterprise Fund and $46,317,000 for the other nonmajor enterprise funds. Asa
result of operations during the year, net assets of the County Hospital Enterprise Fund increased by $1,513,000,
net assets of the Health Maintenance Organization Enterprise Fund increased by $3,788,000 and the net assets of
the other nonmajor enterprise funds decreased by $2,294,000.

Net assets of the internal service funds were a deficit of $24,487,000. As aresult of operations during the year,
net assets of the Workers Compensation Insurance County Genera Internal Service Fund decreased by
$17,687,000, the net assets of the Workers Compensation Insurance Fire Protection Internd Service Fund
decreased by $4,401,000 and the net assets of the other interna service funds increased by $9,431,000. The
County accelerated its Workers Compensation claim processing to reduce the future effects of rising medical
treatment costs, but this resulted in the actuary further increasing the reserve for benefits and claim expense. See
Note 3 in the notesto the basic financid statementsfor further information.

GENERAL FUND BUDGETARY HIGHLIGHTS

The County’s final budget differs from the origina budget in that it contains carry-forward appropriations for
various programs and projects, and supplemental appropriations approved during the fiscal year. Total budgeted
revenues were increased $88,012,000 or 9.3 percent, in the final budget. Actua revenues were less than fina
budgeted revenues by $32,693,000, or 3.2 percent. Total budgeted expenditures were increased $88,731,000 or
8.7 percent, in the final budget. Actua expenditures were less than final budgeted expenditures by $133,550,000,
or 12.0 percent. Significant factors affecting these changes were as follows:

Original Budget vs. Final Budget

Revenue Variances

e Budgeted intergovernmental and other revenues were increased to re-budget for construction projects not
completed in the prior year and grant increases for family income maintenance.

o Budgeted charges for services were increased during the year primarily due to higher than expected
realized revenue from mental health services, building maintenance charges and tria court funding.

Expenditure Appropriation Variances

e The Fina Budget for Generd Government - Building Maintenance was increased to reflect that the
department could not transfer some of its anticipated expenditures to other departments as those
departments were reducing their costs.

e TheFinal Budget for Genera Government - Plant Acquisition included re-appropriation for projects not
completed in the prior year and additiona appropriations for building and improvement projects that
were funded during the current year.

e TheFina Budget for Hedth and Sanitation — Medical Disproportionate Share as determined by the State
was higher than expected.

11



COUNTY OF CONTRA COSTA
MANAGEMENT’'SDISCUSSION AND ANALYSIS
June 30, 2003

» The Fina Budget for Public Assistance - Employment and Human Services Department (EHSD) Child
and Family Services was increased due to additional spending requirements for foster care and adoption
programs.

Final Budget vs. Actual Amounts

Revenue Variances

e Property tax revenue was higher than expected because of higher assessed values due to continued home
sales and construction activitiesin the low interest rate environment.

o Intergovernmental revenues were less than budgeted because the budgeted revenues included full
funding of capital projects and these projects were not completed during the year. Also, State
reimbursements to the Employment and Human Services Department were |ess than expected.

e Other revenue was less than budgeted because some County construction projects were not completed
during the year as planned. The related funding for other construction costs from other County funds and
external sourceswas not realized.

Expenditure Variances

o TheFina Budget for General Government - Employee Benefits included appropriations for retiree health
insurance that were charged to the individual departments.

e The Fina Budget for Generad Government - Plant Acquisition included appropriations for various
building improvement and construction projects that were not completed during the year.

o The Fina Budget for Public Ways and Facilities - Public Works included appropriations for the design,
construction and maintenance of County roads that were not completed during the year.

o The Fina Budget for Public Ways and Fecilities - Road Construction included appropriations for
construction of the State Route 4 Bypass project that was not completed during the year.
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COUNTY OF CONTRA COSTA

MANAGEMENT’'SDISCUSSION AND ANALYSIS
June 30, 2003

CAPITAL ASSETSAND LONG-TERM DEBT ACTIVITY

Capital Assets

Capita assets for the governmental and business-type activities are presented below to illustrate changes from the

prior year:
COUNTY'SCHANGESIN CAPITAL ASSETS
(Net of Depreciation)
(In Thousands)
Increese
Governmentd ectivities  Budnesstype ativities Totd (Decresse)
Percent
2003 2002 2003 2002 2003 2002 Change
Infragtructure $ 248399 239221 248,399 239221 38 %
Land 62,016 60,108 10,461 10,464 2477 70572 27
Structures and improvements 232032 238772 127489 130564 359,521 369,336 (27
BEquipment 45,866 42,379 12,759 13967 58,625 56,346 40
Condruction in progress 83,366 53,502 41,666 36,538 125,032 90,041 3B.9
Totd $ 671679 633982 192375 191534 864,054 825,516 47 %

The County’s investment in capital assets for its governmental and business type activities as of June 30, 2003,
amounted to $864,054,000 (net of accumulated depreciation). This investment in capital assets includes land,
buildings and systems, improvements, machinery and equipment, park facilities, roads, highways, drainage
systems, and bridges. The total increase in the County’s investment in capital assets for fiscal year 2002-2003
was 4.7 percent (a 5.9 percent increase for governmental activities and a 0.4 percent increase for business-type

activities).

Major capital asset events during fiscal year 2002-2003 included the following:

e Congtruction in progress on a 242-bed expansion of Juvenile Hall amounted to $12,468,000 for the year.

e Construction in progress on hospita ambulatory care clinics amounted to $9,778,000 for the year.

e Congtruction in progress on two new buildings for the Animal Services Department amounted to $5,780,000

for the year.

e Construction in progress on anew five-courtroom Family Law Center amounted to $5,611,000 for the year.

e Construction in process on various Headstart facilities amounted to $4,381,000 for the year.

At June 30, 2003, the County had construction commitments totaling $13,116,000 as described in Note 19.E in
the notes to the basic financial statements. Additional information on the County’s capital assets can be found in

Note 7 in the notes to the basic financid

statements
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Long-Term Debt

COUNTY OF CONTRA COSTA
MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2003

Long-term debt for the governmental and business-type activities are presented below to illustrate changes from

the prior year:

COUNTY'SOUTSTANDING DEBT

Caoitd Lease Obligations, Certificates of Partid pation, Pension Obligation Bonds, Notes Payable, Other Bonds Payable,

Lease Revenue Bonds, Tax Allocation Bonds and Specid Assessment Delot

(In Thousands)
Increesel
Governmentd adtivities ~ Businesstype adtivities Totd (Decreese)
Percent
2003 2002 2003 2002 2003 2002 Change
Capitd lease obligations $ 15330 16,238 3,555 2,146 18,885 18,334 27 %
Catificates of participaion 31,700 58,665 128,980 132,550 160,680 191,215 (16.0)
Pens on obligation bonds 587,220 281,425 587,220 281,425 108.7
Notes payable 562 934 562 934 (429
Other bonds payable 7,140 8,055 7,140 8,055 (119
Lease revenue bonds 130,960 111,420 31,050 31,760 162,010 143,180 132
Tax dlocation bonds 53,580 54,525 53,580 54,525 (g}
Foecid assesament debt 17,222 18,589 17,222 18,589 (7.4)
Totd $ 843152 548,917 164,147 167,440 1,007,299 716,357 406 %

At June 30, 2003, the County had total long-term debt outstanding of $1,007,299,000. The County’s legal debt
limit was $5,046,285,000. The County’stotal debt increased by $290,942,000 or 40.6 percent, during fisca year
2002-2003.

In May 2003, the County issued $322,710,000 in pension obligation bonds to extinguish its entire UAAL as of
December 31, 2001.

In September 2002, the County of Contra Costa Public Financing Authority issued $25,440,000 in lease revenue
bonds to finance various capitd projects of the County and to defease the remaining debt reported in the Public
Facilities Corporation Debt Service Fund. For additional information see Note 11 in the notes to the basic
financial statements.

The County’s credit ratings for the 2003 pension obligation bonds and lease revenue bonds were AAA by
Standard & Poors and Aaa by Moody’ s Investors Service.

Additional information of the County’s long-term debt can be found in Note 11 in the notes to the basic financial
statements.

KNOWN FACTS, DECISIONS AND CONDITIONSTHAT ARE EXPECTED TO HAVE A
SIGNIFICANT EFFECT ON FINANCIAL POSITION OR RESULTS OF OPERATIONS

e The State continued to suffer from the economic slowdown and the threat of terrorist activities. The State's
budget deficit is projected to be $10 billion in fisca year 2003-2004 and $12 hillion to $14 billion in fiscal
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COUNTY OF CONTRA COSTA
MANAGEMENT’'SDISCUSSION AND ANALYSIS
June 30, 2003

year 2004-2005. This is expected to lead to a significant, but undetermined, reduction of County revenue.
The County receives approximately 20 percent of its revenues from taxes and a significant portion of the
remainder is provided by the State.

To attract and maintain a high quality workforce the County must provide salaries and benefits competitive
with other potential employers such as the State, other governmental entities and the private sector. In
recognition of this fact, in 2002 the Board of Supervisors and most of the employee organizations agreed to
extend their current labor agreements another three years, with new cost-of-living adjustments and an
enhanced retirement benefit. The cost-of-living adjustments ranged from five to six percent for the first year
and from three to five percent for each of the second and third years covered by the agreement. The new
retirement benefit is commonly known as “3 percent a 50" (for safety members) and “2 percent at 55” (for
generd members). A further explanation of the retirement benefit can be found in Note 15 in the notes to the
basic financia statements.

Asaresult of the settlement in alawsuit affecting retirement benefits and the enhanced benefits noted above,
the unfunded actuarial accrued ligbility (UAAL) for the County is estimated to be $202,000,000 as of
December 31, 2002. In addition, significant retirement investment losses attributable to the County had not
been recognized as of June 30, 2003. These factorswill result in higher costs to the County in future years.

General Fund subsidies to the County Hospital and Health Maintenance Organization increased $10,547,000
from the prior year to $41,937,000 and $4,822,000, respectively. State budget cuts are expected and costs
continue to rise more rapidly than revenue. Even with cost containment effortsin place, smilar subsidies are
expected to recur in fiscal year 2003-2004.

All of these factors were considered in preparing the County’ s budget for fiscal year 2003-2004.

REQUESTSFOR INFORMATION

This financia report is designed to provide a general overview of the County’s finances for dl those with an
interest in the County’ s finances. Questions concerning any of the information provided in this report or requests
for additional financia information should be addressed to the Office of the County Auditor-Controller, 625
Court Street, Room 103, Martinez, CA 94553-1282.
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COUNTY OF CONTRA COSTA

STATEMENT OF NET ASSETS
JUNE 30, 2003
(In Thousands)
Component
Primery Government Unit
HRST 5
ContraCoga
Childrenand
Governmentd Busnesstype Families
Adivities Adtivities Totd Commisson
AssHs
Cech and investments $ 489,213 93,865 583,078 42,982
Recavables (net) 135,981 24,3%5 160,376 2,188
Inventories 1,927 934 2,861
Internd baances 4,998 (4,998)
Duefromfidudiary funds 14,286 651 14,937
Due from component unit 1,938 1,938
Notes recaivable 39,226 3,613 42,839
Prepad items and deposits 4,025 3,9 7,974
Land hddfor resde 1,378 1,378
Prepad pension asst 579,823 579,823
Restricted cash and investments 56,669 11,355 68,024
Copitd asdts
Nondeprediable 145,382 52,127 197,509
Depreciale, net 526,297 140,248 666,545
Total Asets 2,001,143 326,139 2,327,282 45,170
Liabilities
Short term notes payable 55,000 55,000
Accounts payable and accrued ligbilities 79,957 49546 129,503 210
Accrued interest payable 5279 1332 6,611
Dueto primery government 1,938
Wdfare program advances 4,896 4,896
Deferred revenue 36,832 34,839 71671 1,316
Long-termlidbilities
Duewithin one year 56,988 6,380 63,368
Duein morethan oneyear 921,572 158591 1,080,163
Total Liabilities 1,160,524 250,688 1,411,212 3464
Net Asats
Invested in capitd assats, net of rdated debt 415444 41,987 457,431
Redricted for:
Legelly segregated taxes, grants and fees 244,951 244,951
Debt sarvice 17,099 10535 27,634
Permenent Fund:
Expendable 275 275
Nonexpendable 1,729 1,728
Children's programe 34,005
Unrestricted 161,121 22,929 184,050 7,701
Total Net Assets $ 840,619 75,451 916,070 41,706

See accompanying notesto the besic finendid statements.
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COUNTY OF CONTRA COSTA
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Program Revenues
Operding Cepitd
Chargesfor Grantsand Grantsand
Expenses Sarvices Contributions Contributions
Function/Program Activities:
Primary Government:
Governmentd activities:
Generd government $ 91,367 71,976 19,378
Public protection 403,297 117,342 122134 53
Hedlth and sanitation 209,772 60,587 82,260
Public assigtance 372,49 2121 307,544
Education 18822 687 3,019
Public ways and fadilities 58,886 24,643 4,307 12,279
Recrestion and culture 875 19 viv}
Interest on debt 33,029
Total Governmental Adtivities 1,188,547 277,375 538,684 12,332
Busnesstype attivities:
County hospital 245497 209,779 20,840 4,595
Hedlth meintenance organization 117,677 113,298 384
Airport 4554 2957 978
Housing authority 82,591 3,466 77,227
Mgor risk medicd insurance 1,744 1,662
Sheriff law enforcement training center 1578 587 468
Tota Busnesstype Adtivities 453,641 331,749 103,347 4,595
Tota Primary Gover nment $ 1642188 609,124 642,031 16,927
Component Unit:
FIRST 5 Contra Cogta Children and
Families Conmisson $ 9,907 12,100
GENERAL REVENUES,
Taxes.
Property
SHes
Other
Grants/contributions not restricted
Investment earnings
Gain (loss) on sdeof capitd asts
Other
TRANSFERS
Totd generd revenues and trandfers
Changein net assdts
NET ASSETS, BEGINNING OF YEAR
Adjustmentsto beginning net assets
NET ASSETS, BEGINNING OF YEAR,
ASRESTATED
NET ASSETS, END OF YEAR

See accompanying notesto thebasic finandd statements.
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Net (Expenses) Revenues and Component
Changesin Net Assets Unit
FIRST 5
ContraCoda
Busness Childrenand
Governmentd type Families
Adtivities Adtivities Totd Commission
(13 (13
(163,768) (163,768)
(66,925) (66,925)
(62,834) (62,834)
(15,116) (15,116)
(17,657) (17,657)
(814) (814)
(33,029) (33,029
(360.156) (360,156)
(10,283) (10,283)
(545) (549)
(629) (619
(1,898) (1,898)
(82 (82
(523) (523
(13,950) (13950)
(360,156) (13,950) (374,1006)
2,193
227,113 227,113
10,966 10,966
18,841 18841
83,035 83,035
18,347 376 18,723 571
(564) (564)
36,140 551 36,691 2
(22,306) 22,306
372,136 22,669 394,805 573
11,980 8,719 20,699 2,766
828,639 66,732 895,371 40,523
(1,583)
828,639 66,732 895,371 38,940
840,619 75,451 916,070 41,706
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AsHs

Cash and investments

Acoounts recaivable and accrued revenue (net)

Inventories

Duefrom other funds

Due from component unit
Advancesto other funds
Notesrecavable

Prepaid items and deposits
Land hdd for rede

Redtricted asts.

Restricted cash and investments

Total AsHts

Liabilitiesand Fund Balances
Liabilities
Short teemnotes payable
Accounts payable and accrued licbilities
Dueto other funds
Wdfare program advances
Advances from other funds
Defearred revenue

Tota Liabilities
Fund Balances

Reserved for:
Encumbrances
Inventories
Advancesto other funds
Prepad items and deposits
Land hdd for rede
Child carefadlities program
Housing projects
Detit sarvice
Nonexpendabl e permenent funds
Unreserved, reported in:
Generd fund
Soedid revenue funds
Deht servicefunds
Cooitd projectsfunds
Permenent fund

Total Fund Balances
Total Liabilitiesand Fund Balances

COUNTY OF CONTRA COSTA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2003
(In Thousands)
Generd Nonmgjor Totd

$ 79,286 333,776 413,062
115,940 17,751 133,691

1,927 1927

56,439 24,075 80514

1,933 1,933

138 5972 6,110

31,584 7,642 39,226

2,252 %4 3216

1,378 1,378

56,669 56,669

$ 346,173 391,558 737,731
$ 55,000 55,000
63,018 16,939 79,957

34,100 26,083 60,183

4,805 1 4,8%

6,110 6,110

50,591 26,904 77,495

207,604 76,042 283,646

36,500 6,747 43247

1,927 1927

732 5,990 6,722

1,885 %4 2,849

1,378 1,378

552 552
(1,001) (1,002)

34,241 34,241

1,728 1729

97,525 97,525

205174 205,174

17,609 17,609

41,948 41,948

275 275

138,569 315,516 454,085

$ 346,173 391,558 737,731

See accompanying notesto the badic finandd datements
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COUNTY OF CONTRA COSTA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TOTHE STATEMENT OF NET ASSETS
JUNE 30, 2003
(In Thousands)

Fund balances - totd governmentd funds (page 20)

Amounts reported for governmentd activitiesinthe
Statement of net assets are different because:

The pens on assets resulting from contributionsin excess of the annud
required contribution are not financid resources and therefore not
reported in the funds.

Capitd assats usad in governmentd adtivitiesare not finandid resources
and therefore are not reported in the governmentd funds.

Accrued revenue, which isnot available soon enough to pay for the
current period's expenditures, is deferred in the governmentd funds.

Notes receivable are not available to pay current-period expenditures
and, therefore, are deferred in the governmentd funds

Internd service funds are used by menagement to charge the costs of
of insurancetoindividud funds Theasstsand liabilities of these
funds, except for themedicd lighility insurancefund, areinduded
as governmentd adtivitiesin the atement of net asts.

Interest on longterm deat is recognized asit accrues, regardless of when
itisdue

Cods of issuance on lease revenue bonds are not recogni zed as current
expenditures and are deferred. $
Current year amortization of costs of issuance on lease revenue bonds.

579,823

671,679

1437

39,226

(22,004)

(5279)

852
42) 810

Long-term lighilities, induding bonds payable, are not due and payable
inthe current period and therefore are not reported in the governmenta
funds.

Certificates of participation
Lease revenue bonds
Premium on | eese revenue bonds
Tax dlocation bonds

Specid assessmant bonds

Other bonds payeble

Pension obligation bonds
Capitd |lesse obligations
Compensated absences

(31,700)
(130,960
(303)
(53,580)
17,222)
(7,140)
(587,220)
(15:330)
(35,709) (879,158)

Net assets of governmentd activities (page 17)

See accompanying notesto the besic finandd atements
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COUNTY OF CONTRA COSTA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGESIN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Generd Nonmgjor Totd
Revenues.
Taxes $ 211,866 131,455 343321
Licenses, parmits and franchisefees 13614 24,134 37,748
Fines, forfdtures and pendties 14,007 4,226 18233
Use of money and property 7,312 8,842 16,154
I ntergovernmenta 505,878 41,773 547,651
Chargesfor sarvices 173,062 46,832 219,84
Other revenue 75,776 49,314 125,090
Total Revenues 1,001,515 306,576 1,308,091
Expenditures:
Current:
Generd government 133,565 1632 135,197
Public protection 284,683 141,979 426,662
Hedlth and sanitation 193,337 7,803 201,140
Public assgtance 326,917 56,443 383,360
Education 257 18157 18414
Public ways and fadlities 34,733 44,386 79,119
Recregtion and culture 716 716
Dehit service
Principd 50,533 50,533
Bond issuance cost 441 41
Payment to refunded bond escrow agent 3272 3272
Interest 1,145 30,507 31,652
Cepitd outlay 2,620 10 2,630
Total Expenditures 977,257 355,879 1,333,136
Excess (Deficiency) of Revenues Over
(Under) Expenditures 24,258 (49,303) (25,045)
Other Financing Sour ces (Uses):
Trandfersin 26,017 67,214 93,231
Trandersout (84,735) (30,802 (115,537)
Proceads fromthe sde of red etate 500 500
Proceeds fromissuance of debt 348467 348467
Payment to CCCERA (319,095) (319,095)
Payment to refunded bond escrow agent (329 (329
Capitd leasefinancing 3,627 3,627
Total Other Finandng Sour ces (Uses) (55,091) 65,955 10,864
Net Changein Fund Balances (30,833 16,652 (14,181)
Fund Balances at Beginning of Year 169,402 298,864 468,266
Fund Balancesat End of Year $ 138,569 315,516 454,085

See acconmpanying notesto the basic finencid satements.
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COUNTY OF CONTRA COSTA

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT
OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCESTO THE

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)

Net changein fund balances - total governmentd funds (page 22)

Amounts reported for governmentd activitiesinthe
Satement of activities are different because

Revenues that were deferred in the governmenta funds because they were
unavailable are reported as current revenue

Governmentd funds report capital outlay as expenditures. However, in
the statement of adtivities, the cogt of those assetsisdlocated over
their estimeted useful lives and reported as depreciaion expense.

Expendituresfor capitd assats

Lesslosson sdefretirement of capitd assdts
Less depreciation adjustment

Less current year depreciation

Someincome reported in the governmentd funds wes previoudy
reported in the satement of activities and thereforeis not reported
ascurrent income.

Long-term dett prooeeds provide current finanda resources to governmenta
funds, but issuing debt incresses long-termliahilitiesin the statement of
net assets. Repayment of bond principd isan expenditurein the
governmentd funds, but the repayment reduces longtermlighilitiesin
the statement of net asets.

Procesds from pension obligetion bonds

Payment to retirement trustee

Prooeeds from | ease revenue bonds
Premiumfrom | ease revenue bonds

Funds releasad by COP defessance

Payment to refunded bond escrow agent - |ease revenue bonds
Deferrd of bond issuance cost

Principa payments

Leese purchase advance

Issuance of capitd lease

Some expensss reported in the Satement of ativities do not require the
use of current finandia resources and therefore are not reported as
expendituresin governmenta funds.

Changein long-term compensated absences

Amortization of penson asset

Amortization of bond issuance cost

Amortization of premium

Changein accrued interest payable

Internd service funds are used by menagement to charge the cogts of

certain activitiesto individua funds. The net revenue of theinternd
sarvicefundsis reported with governmentd ativities.

Changein net assets of governmentd activities (page 19)

$

76,252
(3271)
(3342)

(34.7%5)

(322,710)
319,005
(25440)

(317)
(69)
3,601
124
60,341
(1,007)

(2621)

(942)
(17,9%)
(42)

14
(1390

See acconmpanying notesto the basic finandd satements.
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2201

34,844

(3156)

30,997

(20,355)

(18,370)
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COUNTY OF CONTRA COSTA

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2003
(In Thousands)
Enterprise Funds
Hedth
County Maintenance Internd
Hospitd Organization  Nonmgjor Totd Savice
AsHs
Current es&ts
Cash and investments $ 54,103 29,151 6,444 89,698 80,317
Accounts reca vable and accrued revenue (net) 19,227 2,642 2526 24,395 2,290
Inventories 928 6 94
Duefromother funds 13,406 11,298 62 24,766 733
Notesrecaveble 3613 3,613
Prepaid items and deposits 3,545 185 219 3,949
Totd Current Asas 91,209 43,276 12,870 147,355 83,340
Noncurrent Asses
Restricted cash and investments 11,355 11,355
Copitd asdts
Nondepreciable 40,220 11,907 52,127
Deprediable, net 108,941 81 31,226 140,248
Totd Noncurrent Assts 160,516 8l 43,133 203,730
Total Asets 251,725 43,357 56,003 351,085 83,340
Liabilitiesand Net Assets
Liabilities
Current ligbilities
Accounts payable and accrued lighilities 22,847 24570 2129 49,546
Accrued interest payable 1,308 24 1332
Dueto other funds 17,871 9,219 1,963 20,053 1835
Defeared revenue 32,249 2590 34,839
Current portion of long-termliabilities 4,658 32 703 5,393 23,010
Totd Current Lighilities 78,933 33,821 7,409 120,163 24,845
Noncurrent portion of long-termliahilities:
Capitd leese obligations 1412 1,605 3,017
Certificates of participation, net 112,319 112,319
Compensated absences 6,311 20 141 6,742
Clamspayadle 82,982
Bonds and notes payable, net 30,378 531 30,910
Tota Noncurrent Lighilities 150,421 290 2,277 152,988 82,982
Total Liabilities 229,354 4,111 9,686 273,151 107,827
Net Assts (Defidt):
Invested in capitd asHs,
net of rdated debt 1,093 81 40,813 41,987
Regtricted for deht service 10,535 10,535
Resarvefor prepad items and deposits 1A 1
Unregtricted (Deficit) 10,743 9,165 5,310 25,218 (24,487)
Total Net Assets (Defiait) $ 2,371 9,246 46,317 77,934 (24,487)
Adjustment to reflect the consolidation of internd service fund activities
relaed to enterprise funds. (2,483
Net assets of business-type adtivities (page 17) $ 75451

See accompanying notesto the besic finendid Satements.
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COUNTY OF CONTRA COSTA
STATEMENT OF REVENUES EXPENSESAND CHANGESIN NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2003

(In Thousands)
Enterprise Funds
Hedth
County Maintenance Internd
Hospitd Organization ~ Nonmgjor Totd Savice
Operating Revenues:
Chargesfor sarvices $ 209,779 113,298 8,672 331,749 33,248
Other revenue 551 551 807
Total Operating Revenues 209,779 113,298 9,223 332,300 39,055
Operating Expenses
Sdaries and employee benefits 154,858 7,29 2324 164,476
Servicesand supplies 68,415 110,566 2912 181,893 6,496
Benefit and daim expense 51,407
Other charges 8,70 80,039 83,829
Deprediation 6,505 13 5,009 11,527
Total Operating Expenses 238,568 117,873 90,284 446,725 57,903
Operatingloss (28,789) (4,575) (81,061) (114,425 (18,848)
Nonoper ating Revenues (Expenses):
Sate and federd grants 20,840 3834 78,673 103,347
I nvestment income 376 376 2191
Interest expense (8,416) (212) (8,628)
Gain/(Loss) on digposd of fixed assts (565) 1 (564)
Total Nonoper ating Revenues (Expenses) 11,859 3834 78,838 94,531 2,191
Lossbefore Capital
Contributionsand Transfers (16,930) (741) (2,223 (19,8%) (16,657)
Cooitd contributions 4,595 4,595
Trandfersin 41,937 482 46,759 4,000
Trandfers out (28,089) (293 (71) (28,453
Changein Net Asts 1513 3,788 (2,299 3,007 (12,657)
Total Net Asstsat Beginning of the Year 20,858 5,458 48,611 74,927 (11,830)
Total Net Assetsat End of Year $ 22371 9,246 46,317 77,934 (24,487)
Recondliation of enterprise funds changein net assetsto Satement of activities:
Changein net assats of enterprisefunds. $ 3,007
Adjustment to reflect the consolidation of internd service fund activities
reated to enterprise funds 5712
Changein net assts of business-type activities (page 19) $ 8,719

See accompanying notesto the badc financid statements.
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COUNTY OF CONTRA COSTA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003
(In Thousands)

Enterprise Funds
Hedth
County Maintenance Interna
Hospitd Organization Nonmgjor Totd Service
Cash Flowsfrom Operating Activities:
Cash received from customers/other funds $ 232417 104,075 4,831 341,323 39,595
Cash payment to suppliersfor goods and services (84,360) (97,872) (83,275)  (265,507) (46,334)
Cash payment to employees for services (152,200) (7,175) (2,258)  (161,633)
Net Cash Provided by (Used for) Operating Activities (4,143) (972) (80,702) (85,817) (6,739)
Cash Flowsfrom Noncapital Financing Activities:
State and federd grants 20,840 3,834 78,673 103,347
Trandersreceived 41,937 4,822 46,759 4,000
Transfers paid (28,089) (293) (71) (28,453)
Due to other funds 540 540
Net Cash Provided by Noncapital Financing Activities 34,688 8,363 79,142 122,193 4,000
Cash Flows from Capital and Related Financing Activities:
Proceeds from long term borrowings 1,613 396 2,009
Capitd contributions 4,595 4,595
Acquisition and construction of capitd assets (9,035) (3,295) (12,330)
Interest paid (8,402 (170) (8,572
Lease purchase obligation principa payment (600) (600)
Principal paid on bonds and certificates (3,570) (3,570)
Payment on other noncurrent obligations (709) (422) (1,131)
Net Cash Used for Capital and Related Financing Activities (15,508) (4,091) (19,599)
Cash Flowsfrom Investing Activities:
Interest received on investments 376 376 2,191
Accrued interest receivable (6) (6)
Investments, net 1) @)
Note receivable - investment (2,000) (2,000
Net Cash Used for Investing Activities (1,631) (1,631) 2,191
Net Increase (Decrease) in Cash and Cash Equivalents 15,037 7,391 (7,282) 15,146 (548)
Cash and Cash Equivalents at Beginning of Year 50,421 21,760 13,726 85,907 80,865
Cash and Cash Equivalentsat End of Year $ 65458 29,151 6,444 101,053 80,317

Reconciliation of Operating L ossto Net Cash
Used for Operating Activities:
Operating loss $ (28,789) (4,575) (81,061) (114,425) (18,848)
Adjustmentsto Reconcile Operating Loss
to Net Cash Provided by (Used for) Operating Activities:
Depreciation 6,505 13 5,009 11,527
Changes in operating assets and liabilities:
Decrease (increase) in:

Accounts receivable and accrued revenue, net 22,016 (1,742) 652 20,927 (475)
Inventories 230 3 233

Due from other funds (2,275) (7,482) 35 (9,722) 1,015
Prepaid items and deposits 44 27) (28) (11

Notes receivable 46 46

Increase (decrease) in:

Accounts payable and accrued ligbilities (2,950) 9,264 (303) 6,011 10,937
Employee benefits payable 690 47 21 758
Due to other funds (2,511 3,529 30 1,048 632
Deferred revenue 2,897 (5,116) (2,219)
Tenants deposit 9 9)
Compensated absence 19 19
Net Cash Provided by (Used for) Operating Activities $ (4,143) (972) (80,702) (85,817) (6,739)
Noncash capital financing activities
Accrued interest $ 14 24 38
Debt amortization 703 18 721

See accompanying notes to the basic financial statements.
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AsHs
Ceeh and investments
Cash cdllaterd - securitieslending
Receivables
Duefromother funds
Taxesrecavables
Prepaid iterms and deposits
Capitd assdis, net

Total Asets

Liabilities
Warrants outstanding
Accounts payable and accrued lighilities
Employee benefits payable
Dueto other funds
Defared revenue
Security lending
Unapportioned taxes
Tax lossguarantees
Dueto other agendies

Total Liabilities
Ne AsHs

Hddfor:
Employees pension benefits

Paticpetioninindividudly directed

investment accounts
Total Net Asts

COUNTY OF CONTRA COSTA

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

JUNE 30, 2003
(In Thousands)
Private
Penson Investment Purpose
Trust* Trud Trugt Agency
$ 2,546,216 1,113 568 10680 $ 127,289
97,146
35954 139 34,289
2,126 2134 3 21,740
142,023
463 3H
516
2,682,421 1,115,702 1082 $ 325,376
51,201 36,49
219,426 227 67,819
312
6,713 5 45479
31
97,146
78,984
30,347
66,248
316,334 57,914 263 $ 325,376
2,365,537
1,057,788 10,559
$ 2,365,537 1,057,788 10,559

* Penson Trust Fund reported as of Decermber 31, 2002.

See accompanying notesto the basic finencid satements
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COUNTY OF CONTRA COSTA

STATEMENT OF CHANGESIN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Private-
Pendon I nvestment Purpose
Trust* Trug Trus

Additions

Employer contributions $ 57,474

Employee contributions 26,606

Contributions to investment accounts 2,905,658

Intergovernmenta 506

Other revenue 3,245

Net investment income (Ioss) (257,051) 4,826 254

Investment expense (10,930)

Total Additions (183,901) 2,910,484 4,005

Deductions.

Benefits paid 144,734

Refunds of contributions 643

Didtribution frominvestment accounts 2,629,946

Adminigrative and other expenses 4,29 1,180

Prepayment discount 2481

Other 61 1,34

Total Deductions 152,218 2,629,946 2484

Changein Net Assts (336,119) 280,538 1521
Net AssetsHed In Trug at Beginning of Year,

asPrevioudy Reported 2,704,729 777,250 9,038
Prior period adjustment (Note 2) (3,073
Net AssstsHdd In Trugt at Beginning of Year,

asRedtated 2,701,656 777,250 9,038
Net AssstsHeld In Trugt at End of Year $ 2,365,537 1,057,783 10,559

*Pengon Trust Fund reported for Year Ended Decarber 31, 2002,

See accompanying notesto the basic financid satements.
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COUNTY OF CONTRA COSTA
NOTESTO THE BASIC FINANCIAL STATEMENTS
June 30, 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the County of Contra Costa (the County) conform to accounting principles
generally accepted in the United States of America as applicable to governmental entities. The following
isasummary of the more significant policies:

A. Definition of Reporting Entity

The County is a political subdivision created by the State of California. As such, it can exercise
powers specified by the Constitution and statutes of the State. The County is governed by a five
member elected Board of Supervisors (the Board). The Board is responsible for the legislative and
executive control of the County. The County provides various services on a countywide basis
including law and justice, education, detention, social, health, hospital, fire protection, road
construction, road maintenance, transportation, park and recreation facilities, elections and records,
communications, planning, zoning, and tax collection.

The governmenta reporting entity consists of the County (Primary Government) and its component
units. Component units are legally separate organizations for which the Board is financially
accountable or other organizations whose nature and relationship with the County are such that
exclusion would cause the County’s financial statements to be misleading or incomplete. Financial
accountability is defined as the appointment of a voting majority of the component unit’s board, and
either (i) the County’s ability to impose its will on the organization or (ii) there is potential for the
organization to provide afinancial benefit to or impose afinancia burden on the County.

The basic financial statements include both blended and discretely presented component units. The
blended component units, although legally separate entities are, in substance, part of the County’s
operations and so data from these units are combined with data of the primary government. The
discretely presented component unit, on the other hand, is reported in a separate column in the
government-wide financial statements to emphasizeit islegally separate from the government.

For financial reporting purposes, the County’s basic financial statements include all financial
activities that are controlled by or are dependent upon actions taken by the County’ s Board.

Blended Component Units

Housing Authority of the County of Contra Costa

The Housing Authority of the County of Contra Costa (Housing Authority) was established to
provide housing for the County’s low and moderate income residents. Its board members are the
same as the County Board of Supervisors. The financial activities of the Housing Authority are
reported as an Enterprise Fund. The fiscal year of the Housing Authority ends on March 31st and its
financial activities are reported as of that date.
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COUNTY OF CONTRA COSTA
NOTESTO THE BASIC FINANCIAL STATEMENTS
June 30, 2003

Contra Costa County Redevel opment Agency

The Contra Costa County Redevelopment Agency (RDA) was established for the purpose of
redevel oping certain areas of the County designated as project areas. Its board members are the same
as the County Board of Supervisors. The financia activities of the RDA are included in the special
revenue, debt service and capital projects funds which are reported as nonmajor governmental funds.

Contra Costa County Public Facilities Corporation

The Contra Costa County Public Facilities Corporation (PFC) was established to provide financing
for the acquisition, construction, improvement and remodeling of public buildings and facilities for
the County. The County appoints a voting majority of the governing board and is able to impose its
will on the Corporation. The activities of the Corporation are included in a debt service fund which is
reported as part of the nonmajor governmental funds and in the County Hospital Enterprise Fund.

County of Contra Costa Public Financing Authority

The County of Contra Costa Public Financing Authority (PFA) is ajoint powers authority consisting
of the County and the RDA. The PFA was established to provide for the financing of public
improvements, obligations, working capital and liability or other insurance programs of the County
and the RDA. The members of the County Board of Supervisors also serve as the Directors of the
PFA. The activities of the PFA are included in a debt service fund which is reported as part of the
nonmajor governmental funds and in the County Hospital Enterprise Fund.

Contra Costa County Employees’ Retirement Association

The Contra Costa County Employees Retirement Association (CCCERA) was established to provide
retirement benefits to employees of the County and other member agencies. The CCCERA provides
a mgjority of its services for the benefit of the County and, therefore, is reported as a pension trust
fund in the basic financial statements. The fiscal year of the CCCERA ends on December 31st and its
financial activities are reported as of that date.

In-Home Supportive Services Public Authority

The Contra Costa County Board of Supervisors, pursuant to Welfare and Institutions Code Section
12301.6, established the In-Home Supportive Services Public Authority (IHSS). This Authority
provides screening, training and referral of in-home supportive service providers and assists recipients
in finding qualified persons to assist eligible individuals who are unable to care for themselves at
home. The activities of the IHSS are included in a specia revenue fund which is reported as part of
the nonmajor governmental funds.

Soecial Districts and Service Areas

The County has 39 agencies referred to as County Special Districts and Service Areas. Each is
established by the County for the purpose of providing specific services in a defined geographic area.
Their board members are the same as the County Board of Supervisors. These agencies and the
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COUNTY OF CONTRA COSTA
NOTESTO THE BASIC FINANCIAL STATEMENTS
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Special Revenue Fund in which each isincluded are: Fire Protection — Contra Costa Fire Protection
District, Crockett-Carquinez Fire Protection District; East Contra Costa Fire Protection District,
Flood Control - Flood Control District, Storm Drainage District, Storm Drain Maintenance District
No. 4 and Storm Drain District No. Z-16; Health and Sanitation - Sanitation Districts Nos. 5 and 6;
Service Areas - Service Areas D-2, EMS-1, L-100, LIB-2, LIB-10, LIB-12, LIB-13, M-1, M-8, M-16,
M-17, M-20, M-23, M-25, M-26, M-27, M-28, M-29, M30, R-4, R-7, R-9, R-10, RD-4 and
Discovery Bay West Parking District; Law Enforcement - Service Areas P-1, P-2, P-5 and P-6; Other
Special Revenue - Contra Costa County Water Agency. These special revenue funds are reported as
nonmajor governmental funds.

Discretely Presented Component Unit

FIRST 5 Contra Costa Children and Families Commission

The FIRST 5 Contra Costa Children and Families Commission (formerly the Contra Costa Children
and Families First Commission) was established to implement the provisions of Proposition 10,
adopted by the voters in 1998. Proposition 10 added Division 108 (commencing with Section
130100) to the Health and Safety Code. It provides for a State tax on the sale of tobacco products and
also provides that this revenue be spent for early childhood development programs by the
Commission. The County Board of Supervisors appoints all nine members (and nine aternate
members) of the Commission. Two members of the Board of Supervisors serve on the Commission.
However, the Commission hires its own employees including an Executive Director and functions
independent of the County. The Commission provides most of its services directly to the citizens of
the County. The financia activity of the Commission is reported in separate columns on the
government-wide financial statements.

Complete audited financial statements are issued separately for each of the individual component
units listed below and may be obtained at the unit's administrative offices as follows:

Housing Authority of the County of Contra Costa
3133 Estudillo Street, Martinez, CA 94553

Contra Costa County Public Facilities Corporation
1220 Morello Ave., Suite 100, Martinez, CA 94553

County of Contra Costa Public Financing Authority
651 Pine Street, 6th Floor, Martinez, CA 94553

Contra Costa County Redevelopment Agency
651 Pine Street, 5th Floor North Wing, Martinez, CA 94553

Contra Costa County Employees’ Retirement Association
1355 Willow Way, Suite 221, Concord, CA 94520

FIRST 5 Contra Costa Children and Families Commission
1340 Arnold Drive, Suite 125, Martinez, CA 94553
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B. New Accounting Pronouncements I mplemented During the Y ear

GASB Technical Bulletin No. 2003-1 Disclosure Requirements for Derivatives Not Reported at Fair
Value on the Statement of Net Assets provides an updated definition of derivatives as well as
disclosure regquirements of the County’s abjective for entering into the derivative and the derivative's
terms, fair value, and risk exposures.

C. Basisof Presentation
Government-wide Financial Satements

GASB Statement No. 34, Basic Financial Satements — and Management’s Discussion and Analysis —
for State and Local Governments, mandates the presentation of two basic government-wide financial
statements, the Statement of Net Assets and the Statement of Activities. The statement of net assets
and statement of activities display information about the primary government (the County) and its
component units. These statements include the financia activities of the overall government, except
for fiduciary activities. Eliminations have been made to minimize the double counting of internal
activities. These statements distinguish between the governmental and business-type activities of the
County and between the County and its discretely presented component unit. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely, to a significant extent, on fees charged to
external parties.

The statement of net assets reports the County’s financial and capital resources, including
infrastructure, as well as the County’s long-term obligations. The difference between the County’s
assets and liabilitiesisits net assets. Net assets represent the resources that the County has available
for use in providing services after its debts are settled.

The statement of activities presents a comparison between direct expenses and program revenues for
each function of the governmental activities and each segment of the business-type activities. Direct
expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Program revenues include 1) charges paid by the
recipients of goods or services offered by the programs, including fines and forfeitures, and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes, are presented as
general revenues.

When an expense is incurred for purposes for which both restricted and unrestricted net assets are
available, management has discretion as to which resources to apply. Generally, restricted resources
are depleted before unrestricted. However, when prudent, unrestricted resources may be used first.

Fund Financial Satements

The fund financial statements provide information about the County’s funds, including fiduciary
funds and blended component units. Separate statements for each fund category — governmental,
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proprietary and fiduciary — are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining governmental
and enterprise funds are separately aggregated and reported as nonmajor funds.

The County reports the General Fund as a major governmental fund. The General Fund is used to
account for all revenues and expenditures necessary to carry out basic governmental activities of the
County that are not accounted for through other funds. In addition to general administration, the
General Fund includes such activities as public protection, health and sanitation, public assistance,
education, and public ways and facilities.

The County reports the following major enterprise funds:

The County Hospital (the Hospital) accounts for hospital operations involved in providing health
services to County residents. Revenues are principally fees for patient services, payments from
federal and State programs such as Medicare, Medi-Cal and Short-Doyle, realignment revenues
and subsidies from the General Fund.

The Health Maintenance Organization accounts for the operations of the County’s prepaid health
plan. Revenues are primarily capitation payments by Medicare and Medi-Cal, premiums by
private citizens and realignment revenues.

The County reports the following additional fund types:

Internal Service Funds account for the County’s self-insurance programs — employee dental
insurance, long-term disability, workers compensation, automotive liability insurance, genera
liability insurance, state unemployment insurance, medical liability insurance and specia district
property insurance, on a cost-reimbursement basis.

The Pension Trust Fund accumulates contributions from the County, its employees and other
participating employers, and earnings from the fund’'s investments. Disbursements are made
from the fund for retirement, disability and death benefits (based on a defined benefit formula)
and administrative expenses. Thisfund includes all assets of the CCCERA.

The Investment Trust Fund accounts for the assets of legally separate entities who make directed
investments through the County Treasurer. These entities include school and community college
districts, other special districts governed by local boards, regional boards and authorities and pass
through funds for tax collections for cities. These funds represent the assets, primarily cash and
investments, and the related liability of the County to disburse these monies on demand.

The Private-Purpose Trust Fund accounts for assets held in trust for the City of Oakley related to
its redevel opment project area, as well as assets held in trust for others.

Agency Funds account for assets pending transfer or distribution to individuals, private
organizations or other governmental entities held by the County in an agency capacity. Included
in these funds are the Unapportioned Taxes Fund and the Tax Losses Reserve Fund. These two
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funds provide controls necessary for the County to manage property taxes under the Teeter Plan
(see section L of this note).

D. Basisof Accounting

The government-wide, proprietary fund and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred, regardliess of when the
related cash flows take place. Nonexchange transactions, in which the County is giving (or receiving)
value without directly receiving (or giving) equal value in exchange, include property and sal es taxes,
grants, entitlements and donations. On an accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenues from sales tax are recognized when the
underlying transactions take place. Revenues from grants, entitlements and donations are recognized
in the fiscal year in which al eligibility requirements have been satisfied.

For its business-type activities and enterprise funds, the County has elected under GASB Statement
No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities
That Use Proprietary Fund Accounting, to apply all applicable GASB pronouncements as well as any
applicable pronouncements of the Financial Accounting Standards Board, the Accounting Principles
Board or any Accounting Research Bulletins issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements. The GASB periodically updates
its codification of the existing Governmental Accounting and Financial Reporting Standards which,
aong with subsequent GASB pronouncements (Statements and Interpretations), constitutes
accounting principles generally accepted in the United States of Americafor governmental units. The
County has elected not to follow subsequent private-sector guidance of the Financial Accounting
Standards Board after November 30, 1989.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each
party receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and
investment earnings, result from nonexchange transactions or ancillary activities.

Governmental funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable
and available. Property and sales taxes are accrued when their receipt occurs within sixty days after
the end of the accounting period, all other revenues, the majority of which are from the State and
federal government are accrued when their receipt occurs within one year after the end of the
accounting period so as to be both measurable and available. Expenditures are generally recorded
when a liability is incurred, as under accrual accounting. Debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments are generally recorded when
payment is due. However, where resources have been provided during the current year for payment
of interest due early in the following year, the expenditure and related liability are accrued. General
capital assets acquisitions are reported as expenditures in governmental funds. Proceeds of general
long-term debt and capital |eases are reported as other financing sources.
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E. Cash and Cash Equivalents

For purposes of the accompanying statement of cash flows, the enterprise and internal service funds
consider all highly liquid investments with a maturity of three months or less when purchased, their
equity in the County Treasurer's internal pool, and cash restricted for repayment of debt or as
reserves, to be cash equivalents.

F. Investments

Investment transactions are recorded on the trade date. Investments in non-participating interest-
earning investment contracts (certificates of deposit and guaranteed investment contracts) are stated at
cost, and all other investments are stated at fair value. Fair value is defined as the amount that the
County could reasonably expect to receive for an investment in a current sale between awilling buyer
and seller and is generally measured by quoted market prices.

Under GASB Statement No. 25, Financial Reporting for Defined Benefit Pension Plans and Note
Disclosures for Defined Contribution Plans, the Pension Trust Fund reports its investments at fair
value and includes both realized and unrealized gains and losses on investments in its statement of
changes in net assets. The fair values of equity and fixed income securities are derived from gquoted
market prices. The fair values of private market investments are estimated from fair values provided
by rea estate investment funds, generally using periodic independent appraisals, and aternative
investment managers. All investment purchases and sales are recorded on the trade date.

The public school districts, cemetery districts, pest control districts, recreation and park districts and
resource conservation districts within the County are required by legal provisions to maintain their
cash and investments with the County Treasurer. The County Treasurer maintains individually
directed investment accounts for these districts. The cash and investments held for these districts are
included in the Investment Trust Fund.

G. Inventories

Inventories are valued at cost, which approximates market. Governmental fund inventories are
maintained using the weighted average method. Proprietary fund inventories are maintained using
the first-in, first-out method. The costs of governmental fund inventories and proprietary fund
inventories are recorded as expenditures/expenses at the time individual items are consumed rather
than when purchased. Reported inventories of governmental funds are equally offset by a fund
balance reservation to indicate that a portion of the fund balance is not available for future
appropriation.

H. Notes Receivable

The notes receivable balances in the General Fund consist of loans made with funds provided to the
County under the U.S. Department of Housing and Urban Development programs. The loans are
made to carry out activities for affordable housing and economic development. Generally, the loans
are either deferred or collected on a residual receipts basis with al remaining principal and interest
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due on the earlier of the due date of the note or sale or transfer of property. Any repayment of
principal or interest is treated as program income, the use of which is restricted by federal regulations.
As such, these notes receivable are recorded with an offset to deferred revenue in the fund financial
statements because the amounts are unavailable.

Prepaid Pension Asset

A Prepaid Pension Asset is created when an employer pays into a retirement plan amounts in excess
of its Annual Required Contribution (ARC). The ARC is an actuarially calculated amount which is
sufficient to fund future costs and extinguish any existing unfunded actuarial accrued liability
(UAAL). On March 1, 1994, the County made a payment of $333,724,000 to CCCERA from the
proceeds of the issuance of pension obligation bonds to reduce the County’s UAAL as calculated at
that time. On May 1, 2003, the County made another payment of $319,095,000 to CCCERA from the
proceeds of an additional issuance of pension obligation bonds to reduce the County’s UAAL as
recalculated, due primarily to the effect of the enhanced pension granted in 2002.

Each component of the Prepaid Pension Asset will be amortized over afifteen year period. (See Note
15)

Capital Assets

Capital assets (including infrastructure) are recorded at historical cost or at estimated historical cost if
actual historical cost is not available. Contributed fixed assets are valued at their estimated fair
market value on the date contributed. Capital assets include public domain (infrastructure) consisting
of certain improvements including roads, bridges, water/sewer, lighting systems, drainage systems,
and flood control. The capitalization threshold for infrastructure is $25,000. The capitalization
threshold for permanent structuresis $5,000. The capitalization threshold for equipment and vehicles
is $5,000. Capital assets used in operations are depreciated or amortized (assets under capital |eases)
using the straight-line method over the lesser of the capital |ease period or their estimated useful lives
in the activities within the government-wide financial statements, proprietary funds and the pension
trust fund.

The estimated useful lives are as follows;

Infrastructure 25-50 years
Buildings 25-40 years
I mprovements 10-20 years
Equipment and vehicles 3-20 years

Maintenance and repairs are charged to operations when incurred. Betterments and major
improvements, which significantly increase values, change capacities or extend useful lives, are
capitalized. Upon sale or retirement of fixed assets, the cost and related accumulated depreciation are
removed from the respective accounts and any resulting gain or loss is included in the results of
operations.

36



COUNTY OF CONTRA COSTA
NOTESTO THE BASIC FINANCIAL STATEMENTS
June 30, 2003
Interest is capitalized on construction in progress in the proprietary funds in accordance with
Statement of Financial Accounting Standards No. 62, Capitalization of Interest Cost in Stuations
Involving Certain Tax Exempt Borrowings and Certain Gifts and Grants. Accordingly, interest
capitalized is the total interest cost from the date of the borrowing net of any allowable interest
carried on temporary investments of the proceeds of those borrowings until the specified asset is
ready for itsintended use.

. Bond and Certificate of Participation Discounts, Issuance Costs and Deferred Amounts on
Refundings

In governmental fund financial statements, bond and certificate of participation discounts, issuance
costs and deferred amounts on refundings are recognized in the period incurred. In the government-
wide and proprietary fund financial statements, these charges are deferred and amortized over the
term of the issuance using the straight-line method, which approximates the effective interest method.

. Property Tax Levy, Collection and Maximum Rates

The County is responsible for assessing, collecting and apportioning property taxes. Taxes are levied
for each fiscal year on taxable real and personal property situated in the County. Thelevy is based on
the assessed values as of the preceding January 1%, which is also the lien date. State code requires tax
rates to be set no later than the first workday in September unless the Board of Supervisors elects to
extend the deadline to October 3. Property taxes on the secured roll are due in two installments:
November 1% and February 1% and become delinquent after December 10" and April 10",
respectively. Supplemental property taxes are levied based on changes in assessed values between
the date of real property sales or construction completion and the preceding assessment date. The
additional supplemental property taxes are prorated from the first day of the month following the date
of such occurrence. Property taxes on the unsecured roll are due on the lien date (January 1%), and
become delinquent if unpaid by August 31%.

Supplementary taxes that have been collected but unapportioned at year-end and unsecured taxes
collected in advance are reported as unapportioned taxes in the Unapportioned Taxes Agency Fund.
Secured property taxes are recorded as revenue in the fiscal year of the levy. The County apportions
secured property tax revenue in accordance with the alternate method of distribution prescribed by
Section 4701 et al. of the State Revenue and Taxation Code (The Teeter Plan). This alternate method
provides for crediting each applicable fund with its total secured taxes upon completion of the secured
tax roll, approximately October 1% of each year.

Under the aternate apportionment method, specified amounts of penalties and interest collected on
delinquent secured taxes are held in the Tax Losses Reserve Agency Fund (TLRF). This reserve is
used to offset the impact of accumulated delinquency remaining at year-end. The County's
management believes that any ownership rights to the TLRF the County may have are effective only
upon transfer or to the extent of losses related to the sale of tax defaulted property. The County has
the authority to transfer any amounts in the fund that exceed a legally defined threshold, which was
$6,394,000 at June 30, 2003. The year-end balance in the TLRF was $30,347,000. Amounts in the
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TLRF are considered to be held in a custodial capacity for the participants in the County's Teeter
Plan.

. Interfund Transactions

Interfund transactions are reflected as either loan, services provided, reimbursements or transfers.
Loans are reported as receivables and payables as appropriate, are subject to elimination upon
consolidation and are referred to as either “due to/from other funds® (i.e., the current portion of
interfund loans) or “advances to/from other funds’ (i.e., the noncurrent portion of interfund loans).
Any residual balances outstanding between the governmental activities and the business-type
activities are reported in the government-wide financial statements as “internal balances’. Advances
between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and
are not available financial resources.

Services provided, deemed to be at market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers. Transfers between governmental or proprietary funds are netted as part of the
reconciliation to the government-wide presentation.

. Compensated Absences and Sick Leave

Under terms of union contracts and various Board resolutions, County employees are granted
vacation and sick leave in varying amounts. In the event of termination, an employee is reimbursed
for accumulated vacation hours. Employees are not reimbursed for accumulated sick leave except
management employees who are dligible for a payoff of unused sick leave accruals at resignation.
Management employees must have a balance of at least 70.0 percent of their sick leave accruals and
have been employed three years or more to be eligible for this benefit. The maximum amount
payable under this Sick Leave Incentive Plan is 50.0 percent of accrued sick leave, however, the
amount of sick leave payable is considered de minimis. Accordingly, no accrua for sick leave has
been made in the accompanying basic financial statements.

Compensated absences at June 30, 2003, are valued at $43,824,000, which includes $30,636,000
attributable to the General Fund, $5,067,000 attributable to the Special Revenue Funds, $7,809,000
recorded in Enterprise Funds and $312,000 recorded in the Pension Trust Fund. Amounts attributable
to the General and Special Revenue Funds are expected to be claimed in future periods and paid with
future resources from those funds. Accordingly, this liability is reflected in the government-wide
statement of net assets. In the proprietary funds and the Pension Trust Fund, compensated absences
are recorded as an expense and liability as the benefits accrue to employees. In compliance with
GASB Statement No. 16, Accounting for Compensated Absences, the amounts reported include
estimated employer liability for taxes and workers compensation premiums.
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O. Estimates

The preparation of basic financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

2. FUND EQUITY
A. Restatement of Fund Equity/Net Assets

Pension Trust Fund Adjustments

The Pension Trust Fund’ s beginning net assets were reduced by $3,073,000 as a result of the Paulson
Lawsuit settlement (see Note 16).

Component Unit Adjustments

FIRST 5 Contra Costa Children & Families Commission had grant funds in the amount of $1,383,000
for Retention Incentives and $200,000 for the School Readiness |mplementation Program that were
received by the Commission prior to June 30, 2002.

Summary

The impact of the restatements on the fund balances/net assets at July 1, 2002 (January 1, 2002 for
Pension Trust Fund) is presented below (in thousands):

HRST 5
Contra Cogta Children &
Penson Trust Fund Families Commission
Fund b ances/net asts,
as previoudy reported $ 2704729 $ 40523
Pengon Trust Fund adjustments
Paulson Lanvauit Settlement (3,073
Other adjugments
ARST 5 ContraCogta Children & Families
Commission Component Unit (1,583)
Fund bd ances/net asdts,
asresaed $ 2,701,656 $ 38,940

B. Reservefor Prepaid Itemsand Deposits

Reserves are less than total prepaid items and deposits because the General Fund advanced $367,000
to subgrantees who will use the funds for federal programs during fiscal year 2003-2004. As funds
are spent, the federal government reimburses the County.
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3. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Deficit Net Assets

The Child Development Special Revenue Fund, which is reported as part of the nonmajor governmental
funds, had a fund balance deficit of $79,000 at June 30, 2003. The deficit is the result of the increased
cost of childcare services to State preschool programs. The County will apply for additional funding
through rate increase adjustments pursuant to California Education Code Section 8265 (d) which allows
rate increases to maintain service levels.

Three Internal Service Funds had net assets deficits at June 30, 2003. The Medical Liability Insurance
Fund had a deficit of $2,483,000. The County provided $3,000,000 in fiscal year 2003-2004 to reduce
the deficit and plans to further evaluate funding options. The Workers Compensation Insurance Funds,
County General and Fire Protection, had deficits of $36,008,000 and $5,084,000, respectively. These
deficits in the workers' compensation trust funds are symptomatic of the problems experienced by other
self-insured government agencies within the State of California. The increasing claims cost is a direct
result of legislation awarding higher benefits on a multiyear basis. The County of Contra Costa will take
action to increase premium charges to the departments to reflect current and future costs, continue with an
aggressive loss control program and conduct further negotiations with represented labor groups.

The Sheriff Law Enforcement Training Center Enterprise Fund (Training Center), which is reported as a
nonmajor enterprise fund, had a year-end deficit of $1,219,000. This deficit is the result of higher than
expected capital and personnel start-up costs, insufficient marketing of the Training Center programs to
outside agencies and cancellation of expected funding from Los Medanos College. The Training Center
has taken steps to address the above issues and operate the programs in the most efficient manner. To
eliminate the current deficit, the Sheriff’s Office will transfer funding from its capital acquisition account
in the General Fund to the Training Center Fund.

4. CASH AND INVESTMENTS

The cash balances of substantially all funds, except the Pension and Investment Trust Funds, are
maintained in the County’s internal pool and invested by the County Treasurer. Income from pooled
investments is alocated to the funds based on average daily balances. As permitted by the Government
Code, legdly separate entities that are not part of this reporting entity also have individual investment
accounts in the County Treasury. These accounts are separate from the pool and are reported in the
Investment Trust Fund. Specific investments are acquired for these individual entities at their direction
and the income from and changes in the value of those investments affect only the entity for which they
were acquired. The Retirement Board directs the investment activity of the Pension Trust Fund.
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Cash and investments at June 30, 2003 (December 31, 2002, for the Pension Trust Fund and March 31, 2003,
for the Housing Authority), are reported as follows (in thousands):

Fromthe Satement of
Net Assts Depodits Invesments Totd
Primery Government Cash and investments $ 4197 578,881 583,078
Redtricted cash and investments 68,024 68,024
SQubtotd Primery Government 4197 646,905 651,102
ARST 5 Contra Costa Children
and Families Commission Cach and investments 4374 38,608 42,982
Fromthe Satement of
Fidudiary Net Assats
Pension Trust Fund Cach and investments 15,897 2,530,319 2,546,216
Cesh cdllaterd - securitieslending 97,146 97,146
Qubtotd Pension Trust Fund 15,897 2,627,465 2,643,362
Investment Trust Fund Cash and investments 64,385 1,049,183 1,113 568
Private-Purpose Trust Fund Cach and investments 1,638 9,042 10,680
Agency Funds Cash and investments 127,289 127,289
Totd $ 90491 4,498 492 4,583,983
A. Deposits

Deposits include bank deposits at a carrying amount of $88,620,000. The balance reported by various
financial institutions was $81,244,000. The difference between the bank balance and the carrying
amount represents outstanding checks and deposits in transit. Of the bank balance, $1,336,000 was
covered by federal depository insurance and $79,908,000 was collateralized by the pledging financial
institutions as required by Section 53652 of the California Government Code.

According to Government Code Section 53601, bank obligations such as Certificates of Deposit are
considered investments. However, in accordance with generally accepted accounting principlesin the
United States of America, the County has classified Certificates of Deposit in the amount of
$1,871,000 as deposits. Of the Certificates of Deposit balance, $244,000 was insured and $1,627,000
was collateralized by the pledging financial institutions as required by Section 53652 of the California
Government Code.

Under the California Government Code, afinancial ingtitution is required to secure deposits in excess
of $100,000 made by state or local governmenta units by pledging securities held in the form of an
undivided collateral pool. The market value of the pledged securities in the collateral pool must equal
at least 110.0 percent of the total amount deposited by the public agencies. Californialaw also allows
financial institutions to secure public agency deposits by pledging first trust deed mortgage notes
having a value of 150.0 percent of the secured public deposits. The collateral must be held at the
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pledging bank’s trust department or other bank, acting as the pledging bank’s agent, in the public
agency’s name.

. Investments

Statutes authorize the County to invest in obligations of the United States Treasury, federal agencies,
municipalities, commercial paper rated A-1 by Standard & Poor's Corporation or P-1 by Moody's
Commercia Paper Record, bankers acceptances, repurchase agreements, reverse repurchase
agreements, medium-term notes, negotiable certificates of deposit, mutual funds and investments in
accordance with the statutory provisions governing the issuance of bonds.

Pension Trust Fund investments are authorized by the County Employees Retirement Law of 1937.
Statutes authorize a "prudent investor" guideline as to the form and types of investments, which may
be purchased.

The County's investments (including the Investment Trust Fund) and those of the Pension Trust Fund
are categorized separately on the following page to indicate the level of custodial credit risk assumed
by each investment portfolio for their respective year-ends. Category 1 includes investments that are
insured or registered, or securities held by the County or its agent in the County's name. Category 2
includes uninsured and unregistered investments with the securities held by the counterparty’s trust
department or agent in the County's name or in the agent's nominee name with subsidiary records
listing the County as the legal owner. Category 3 includes uninsured and unregistered investments,
with the securities held by the counterparty or by its trust department or agent but not in the County's
name. Investments not evidenced by securities that exist in physical or book form cannot be
categorized.

The Loca Investment Advisory Board (Board) has oversight responsibility for the State Treasurer’s
Local Agency Investment Fund (LAIF). The Board consists of five members as designated by State
Statute. The value of the pool shares in LAIF, which may be withdrawn, is determined on an
amortized cost basis, which is different from the fair value of the County’ s position in the pool.
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Investments at fair value as of June 30, 2003 (December 31, 2002, for the Pension Trust Fund and
March 31, 2003, for the Housing Authority), are shown as follows (in thousands):

Caegory
1 2 Totd
County (Induding Investment Trust Fund)
Categorized I nvesments
Negoticble certificates of deposit 105,737 105,737
U.S government securities 173,080 44,428 217,508
Commerdd peper 223,989 6,500 230,489
Medium-term bonds 11,885 25,454 37,339
Locd obligetion bonds 2,137 2,137
Repurchase agreaments 546,806 546,806
Totd categorized investments 516,828 623,183 1,140,016
Uncategorized Investments
Sae Tressurer'sinvestment pool 571,636
Guaranteed investment contracts 40,764
Mutud funds 80,003
Totd investments 1,832,419
Penson Trug Fund:
Categorized I nvestments
Domedtic stocks 589,100 589,100
Internationd stocks 24,992 24,992
Corporate & government bonds 813,043 813,043
Internationd bonds 104,334 104,334
Repurchese agreaments 2,761 2,761
Totd categorized investments 1,531,469 2,761 1,534,230
Uncategorized Invesments.
Domedtic stocks 32,225
Domegtic bonds 53,164
Internationa stocks 3,500
Internationd bonds 3,351
Mutud funds 589,212
Red etae 266,628
Private equity funds 32521
Naturd resource funds 15,488
Security lending cdllaterd investment pool 97,146
Totd investments 2,627,465
FIRST 5 Contra Coda
Children and Families Commission
U.S government securities 38,608 38,608

Total Investments

$ 449840
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C. Other Financial Instruments

In accordance with California statutes, the County may invest in a wide variety of investment
instruments, including asset-backed securities, such as: collateralized mortgage obligations and
principal-only strips and forward contracts.

The Treasurer holds principal-only strip instruments for the benefit of some County school districts.
Those school districts utilize the services of an independent financial advisor in determining their
investment strategy.

The CCCERA has investments with trustees who hold part of their portfolio in government and
corporate obligations consisting of asset-backed securities, floating rate notes, constant maturity index
Adjustable Rate Mortgages (ARMs), Collateralized Mortgage Obligations and LIBOR indexed
ARMs.

As of June 30, 2003, the County’s proportionate share of structured notes and asset-backed securities
held by LAIF was $13,302,000 or 2.327 percent of the County’s investment in LAIF. The disclosure
statement for the portfolio holdings of the Local Agency Investment Fund (LAIF) can be viewed at
URL http://www.treasurer.ca.gov.

The derivative information for the various mutual funds in which the County had investments is not
available.

The investments discussed above, which are included in the accompanying financial statements,
represent 6.0 percent of total investments. The Treasurer’s investment policy was approved by the
Board of Supervisors. In accordance with Government Code Sections 27130-27137, an investment
oversight committee reviews the quarterly investment reports prepared by the Treasurer.

D. SecuritiesLending by the Employees Retirement Association (Pension Trust Fund)

The CCCERA'’s investment policy permits the use of a securities lending program with its principal
custodian bank. The CCCERA lends domestic and international bonds and equities to various
brokers for collateral that will be returned for the same securities plus a fee in the future. The
custodian bank provides loss indemnification to the CCCERA if the borrower fails to return the
securities.

The custodian bank manages the securities lending program and receives cash and/or securities as
collateral. The collateral cash can be invested and is automatically rolled into a Short Term
Investment Fund (STIF). The collateral securities cannot be pledged or sold by the CCCERA without
borrower default. Securities on loan must be collateralized at 102.0 percent and 105.0 percent of the
fair value of domestic securities and non-domestic securities, respectively, plus accrued interest (in
the case of debt securities).

There are no restrictions on the amount of securities, which can be loaned at one time. CCCERA has
the right to terminate any loan in whole or in part by providing the custodian bank with written notice
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(a “Recall Notice”). Because the loans are terminable at will, the term to maturity of the security
loans is generally not matched with the term to maturity of the cash collateral.

There were no losses associated with securities lending transactions during the year. At December
31, 2002, CCCERA has no credit risk exposure to borrowers. The fair value of investments on loan
at December 31, 2002, is $93,750,000, which was collateralized by cash and securities in the amount
of $98,711,000.

5. RECEIVABLES

Receivables at year-end of the County’s mgjor individual funds and nonmajor and internal service funds
in the aggregate, including the applicable allowances for uncollectible accounts are as follows (in
thousands):

Internal Totd
Recevables Gengd Nonmgjor Savice Governmenta
Governmental Activities Fund Funds Funds Adtivities
Taxes $ 2769 1,415 4,184
Accounts 113,093 16,336 2,20 131,719
Advances 82 82
Gross Recavables 115944 17,751 2,290 135,985
Less: Allowancefor uncollectibles (4 (4
Total Receivables (net) $ 115940 17,751 2,290 135,981
Hedth Totd
Recevables County  Maintenance Nonmgjor Businesstype
Busnesstype Activities Hosoitd ~ Organization Funds Adtivities
Accounts $ 176,937 2,642 2,526 182,105
Less Allowance for uncollectibles (157,710) (157,710)
Total Receivables (net) $ 19227 2,642 2,526 24,395

Governmental funds report deferred revenues in connection with receivables for revenues not considered
available to liquidate liabilities of the current period. Governmental and enterprise funds also defer
revenue recognition in connection with resources that have been received, but not yet earned.
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At June 30, 2003, the various components of deferred revenue and unearned revenue reported were as
follows (in thousands):

Unavailable Unearned
Governmental Activities
General Fund:
Notes receivable $ 31,584
Advances not yet earned 7,740
Other receivables and advances 10,230
Resources recaived that do nat yet meet the criteriafor
revenue recognition 1,037
Nonmajor Funds
Notes receivabl e (Redeve opment Agency) 1,793
Notesreceiveble 5,849
Other advances 87
Resources thet do not yet meet the criteriafor
revenue recognition 1,437 17,738
Total Governmental Activities $ 40,663 36,832
Busnesstype Activities
County Hospital Enterprise Fund:
Resources received that do not yet meet the criteriafor
revenue recognition $ 32,249
Nonmgjor Enterprise Funds
Resources received that do not yet meet the criteriafor
revenue recognition 2,590
Total Businesstype Activities $ 34,839
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INTERFUND TRANSACTIONS

Interfund Receivables/ Payables

The composition of interfund balances as of June 30, 2003, are as follows (in thousands):

Due To/From Other Funds,

June 30, 2003

Receaivable Fund Payable Fund Amount
Generd Furd Nonmg or Governmental Funds 21,579
County Hospital Enterprise 3,938
Hedth Mantenance Organization Enterprise 206
Nonmgor Enterprise Funds 1,857
Internd Service Funds 1,336
Agency Funds 25,691
Investment Trust Fund 1,826
Private-Purpose Trust Fund 5
56,439
Nonmg or Governmental Funds Gengrd Fund 17,403
Nonmgor Governmental Funds 1,696
County Hospital Enterprise 3,128
Hedlth Maintenance Organization Enterprise 113
Nonmg or Enterprise Funds 65
Internal Service Funds 326
Agency Funds 1,344
24,075
County Hospitel Enterprise Gengrd Fund 3,361
Nonmg or Governmental Funds 719
Hedlth Maintenance Organization Enterprise 8,828
Internd Service Funds 156
Agency Funds 281
[ nvestment Trust Fund 6C
13,406
Hedl th Maintenance Organization Enterprise Genegrd Fund 72
Nonmg or Governmental Funds 3
County Hospital Enterprise 8921
Nonmgjor Enterprise Funds 6
Internal Service Funds 1
Agency Funds 2,295
11,298
Nonmg or Enterprise Funds Genegrd Fund
County Hospital Enterprise
Agency Funds

Interna Sarvice Funds

Internd Service Funds
Gengrd Fund

County Hospital Enterprise
Agency Funds

a7
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[nvestment Trust Fund Generd Fund § 1214
Agency Funds 920
2134
Private-Purpose Trust Fund Gengrd Fund 2
Agency Funds 1
3
Agency Funds Agency Funds 12,006
Generd Fund 3,408
Nonmg or Governmental Funds 1,177
County Hospital Enterprise 300
Heslth Maintenance Organization Enterprise 5
Nonmgor Enterprise Funds 4
Internd Service Funds 13
Investment Trust Fund 4,827
21,740
Pension Trust Fund @ Generd Fund 2126
2126
Subtotal 132,016
@ Adjustment: Reported as of December 31, 2002
Pension Trust Fund @ Generd Fund 6,401
Nonmgor Governmenta Funds 914
County Hospitd Enterprise 1,580
Hedlth Maintenance Organization Enterprise 66
Nonmgjor Enterprise Funds 31
Agency Funds 2,265
@ Reported as of June 30, 2003 11,257
Total $ 143,273
(cond uded)
Advances Ta/From Other Funds
Recavable Fund Payable Fund Amount
Gengrd Fund Nonmgor Governmenta Funds $ 138
Nonmgor Governmentd Funds Nonmgjor Governmentd Funds 5,972
Total $ 6,11C

The interfund balances resulted from the time lag between the dates that: (1) interfund goods and services
are provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system,
(3) payments between funds are made and (4) interfund loans. Interfund balances in the agency funds
result from interfund borrowings.
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Transfers

Transfers are indicative of funding for capital projects, lease payments or debt service, subsidies of various
County operations and re-allocations of specia revenues. The following schedule briefly summarizes the
County’ s transfer activity (in thousands):

A. Between Governmental and Business-type Activities:

49

Trander From Trander To Amount  Purpose
Gengrd Fund County Hospitd Enterpriss $ 41,937 Provide subsidy to cover portion of County
Hospitd's operation.
Gengrd Fund Hedth Maintenance 4822 Provide subsdy to cover portion of HMO's
Organization Enterprise Operation.
Gengrd Fund Internd Sarvice Funds 4000 Trandfer funds from the Generd Fund to the
Medicd Ligbility Internd Service Fund.
County Hogpitd Enterpriss =~ Generd Fund 23004 Trander funds to reimburse the Generd
Fund for intergovernmentd trander (IGT)
payments, induding an $8,114 prior year
expenditure accrud.
County Hospitd Enterpriss Nonmgjor Governmentd 4741 Trander a portion of the Sdaries ad
Funds Benefits Expense to the Pension Obligation
Bond Fund.
County Hospitd Enterpriss . Nonmgjor Governmentd 254 Trander of funds to cover the County
Funds Hospitd's pro rata share of catain project
lease payments
Hedth Maintenance Nonmgor Governmentd 186 Trander a portion of the Sdaies and
Organization Enterprise Funds Benefits Expense to the Penson Obligation
Bond Fund.
Hedlth Maintenance Nonmgjor Governmental 107 Trandfer of funds to cover the Hedth
Organi zetion Enterprise Funds Maintenance Organization's pro rata share of
certain project lease payments
Nonmgjor Enterprise Nonmgjor Governmental 71 Trander a portion of the Sdaies ad
Funds Funds Benefits Expense to the Pension Obligation
Bond Fund.
Total $ 79212
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B. Between Fundswithin the Governmental or Business-type Activities™:

Trander From Trander To Amount Purpose
Genegrd Fund Nonmgior Governmentd $ 1,100 Trandfer funds to Library to hdp pay operating
Funds expensss.
Nonmgjor Governmental 60 Provideanannud subsdy to cover operating expenses
Funds of the Autometed Warrant 1D program
Nonmgjor Governmental 25 Providean annud subddy to cover operaing expenses
Funds of the Pessat Hill Bat Trangportation Demend
Manegement (TDM) program
Nonmgjor Governmenta 19415 Trander a portion of the Sdaies ad Bendfits
Funds Expense to Pension Obligation Bond Fund.
Nonmgjor Governmental 198 Trande funds for the Sheiff's Pard usage of
Funds hdlicopter and communication services.
Nonmegjor Governmenta 12347 Trander of funds to cover Gengrd Fund's pro rate
Funds share of project codts.
Nonmgjor Governmental 450 Provide a one time gppropriation to the Community
Funds Devel opment Open Space Funding Messure,
Nonmgjor Governmental 381 Trander of fundsto pay for capita outlay (RDA).
Funds
Nonmgjor Governmentd Generd Fund 108  Trandfer fundsfor menta hedth services performed.
Funds
Generd Fund 79 Trander funds for purchase of Sheriff's Paral foul
weether gear.
Gengrd Fund 1286 Trander funds to reémbuse Seiff Cd ID
expenditures
Generd Fund 5 Trander interes eaned on  Neghborhood
Presarvetion revolving loan fund for remittance to
HUD.
Generd Fund 1 Trande Cdifornia Evironmenta  Qudity Act
(CEQA) dekfilingfess
Generd Fund 1444 Trander funds for the purchase of Sheriff's helicopter
and accesories
Nonmgjor Governmental 102 Trandfer Nationd Pollutat Discharge Himination

fundsto the Road Fund.
(continued)

@ Thesetransferswere dininated in the consolidation, by columm, for the Governmental and Business-type activities
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Trande From Trande To Amount Purpose
Nonmgjor Governmental 102  Trandfer fundsfrom permenent fund to Library.
Funds
Nonmg or Governmenta 974 Trande a portion of the Sdaies ad Bendfits
Funds Expense to Pension Obligation Bond Fund.
Nonmgjor Governmenta 2,772 Trandfer fundsto cover debt service payments
Funds
Nonmgjor Governmental 23464  Defeasance through refunding of cartificate of
Funds participation delt.
Nonmgor Governmental 465 Trandfer fundsto pay for capitd outlay.
Funds
Tota $ 64,778

(concluded)

The County pays a subsidy to the County Hospital and Health Maintenance Organization Enterprise Funds to
provide resources for operating costs which are in excess of operating revenues. Subsidies for the past three
years are as follows (in thousands):

Y ear Ended June 30 Total Subsidy
2001 $ 29,963
2002 36,212
2003 46,759

Certain health and welfare realignment revenues, previously recorded in the General Fund and transferred via
subsidy to the Hospital and the Health Maintenance Organization, are now recorded directly to those funds as
intergovernmental revenue. In fiscal year 2002-2003, these intergovernmental revenues were $17,673,000 for
the County Hospital and $3,834,000 for the Health Maintenance Organization.

51



COUNTY OF CONTRA COSTA

NOTESTO THE BASIC FINANCIAL STATEMENTS
June 30, 2003

7. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2003 (March 31, 2003, for the Housing Authority), was
as follows (in thousands):

Bdance Tranders& Bdance
July1,2002 Additions Reiremets Adjusments  June 30, 2003

Gove nmental Activities

Capital assts, not being deprediated:
Lad $ 60,108 2,008 (100) 62,016
Condruction in progress 53,502 38,868 (322 (8,682 83,366
Totd capitd assts, not being
depreciated 113,610 40,876 (422) (8,682 145,382
Capital assts, being depreciated:
Infradtructure 304,004 7,093 (67) 8,682 319,802
Structures and improvements 445,739 12,503 (1,920 456,322
Equipment 102,715 15,780 (6,286) 112,209
Totd capitd asts being
depreciated 852,548 35,376 (8,273 8,682 888,333
Less accunmul ated depreciaion for:
Infratructure (64,873 (6,530 (71,403
Structures and improvements (206,967) (17,490) 167 (224,290)
Equipment (60,336) (10,775 4,768 (66,343)
Totd accumulated depreciation (332,176) (34,795 4935 (362,036)
Tota capitd assdts, being
depreciated, net 520,372 581 (3,338 8,682 526,297
Governmentd ativities capitd
asHs net g 633,982 41457 (3,760) 671,679
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Baance Tranders& Baance
July1,2002 Addtions Reirements  Adjusments  June 30, 2003
Budnesstype Activities
Capital assets, not being depreciated:
Land g 10,464 3 10,461
Condruction in progress 36,538 12,013 (6,836) 41,666
Totd capitd assets, not being
Oepreciated 47,003 12,013 (6,889) 52,127
Capital assets, being depreciated:
Structures and improvements 220,271 7523 (2,223 234,571
Equipment 30,588 2,676 (2513 30,752
Tota capital assts, bang
Oepreiated 259,860 10,199 (4,736) 265,323
Less accumulated depreciaion for:
Structures and Improvements (98,707) (8,553 178 (107,082
Equipment* (16,622) (3,028 1,657 (17,993
Tota accumulated depreaiation (115,329 (11,581) 1,835 (125,075)
Totd capita assets bang
Oepreciated, net 144,531 (1,382) (2,901) 140,248
Bugnesstype attivities capitd
asHs net $ 191,534 10,631 (9,790 192,375

* $54,000 of thetotd addition to accumul ated depreciation was due to atrandfer from governmentd funds
The Pension Trust Fund had net capital assets of $516,000. This consisted of leasehold improvements
and office equipment.

Depreciation

Depreciation expense was charged to governmental functions as follows (in thousands):

Gengrd government $ 18,697
Public protection 9,464
Hedth and sanitation 228
Public assstance 1,065
Education 423
Public ways and facilities 4677
Recreation and culture 241

Tota depreciation expense - governmantd functions g 34,795

Depreciation expense was charged to the business-type functions as follows (in thousands):

County Hospital $ 6,505
Hedlth Maintenance Organization 13
Nonmgor enterprise funds 5,008

Totd deprediation expense - businesstype functions $ 11,527
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8. SHORT-TERM NOTESPAYABLE

On June 30, 2003, the County had tax and revenue anticipation notes outstanding in the amount of
$55,000,000 with interest at 2.5 percent per annum. The notes were issued October 17, 2002, and will be
redeemed November 17, 2003. Interest is payable on October 17, 2003, and at maturity. The redemption
monies were from taxes and other revenues transferred to a fiscal agent during the fiscal year. Tota
interest incurred on these notes during fiscal year 2002-2003 was $1,490,000. These notes were issued to
finance seasonal cash flow requirements for fiscal year ended June 30, 2003.

As of July 1, 2002, the County had tax and revenue anticipation notes outstanding in the amount of
$70,000,000. Thisamount was repaid on October 8, 2002.

9. PAYABLES

Accounts payable and accrued liahilities at year-end were as follows (in thousands):

Totd
Generd Nonmgjor Governmenta
Governmental Activities Fund Funds Activities
Accounts payable § 20,029 9114 29,143
Accrued payroll 42,989 7,825 50,814
Total Acocounts payable and
accrued ligbilities $ 63,018 16,939 79,957
Hedth Totd
County Mantenance  Nonmgor Businesstype
Busnesstype Activities Hospitd Organization Funds Activities
Accounts payable ¢ 9670 24,000 1,986 35,656
Accrued payrall 13177 570 143 13,890
Total Acocounts payable and
accrued lighilities $ 22847 24,570 2,129 49 546
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10. LEASES

A. Operating Leases

Total rental expense for the year ended June 30, 2003 (March 31, 2003, for the Housing Authority),
for all operating leases and month-to-month lease arrangements amounted to $10,825,000 for the
General Fund, $1,579,000 for the nonmajor governmental funds, $2,946,000 for the County Hospital
Enterprise Fund, $92,000 for the Health Maintenance Organization Enterprise Fund, $204,000 for
nonmajor enterprise funds and $11,000 for the Pension Trust Fund.

At June 30, 2003 (March 31, 2003, for the Housing Authority), the future minimum rental payments
required under non-cancelable operating leases for buildings and equipment, other than month-to-
month |ease arrangements, are as follows (in thousands):

Governmentd Activities Budnesstype Activities
Nonmgjor County Hospitd Nonmgor
Fsd Yer Gegd Governmenta Enterprise Enterprise
Ending June 30 Fund Funds Fund Funds® Totd

2004 $ 5,584 15 11 258 5,968
2005 4471 4 100 212 4,787
2006 3,743 5 100 22 4,068
2007 2984 5 100 227 3,316
2008 2547 12 100 24 2893
2009-2013 8,958 500 9,458
2014-2018 2,539 400 2,939
$ 30,826 41 1411 1,151 33,429

* |ncdludes only Housing Authority amournts.

. Capital Leases

The County has capital |ease purchase agreements for various County buildings, improvements and
equipment. The assets acquired under these lease purchase agreements are included in the County’s
capital assets. The costs of these assets were $14,917,000 for buildings and improvements and
$7,413,000 for equipment. The obligations related to these |ease purchase agreements are included in
the County’ s long-term obligations (see Note 11).

New capital lease obligations for the fiscal year ended June 30, 2003, were $4,093,000. Of this
amount, $2,492,000 was used to obtain various assets during the fiscal year. Remaining unspent
proceeds will be used in subsequent years.
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The following is a schedule of future minimum lease payments under capital |eases together with the
present value of future minimum lease payments as of June 30, 2003, (in thousands):

FHsd Yer Governmentd Businesstype
Ending June 30 Activities Adtivities
2004 $ 3,368 689
2005 2,627 689
2006 1955 689
2007 1933 689
2008 1,702 689
2009-2013 5,261 686
2014-2018 1,679
2019-2023 619
Totd 19,144 4,131
Less Anmournt represanting
interest (3,814 (576)
Present vdue of future
minimum | esse payments $ 15330 3,555

. Leasesof County-Owned Property

The County has non-cancelable operating leases of property to others for various operations including
recreational, commercial, airport and governmental purposes. Rental income for the year ended June
30, 2003, amounted to $2,861,000 for the Genera Fund, $2,445,000 for nonmajor governmental
funds, $26,000 for the County Hospital Enterprise Fund and $2,941,000 for nonmajor enterprise
funds.

The following is a schedule of future minimum rental receipts on non-cancel able |ease arrangements,
not including month-to-month |ease agreements, as of June 30, 2003, (in thousands):

Governmental Activities Busnesstype Adtivities
Nonmgor County Hospitd Nonmgjor
FHsd Year Gened Governmenta Enterprise Enterprise
Ending June 30 Fund Funds Fund Funds Totd

2004 $ 827 6 2 1831 2,684
2005 537 6 26 1,764 2333
2006 458 6 26 1,764 2,254
2007 31 6 7 1,751 1,795
2008 28 6 1,751 1,785
2009-2013 14 8277 8411
Thereefter 27 25,335 25,362
$ 2,042 X 79 42,473 44,624
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11. LONG-TERM OBLIGATIONS

The following is a summary of long-term liabilities transactions for the year ended June 30, 2003, (in
thousands):

Bdance Bdance  Anounts
Jduly 1, June30, DueWithin
2002 Additions Retirements 2003 OneYexr

Governmental activities

Compensated absences $ 3761 42 35,703 3570
Camspayadle 87,428 62,345 (50,371) 99,402 2,022
Capitd lease obligations 16,238 2621 (3529 1530 2,674
Catificates of participation 58,665 (26)9%65) 31,700 1,145
Pension bonds payable 281425 32,710 (16,915) 587,220 18,000
Other bonds payable 8,055 (915 7,140 1,010
Lease revenue bonds 111,420 25,440 (59000 130,960 5,990
Tax dlocation bonds 54,525 (45 53530 99%5
Fpoecid assessment det 18,589 (,367) 17222 1,568
Tota governmentd activities
- long-term obligations - gross 671,106 414,058 (106,907) 978,257 56,974
Capitdized premium 317 (14) 303 19
Totd governmentd activities
- longterm obligations - net § 671,106 414,375 (106,921) 978,560 56,993
Businesstype activities
Compensated absances $ 7031 778 7,808 1,067
Medicd lighility daims payadle 7,627 (1,037) 6,590 987
Capitd lease obligations 2,146 2,009 (600) 3,555 538
Ceatificates of participation 132,550 (35700 128980 3,730
Notes payable 94 (422 562 31
Lease revenue bonds 31,760 (7100 31,050 730
Totd busdnesstype activities
- long-term obligations-gross 182,008 2,787 (6,339) 178546 7,083
Capitdized premiums, discountsand
deferred amounts on refundings (14,278) 703  (13575) (703)
Totd busnesstype activities
- long-term obligations-net § 167820 2,787 (5,636) 164,971 6,380
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Individual issues of bonds, notes and certificates of participation outstanding at June 30, 2003, are as
follows (in thousands):

Annud Origind Cutstanding
Interest Principd Issue a June 30,
Type of indebtedness (purpose) Maturity Rates Ingdlments Anmount 2003
Governmental adtivities
Pengon abligation bonds (4):
2001 |ssue/Remeining 1994 | ssue 2014 5556800 $ 1591533280 % 313640 $ 264,510
2003 | ssue 2022 398514 0-44,925 322,710 322,710
587,220
Catificates of participation (1):
1997 Cepitd projects 2021 3555.10 655-2,610 34,910 31,700
Lease revenue bonds (1):
1998 Lease revenue 2025 3.805.15 525-1,745 24,695 22835
1999 Lease revenue 2028 4.00:5.25 1,095-3,350 66,560 55,395
2001A Lesserevenue 2026 3.154.15 335900 13,905 13,225
2001B Lease revenue 2017 425520 80-250 3,695 3,615
2002A Leaserevenue 2027 2.75-5.00 155-760 12,650 12,495
2002B Lease revenue 2019 2.00-4.60 930-2,090 25,440 23,395
130,960
Tax dlocation bonds (3):
1992 Tax dlocation bond 2024 525-7.00 155645 29,315 7,260
1995A Tax dlocation bond 2026 3.90-7.00 25115 1,645 1475
1995B Tax dlocation bond 2026 4.256.90 45200 2,735 2475
1999 Tax dlocation bond 2029 4.00-5.125 475-3,250 44,615 42370
53,580
Foedid assessment debt with
government conmitment (5):
Kendngton 91-1 2013 5.256.00 150-300 4,634 2,110
Peasant Hill 87-1 2005 6.80-7.30 620-770 8,785 1,485
Peasant Hill BART 93-5 2015 5.44-6.93 55-140 1530 1,135
San Ramon 89-1 2005 7.55-7.85 7590 980 185
Waysde Rlaza91-2 2007 7.00-7.20 135-190 2,010 635
Reasant Hill BART CFD 92-1 2016 8.00 7-14 171 137
Pessat Hill BART CFD 98-1 2017 4.205.10 1353075 4785 4,330
Norris Caryon 2001-1 2032 4.10-6.10 110495 7,220 7,205
17,222
Cther bonds payable (2):
Recregtion and park 2005 4.255.10 445510 4,485 1,000
Sormdrainage 2005 425 5 200 10
CCC PFA revenue bonds 2001 2017 4.00-5.68 360-570 6,575 6,130
7,140
Total Governmental activities $ 827,822
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Annud Origind Outstanding
Interest Principd Issue a June 30,
Type of indebtedness (purpose) Maturity Rates |ngtalments Armount 2003
Businesstype activities
Notes payable (6):
State Dept. of Trangportation 2016 5.08% 1325 $ 300 $ 237
State Dept. of Trangortation 2010 5.48 13-23 200 140
Promisory Note 2059 7.52 185 185
562
Lease revenue bonds (1):
Hospita Enterprise
1999 L os Medanos 2028 300525 150-505 8,125 7,495
2001A Los Medanos 2026 315415 10-265 4,125 3,92C
2001B CC Regiond Medica Center 2027 425520 445-1,365 20,080 19,635
31,050
Catificates of participation, net (2):
1997 Cattificates of participetion 2023 3756.00 3,390-10,185 145,340 128,980
Total Busnesstype activities $ 160,592

NOTES:

(1)

(2)

3
(4)

(5)

(6)

Debt service payments are made from lease payments by the County General, Specia Revenue
and County Hospital Enterprise Funds to the PFC and the PFA. 1992 Consolidated Capital
Projects certificates of participation were defeased with issuance of 2002B |ease revenue bonds.

Debt service payments are made from restricted property taxes and other revenues recorded in the
Genera and Debt Service Funds.

Debt service payments are made from tax increment financing.

In 1994, Contra Costa County issued $337,365,000 in taxable pension obligation bonds. In 2001,
the County restructured these bonds with a new issue in the amount of $107,005,000. In April
2003, the County issued another $322,710,000 in taxable pension obligation bonds (2003 Series
A). Debt service payments are made from all County revenues.

Debt service payments are made from special assessments levies on propertiesin each assessment
district. The County administers the assessment and repayment of these bonds. Since early
redemption is allowed, there may be differences between the earnings on money received from
property owners wishing to pay off their debt early and the interest obligation that accumulates on
their debt between the time they submit funds to the County and the next available redemption
date, as stated in the bonds official statements. The County has historically funded this
difference and to that extent may be obligated in some manner for this debt.

Debt service payments are made from operating revenues. A State Department of Transportation
Note was eliminated through a lease refinancing and |easeback transaction.
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There are a number of limitations and restrictions contained in the various bond indentures. County
management believes that the County isin compliance with all significant limitations and restrictions.

Following is a schedule of debt payment requirements to maturity for governmental activities for long-
term obligations, excluding compensated absences and claims payable that have indefinite maturities,

outstanding at June 30, 2003, (in thousands):

Fscd Year
Ending Capitdl Lease Obligations  Cartificates of Participation Pension Bonds Payable
June 30 Principd Interest Principd Interest Principd Interest
2004 $ 2674 64 1,145 1,601 18,000 35,464
2005 2052 575 1,190 1,552 14,485 32,84
2006 1,462 492 1,245 1,499 17,730 31,945
2007 1511 422 1,305 1,443 21,295 30,766
2008 1,351 352 1,365 1,383 2,725 20,339
2009-2013 4,353 908 7,875 5,855 182,875 119,324
2014-2018 1,345 334 10,135 3604 154,230 65,095
2019-2023 582 37 7,440 795 155,880 22,377
Totd § 1533 3,814 31,700 17,732 587,220 367,204
Fscd Year
Ending Other Bonds Payable L ease Revenue Bonds
June 30 Principd Interest Principd Interest
2004 $ 1,010 329 5,990 5,956
2005 1,015 282 6,220 5738
2006 530 247 6,460 5511
2007 570 22 6,715 5273
2008 365 201 7,000 5025
2009-2013 1,945 723 28,340 21,213
2014-2018 1,705 193 2575 14,178
2019-2023 2430 7,785
2024-2028 18,230 2,239
Totd $ 7,140 2,197 130,960 72,918
Fscd Year
Ending Tax AllocationBonds ~ Specid Assessment Bonds
June 30 Principd Interest Principd Interest
2004 $ 995 2917 1,568 o4
2005 1,040 2,868 1,648 877
2006 1,075 2815 793 797
2007 1135 2,760 824 748
2008 1,200 2,69 649 705
2009-2013 7,010 12434 2515 3,068
2014-2018 9,215 10,170 4,370 2233
2019-2023 12175 7,114 1,300 1,282
2024-2028 16,005 3,200 1,745 827
2029-2033 3,730 B 1,81C 228
Totd § 53530 47,075 17,222 11,750
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As of June 30, 2003, annual debt service requirements of business-type activities to maturity, except for
compensated absences and medical liability claims payable, are as follows (in thousands):

Fsd Year

Ending Capitd Lease Obligations  Cartificates of Participation Notes Payable

June 30 Principd Interest Principd Interest Principd Interest
2004 $ 538 150 3,730 6,919 31 33
2005 562 128 3925 6,718 A 31
2006 585 104 4,130 6,506 K9 29
2007 610 79 4,350 6,267 33 27
2008 636 53 4,610 5,999 41 25
2009-2013 624 62 27,100 26,714 157 102
2014-2018 35,245 17,554 40 73
2019-2023 45,890 6,579 70
2024-2028 70
2029-2033 70
2034-2038 7C
2039-2043 7C
2044-2048 7C
2049-2053 7C
2054-2058 7C
2059-2061 185 13

Totd g 3,555 576 128,980 83,256 562 893

Fsd Year

Ending Lease Revenue Bonds

June 30 Principd Interest
2004 $ 730 1514
2005 760 1,484
2006 795 1,453
2007 825 1,420
2008 860 1,386
2009-2013 4,835 6,339
2014-2018 6,185 5045
2019-2023 7,80 3335
2024-2028 8,120 1111

Totd ¢ 3L,0%0 23,087

I ssuance of New Debt

Public Financing Authority

In September 2002, the County of Contra Costa Public Financing Authority issued $25,440,000 in lease
revenue bonds (2002 Series B), with interest rates ranging from 2.00 to 4.60 percent. The original issue
premium was $317,000. The costs of issuance amounted to $430,000. The proceeds were used to
defease $25,870,000 of 1992 certificates of participation (consolidated Capital Projects issue).
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Pension Obligation Bonds

In April 2003, Contra Costa County issued $322,710,000 in taxable pension obligation bonds (2003
Series A), with interest rates ranging from 3.98 to 5.14 percent. These bonds are being issued to refinance
the County’s unfunded actuarial accrued liability (the “UAAL”) with respect to retirement benefits for
County employees and retirees.

Defeased Obligations

The County has defeased certain obligations by placing a portion of the proceeds of new debt issuancesin
irrevocable trusts to provide for all future debt service payments on the refunded obligations.
Accordingly, the trust account assets and the liability of the defeased debt are not included on the
financial statements of the County. On June 30, 2003, $34,739,000 in outstanding obligations is
considered to be defeased.

In September 2002, the County issued $25,440,000 in lease revenue bonds to defease $25,870,000 of
1992 certificates of participation. A summary of the sources and uses of funds, cash flow and economic
gain for this defeasance are as follows:

Sour cesand Uses of Funds
Sour ces of Funds
Prindipa amount of |lease revenue bonds $ 25,440,000
Congtruction Fund contribution 260,000
Debt Service Reserve Fund contribution 3,272,000
Net origind issue premium 317,000
Total Sourcesof Funds $ 29,289,000
Uses of Funds
Cost of escrowed security $ 26,996,000
Debt Service Resarve Fund depost 1,585,000
Project Fund deposit 260,000
| ssuance cogts 203,000
Underwriters discount 114,000
Bond Insurance premium 131,000
Total Usesof Funds $ 29,289,000
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Cash Flows:
Present Vdue of
Debt Service of Debt Service of Reductior/(Incresse) Reductior/(Incresse)
Lease Revenue Bonds COPs of Debt Sarvice of Debt Sarvice @3.90133%
$ 30,748000 $ 31,596,000 $ 843000 $ 11,521,000
Economic Gain:
Present value of reduction of Debt Sarvice $ 11,521,000
Less: prior funds on hand (3,272,000
Pus: refunding funds on hand 1,585,000
Net Present Value of Economic Gain $ 9,834,000
Legal Debt Limit

As of June 30, 2003, the County’s debt limit (5 percent of valuation subject to taxation) was $5.046
billion. The total amount of debt applicable to the debt limit was $615 million, net of assets in the debt
service funds and other deductions allowed by law. The resulting legal debt margin was $4.431 billion.

Arbitrage

The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance of tax-
exempt bonds after August 31, 1986. Arbitrage regulations deal with the investment of all tax-exempt
bond proceeds at an interest yield greater than the interest yield paid to bondholders. Generally, all
interest paid to bondholders can be retroactively rendered taxable if applicable rebates are not reported
and paid to the Internal Revenue Service (IRS) at least every five years. The County engages consultants
to perform calculations of excess investment earnings on tax-exempt bonds and as of June 30, 2003, does
not expect to incur aliability.

12. CONDUIT DEBT

From time to time Multifamily/Single Family Housing Revenue Bonds have been issued in the County’s
name to provide mortgage loans secured by first trust deeds on newly constructed and existing housing
and to provide funds to builders for construction/remodeling of housing projects.

The bonds do not constitute an indebtedness of the County. They are payable solely from payments made
on and secured by a pledge of the acquired mortgage loans or housing units and certain funds and other
monies held for the benefit of the bondholders pursuant to the bond indentures. The County is not
obligated in any manner for repayment of the indebtedness. Accordingly, no liability has been recorded
in the basic financial statements.

As of June 30, 2003, the County had participated in the issuance of thirty-three series of Multifamily or
Single Family Housing Revenue Bonds. The aggregate principal amount remaining payable for the bonds
issued was $352,685,000.
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Not included in the above amount is a defeased issue of $42,160,000.

NET ASSETS/FUND BALANCES

The government-wide financial statements and proprietary and fiduciary fund financial statements utilize
a net assets presentation. Net assets are categorized as invested capital assets (net of related debt),
restricted and unrestricted.

Invested in capital assets, net of related debt - This category groups all capital assets, including
infrastructure, into one component of net assets. Accumulated depreciation and the outstanding
balances of debt that are attributable to the acquisition, construction or improvement of these assets
reduce the balance in this category.

Restricted net assets — This category presents external restrictions imposed by creditors, grantors,
contributors or laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legidation.

Unrestricted net assets — This category represents net assets of the County, not restricted for any
project or other purpose.

In the governmental fund financial statements, reserves segregate portions of fund balance that are either
not available for appropriation or are legally restricted by outside parties for use.

As of June 30, 2003, reservations of fund balance are described below:

Encumbrances — to reflect the outstanding contractual obligations for which goods and services have
not been received.

Inventories — to reflect the portion of assets which do not represent available spendable resources.

Advances to other funds — to reflect the amount due from other funds that are long-term in nature.
Such amounts do not represent available spendable resources.

Prepaid items and deposits — to reflect amounts paid in advance by the County for goods not yet
received or services not yet performed.

Land held for resale — to reflect investment in land which does not represent available spendable
resources.

Housing Projects - to account for financial resources designated for increasing and improving the
supply of housing for persons and families of low or moderate income.

Debt service — to reflect the funds held by trustees or fiscal agents for future payment of bond
principal and interest or asreserves. These funds are not available for general operations.

Nonexpendable Permanent Funds — to reflect the fund' s principal balance which is not expendable.
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e Childcare Facilities Program — to reflect funds restricted for the child care facilities program that
represent child care mitigation fees collected from developers for the purpose of the creation or
expansion of child care servicesin the redevelopment project areas.

14. PERMANENT FUND

The Permanent Fund accounts for the financial activities and balances of donor-restricted endowments for
the County’s libraries. Interest income may be used for the establishment and furnishing of children’s
areas within libraries, literacy programs and the acquisition of books that meet the criteria of the
endowments. In accordance with the terms of the endowments and California Government Code Section
25355, only the interest income may be used; any unused income may be used in a subsequent year. The
amount available for spending, $275,000 at June 30, 2003, is shown on the Statement of Net Assets as
Net Assets Restricted for Permanent Fund - Expendable.

15. EMPLOYEES RETIREMENT PLAN
A. Plan Description

The Contra Costa County Employees Retirement Association (CCCERA) is a cost-sharing multiple-
employer defined benefit pension plan (the plan) governed by the County Employees Retirement
Law of 1937 (the 1937 Act). The plan covers substantialy all of the employees of the County, its
special districts, the Housing Authority and thirteen other member agencies. The plan issues stand-
alone financial statements which can be directly obtained from its office, asindicated in Note 1.A.

The plan provides for retirement, disability, death and survivor benefits, in accordance with the 1937
Act. Annual cost-of-living adjustments to retirement benefits can be granted by the Retirement Board
as provided by State statutes.

The plan is divided into four separate benefit sections of the 1937 Act. These sections are known as:
General - Tier |, General - Tier 1l, General - Tier 1l and Safety. Tier | includes members not
mandated to be in Tier Il and reciproca members that elect Tier | membership. Tier Il includes
members hired on or after August 1, 1980 and before October 1, 2002, by the three employers
adopting this benefit provision and their members who elected to transfer from Tier | at that date.
Tier 11 was approved by the Board of Supervisors in January 1998, and implementation began in
October 1998. Safety includes members in active law enforcement, active fire suppression work or
certain other “ Safety” classifications as designated by the Retirement Board.

Effective November 1, 2002, an additional flat monthly retiree benefit of $200 is being provided for
all former members who retired prior to January 1, 1983, and are currently receiving pension benefits
(including spousal continuance benefits). The total cost of this benefit improvement is $22,955,000
and was funded from excess earnings.

Benefit enhancement law changes to Section 31664 and Section 31676.11 of the Government Code,
commonly known as 3% @ 50 for Safety members and 2% @ 55 for General members, were adopted
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by the Contra Costa County Board of Supervisors in 2002 for county employees (enhanced benefit).
The 3% @ 50 for Safety members became effective on July 1, 2002, while the 2% @ 55 for General
members became effective on January 1, 2003. In addition, Contra Costa County eliminated (with
legidation) Tier Il for all new county employees and transferred all (except the California Nurses
Association members — CNA) Tier 11 employees into Tier 111 effective October 1, 2002. CNA
members and their managers/supervisors did not ratify the enhanced benefit with the other bargaining
units and continue under the old benefit structure.

Service retirement benefits are based on age, length of service and final average salary. For the Tiers
I, Il and Safety sections, the retirement benefit is based on a one-year average salary, in accordance
with Section 31462 of the Government Code. For Tier |1, the benefit is based on a three-year average
saary.

. Funding Policy

Pursuant to provisions of the 1937 Act, the Retirement Board recommends the annual contribution
rates for adoption by the Board of Supervisors. New contribution rates, based on the actuarial study
as of December 31, 2001, became effective January 1, 2003. The contribution requirements are
determined as a percentage of payroll.

The employer rates were calculated on the aternate funding method permitted by Section 31453.5 of
the Government Code. The “entry age normal funding” method is used to calculate the rate required
to provide all the benefits promised to a new member. Unfunded costs resulting from this calculation
are amortized on a level percent closed basis over 16 years from the December 31, 2001, valuation
date.

Active plan members are required to contribute an actuarialy determined percentage of their annual
covered salary. The required percentage rates vary according to the benefit section and entry age of
the employee. The rates in effect during fiscal year 2002-2003 (based on covered payroll as of
January 1, 2002) ranged from 2.27 percent to 12.10 percent of the employees annual covered salary.

The County employer rates of contribution, calculated as a percentage of the County’s covered
payroll of $460,797,000 as of January 1, 2002, for fiscal year 2002-2003, were:

Non-Enhanced Enhanced
General Members, Tier | 20.06% 21.21%
General Members, Tier |1 14.59 N/A
General Members, Tier |11 14.92 17.89
Safety Members 23.04 39.02
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The County’s annual pension cost and prepaid pension asset, computed in accordance with GASB 27,
Accounting for Pensions by State and Local Governmental Employers, for the year ended June 30, 2003,
were as follows:

Annudl required contribution (County fiscad yeer basis) $ 78,725,000
Interest on pension asset (22,299,000)
Adjustment to the annud required contribution 40,293,000
Annud pension cost 96,719,000
Contributions mede 397,819,000
Increesein pendon assat 301,100,000
Pension asst, beginning of year 278,723,000
Penson asst, end of year $ 579,823,000

The following table shows the County’s annual pension cost and the percentage contributed for the 2003
fiscal year and each of the two preceding years:

Fiscal Year Annual Pension Percentage of Net Pension
Ended June 30 Cost (APC) APC Contributed Asset
2001 $ 50,921,000 76.40% $ 293,558,000
2002 58,668,000 74.71% 278,723,000
2003 96,719,000 81.39% 579,823,000

The County has made its annua required contribution (ARC) for each of the past three years. The
difference between the ARC and the annua pension cost (APC) is due to the amortization of the Net
Pension Asset.

16. PAULSON LAWSUIT SETTLEMENT

During the year ended December 31, 1999, CCCERA settled its litigation, entitled Vernon D. Paulson, et
a. v. Board of Retirement of the Contra Costa Employees Retirement Association, et al. As of October
14, 1999, all legal documents to finalize the case settlement were signed by the court.

The consolidated lawsuit was brought on behalf of a class of retired members of CCCERA regarding the
inclusions and the exclusions from “final” compensation that are used in calculating members’ retirement
benefits as aresult of the Ventura Decision. The Ventura Decision held that a County Retirement System
operating under provisions of the County Employees Retirement Law of 1937 must include certain types
of cash incentive payments and additional pay el ements received by an employee, within the employees
“compensation earnable” and “final” compensation when calculating the employe€’ s retirement benefits.
A settlement agreement has been entered into with all parties and a petitioners’ class has been certified
consisting of al retired members of CCCERA whose effective retirement date was on or before
September 30, 1997 (i.e., the period prior to the October 1, 1997, effective date of the Ventura Decision).
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As of January 1, 2003, the liability resulting from the settlement was $108,294,000 for the County,
$2,019,000 for the Housing Authority of the County of Contra Costa (Housing Authority) and
$18,365,000 for the Contra Costa Fire Protection District (CC Fire). The CCCERA Board had previously
designated $90,000,000 from retirement unrestricted excess earnings, plus the interest earned, to help
cover the anticipated liability. As of January 1, 2003, this amounted to $99,185,000. The Housing
Authority has paid its remaining liability of $463,000. CC Fire and the County will pay their remaining
portions of the liability ($4,209,000 and $24,821,000 respectively, plus interest) over a twenty-year
period.

PATIENT SERVICE REVENUE AND RECEIVABLES

The County Hospital grants credit without collateral to its patients, most of whom are local residents and
are insured under third-party payer agreements. Charges for services are reported at estimated net
realizable amounts from patients, third-party payers and others for services rendered and include
estimated retroactive revenue adjustments due to future audits, reviews, and investigations. Retroactive
adjustments are considered in the recognition of revenue on an estimated basis in the period the related
services are rendered, and such amounts are adjusted in future periods as adjustments become known or
as years are no longer subject to such audits, reviews, or investigations.

Laws and regulations governing the Medicare and Medi-Cal programs are extremely complex and subject
to interpretation. Asaresult, thereis at least a reasonable possibility that recorded estimates will change
by a material amount in the near term. The County Hospital’s Medicare and Medi-Cal cost reports have
been audited by the fiscal intermediary through June 30, 2000, and June 30, 2001, respectively. As such,
the cost reports for the prior year are still under review by fiscal intermediaries and have not been settled
due to certain unresolved reimbursement issues. The County believes it has adequately provided for any
liabilities that may arise from the fiscal intermediaries’ audits.

Net receivables from patients and third-party payers at June 30, 2003, are summarized as follows:

Medicare $ 8,445,000
Medi-Cal 2,600,000
Insurance and other third-party payers 3,035,000

Totd 3 14,080,000

RISK MANAGEMENT

The County self-insures its unemployment, dental and management long-term disability. The County is
self-insured to $750,000 per occurrence for workers' compensation, and maintains $60 million of excess
insurance coverage per occurrence with commercial insurance carriers. The County is self-insured to $1
million per occurrence on public and automobile liability, and maintains $25 million excess insurance
coverage with commercia insurance carriers. Liability claims arising from operations at the County’s
two airports are fully insured to $100 million under a separate commercia insurance policy. The County
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is self-insured to $500,000 per occurrence on medical malpractice and maintains $10 million of excess
insurance with commercial insurance carriers. The County adjusts all self-insured claims in-house.

The County maintains up to $600 million "All Risk" insurance coverage subject to a $50,000 deductible
to cover its property, except for loss caused by earthquake or flood. Loss caused by earthquake isinsured
to $120 million and is subject to a minimum $1 million deductible. Loss caused by flood is insured to
$200 million and is subject to a $100,000 deductible.

The County maintains a separate insurance policy to cover the Sheriff-Coroner’s two helicopters up to
$50 million for liability arising from the helicopters’ use.

During the past three years there have been no instances of the amount of claim settlements exceeding
insurance coverage.

Internal Service Funds are used to account for the County's self-insurance activities. It is the County's
policy to provide in each fiscal year, by charges to affected operating funds, amounts sufficient to cover
the estimated expenditures for self-insured claims. Charges to operating funds are recorded as
expenditures/expenses of such funds and revenues of the Internal Service Funds. Accrual and payment of
claims are recorded in the Internal Service Funds.

The County has accrued a liability of $106 million at June 30, 2003, for all self-insured claims in the
Internal Service Funds, which includes an amount for incurred but not reported claims. The self-
insurance reserve is based on actuarially determined amounts for workers compensation, public and
automobile liability, and medical liability and based on management's estimates for al other reserves. In
the opinion of the County, the amounts accrued are adequate to cover claims incurred but not reported in
addition to known claims.

Changes to the Internal Service Funds claims liability amount for fiscal years 2001-2002 and 2002-2003
are as follows (in thousands):

Liability at June 30, 2001 $ 80,021
FY 2001-2002 daims and changesin edtimetes 57,740
FY 2001-2002 daim paymerts (42,706)

Ligbility at June 30, 2002 95,055
FY 2002-2003 daims and changesin estimetes 62,344
FY 2002-2003 dam payments (51,407)

Ligbility a June 30, 2003 g 105,992

The actuarially determined claims liabilities, including incurred but not reported claims, are based on the
estimated ultimate cost of settling the claims, using past experience adjusted for current trends, and any
other factors that modify past experience. It aso includes incremental claim adjustment expenses. In
addition, estimated recoveries on settled and unsettled claims were evaluated in terms of their estimated
realizable value and deducted from the liability for unpaid claims.
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19. COMMITMENTSAND CONTINGENCIES
A. Grants

The County participates in a number of federa and State grant programs which are subject to
financial and compliance audits by the grantors or their representatives. Audits of certain grant
programs through June 30, 2003, have not yet been conducted. Accordingly, the County's
compliance with applicable grant requirements will be established at some future date. The amount,
if any, of expenditures which may be disallowed by the granting agencies cannot be determined at
thistime. The County believes that such disallowances, if any, would not have a material effect on
the basic financial statements.

B. Health Insurance

Health care benefits for active and retired employees are jointly financed by the beneficiaries and by
the County. Most employees have a choice of participation in five medical plans. Kaiser
Permanente, a private health maintenance organization (HMO); Health Net (HMO); Health Net
preferred provider organization (PPO); and the Contra Costa Health Plans (CCHP) A and B, operated
by the County Health Services Department. Employees represented by either the Deputy Sheriffs
Association (DSA), District Attorney Investigators' Association (DAIA), or United Professional Fire
Fighters' IAFF Local 1230 are €eligible to participate in medical plans administered by the California
Public Employees Retirement System (Cal PERS).

For non-CalPERS administered medical plans, the County subvents 80.0 percent of Kaiser, 80.0
percent of Health Net (HMO), 58.0 percent of Health Net (PPO) and 98.0 percent of CCHP A and
90.0 percent of CCHP B premiums for plan members. The County subvention for CaPERS
administered plansis aflat rate depending on the employees union representation and the number of
dependents covered under the plans. All permanent employees have a choice of two dental plans: a
County self-funded plan administered by Delta Dental, and a PMI Delta Care Plan. The County’s
self-funded plan is an indemnity program and the PMI Delta Care plan is a prepaid program.

The County's contribution to health and dental plans during fiscal year 2002-2003 for active
employees was $57,188,000. The County's liability for health care benefits is limited to its annual
contribution.

C. Postemployment Benefits Other Than Pensions

In addition to providing retirement benefits as described in Note 15, retired employees are alowed to
continue participation in the medical and dental plans described above. As of June 30, 2003, there
were 4,386 retired employees participating in the health plans, and the County contributed
$20,644,000 toward payment of the premiums. The cost of retiree health care is recognized when the
County makes its contribution on a pay-as-you-go basis and is accounted for in the General Fund,
Special Revenue Library and Fire District Funds, enterprise funds, or fiduciary funds as appropriate.
This postemployment benefit was approved by Board of Supervisors resolution number 264 on
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August 22, 1961, with an effective date of October 1, 1961. To be eligible, the retiring employee
must have been a member of a participating health plan at the date of retirement.

D. Special Assessment Debt

The County is considered to be “obligated in some manner,” as defined by GASB Statement No. 6,
Accounting and Financial Reporting for Special Assessments, for its special assessment debt. The
County is obligated to foreclose on properties for which owners have failed to pay assessment
installments as they fall due and the County may honor deficiencies to the extent that lien foreclosure
proceeds are insufficient. The County’s obligation to advance monies to pay debt service in the event
of delinquent assessment installments is limited to the amount of remaining original bond proceeds
and installments received. Specia assessment debt isincluded in the County’ s statement of net assets
and special assessment transactions are included in the Assessment Districts Debt Service Fund. Debt
service payments are made from special assessments of the related special assessment district.

E. Construction Commitments

The County had entered into contracts for the construction of certain projects. At June 30, 2003,
there were outstanding commitments of $7,412,000 for the Juvenile Hall Replacement project,
$1,767,000 for the new Powers Child Care Center project, and $3,937,000 for the Contra Costa
County Animal Services Facility.

F. Pending Legal Matters

Numerous lawsuits are pending or threatened against the County. The County has recorded
actuarially determined reserves in the internal service funds to adequately cover estimated potential
material adverse losses at June 30, 2003.

20. SUBSEQUENT EVENTS
A. 2003 Lease Revenue Bonds, Series A

In July 2003, the County of Contra Costa Public Financing Authority issued $18,500,000 in lease
revenue bonds (2003 Series A), with interest rates ranging from 2.0 to 5.0 percent. The proceeds will
be used to finance or refinance the construction, acquisition and installation of various capital
projects, and prepay a privately placed lease that financed the acquisition, rehabilitation and
construction of an adolescent residential treatment facility.

B. Tax Allocation Revenue Bonds, Series A and B

On August 22, 2003, the Contra Costa County Redevelopment Agency (RDA) issued 2003 Tax
Allocation Revenue Bonds, Series A and B, for $43,345,000 and $2,445,000, respectively. The
proceeds of the bonds were used to refund the remaining portion of the 1992 Tax Allocation Bonds
for the Pleasant Hill BART Project Area and to finance redevelopment projects, including some
housing projects. The bonds are a special obligation of the RDA and are payable from and secured by
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apledge of property tax increment revenues. The final maturity payment on these bonds is August 1,
2033, and the interest rates range from 3.00 percent to 5.85 percent.
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COUNTY OF CONTRA COSTA
SCHEDUL E OF REVENUES, EXPENDITURES AND CHANGESIN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Actud
Armounts Vaiance
Budgeted Amounts Budgetary Positive
Origind Fnd Basis (Negetive)
Revenues.
Taxes $ 201,452 201,452 211,866 10414
Licenses, permitsand franchisefees 12540 13,367 13614 247
Fines, forfaturesand pendties 13,346 13351 14,007 656
Use of money and property 9541 9,385 7312 (2073
| ntergovernmenta 490,198 536,861 505,878 (30,983)
Chargesfor sarvices 158,893 169,732 173,062 3,330
Cther revenue 60,226 90,060 75,776 (14,284)
Tota Revenues 946,196 1,034,208 1,001,515 (32,693)
Expenditures
Current:
Gengd Governmett:
Adminigtrator 4173 4,089 3,565 524
Assesor 13140 13272 12519 753
Auditor-Controller 6,433 6,383 6,034 34
Board of Supervisors 5341 5,34 4,018 1,376
Building Maintenance 13176 16,198 16,031 167
Building Occupancy Cost 18,705 16,375 15,022 1,353
Centrd SaviceMiiarofilm 651 604 535 69
Clerk of the Board 585 573 519 5
Community Access Tdevison 718 783 750 33
County Counsd 4,097 4,052 3,760 292
Crockett-Rodeo Revenues 1442 1442 556 886
Econonic Deve opment 427 377 308 69
Hedtions 4,846 4,806 4534 272
Employee Bendfits 11,405 11,232 2,828 8,404
Heg Savices 3331 5043 1,783 3,260
Gengd Savices Adminidration 1 3 3
Hurmen Resources 8232 8,088 5257 2,831
Informetion Technology 2,783 2,364 2,190 174
Insurance 8,679 8411 7,821 590
Management Informetion Systens 1470 1,8% 833 1,062
Personnd Meit Boad 97 97 72 25
Pant Acquisition 41,664 99,473 33,291 61,182
Purchesing a2 839 844 45
Revenue Collections 2,351 2,282 2,038 244
Telgphone Exchange 2,640 2,245 2,093 152
Tressurer-Tax Collector 4,305 4,305 3925 380
UAAL Pendon Bond Delt Sarvice Trandfers (2,564 (2,564 (2,564)
Totd Gengrd Government 159,030 218116 133565 84,551

(continued)
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(In Thousands)
Actud
Armounts Vaiance
Budgeted Amounts Budgetary Postive
Origind FHnd Basis (Negetive)
Public Protection:
Agriculture 3448 3,34 3,309 85
Animd Sarvicss 6,998 6,798 6,369 429
CCC Depatment Child Support Services 21,734 22,044 20,804 1,240
Community Devel opment 5341 5,818 5,800 18
Conflict Defense Sarvices 1,148 1,528 1,501 27
Coroner 2,337 1,847 1822 25
Crimind Grand Jury 7 7 30 47
Didrict Attorney 22919 2420 20,910 1510
Emergency Sarvices 2,970 3,262 2,827 435
Hood Control 852 852 692 160
Grand Jury 107 107 103 4
il 50,749 50,827 50,811 16
Jail - Hedth Sarvices 9,665 8,988 8,971 17
Justice System Progrars 3,704 3,324 570 274
Law and Judtice Sysens 332 335 280 55
Locd Agency Formetion 280 310 282 28
Probation - Progrars 24,001 23,791 21,859 1932
Probetion - Fadilities 19,026 19,026 18,771 255
Probation - Care of Court Wards 8,793 8,793 8,184 609
Public Adminigtrator 232 232 231 1
Public Defender 17,621 16,800 16,406 3H
Recorder 3,387 3,388 3,156 232
Seiff 77,004 717,555 76,716 839
Trid Court Programs 20,794 22914 22,909 5
Vehide Theft Progrars 1,024 1,024 3%
UAAL Pendon Bond Debt Service Transfer (9,259) (9,259 (9,259
Totd Public Protection 295,464 296,195 284,683 11,512
Hedth and Sanitation:
Children's Savices 5,958 6,323 6,323
Consarvator/Guardianship 1444 1410 1383 27
Environmentd Hedth 10,151 10,673 10,562 m
Generd Sever Flanning 23 23 23
Hedlth Sarvices Homdess Program 5,012 4,699 4579 120
Medica Disproportionate Share 17,561 24,822 23,093 1,729
Mentd Hedth 85473 89,010 83,401 609
Public Hedth 40,177 42,031 41,791 240
Solid Waste Manegement 54 587 245 A2
Substance Abuse 19,616 19,5056 19,503 2
UAAL Penson Bond Debt Service Transfer (2,566) (2,566) (2,566)
Totd Hedth and Sanitation 183,443 196,517 193,337 3,180
(continued)
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(In Thousands)
Actud
Armounts Variance
Budgeted Amounts Budgetary Postive
Origind FHnd Basis (Negetive)
Public Assstance:
Ann Ader Child & Family 24 294 150 144
Community Devel opment 13,072 10,323 6,549 3774
Community Services 23543 26,638 26,346 292
Housing Rehatiilitation 290 290 274 16
EHSD - Adminidraion 7,539 6,606 4,300 2,306
EHSD - Child & Family 95,418 107,155 105,167 1,983
EHSD - Aging & Adult 67,314 75,992 74,380 1612
EHSD - Workforce Services 108,795 105,841 104,888 953
EHSD - WHRC Investment Board 8,852 8,852 7,974 878
Sarvices Integration 628 630 544 86
Veterans Savices 610 583 573 10
UAAL Penson Bond Debt Sarvice Trandfer (4,228) (4,228) (4,228)
Totd Public Assigance 322,127 338,976 326,917 12,059
Education:
Cooperative Extendon Sarvices 300 300 262 3B
UAAL Pendon Bond Debt Service Trandfer (5 (5 (5
Totd Education 295 295 257 38
Public Ways and Fedilities
Public Works 31,467 30,458 26,240 4,218
Road Congtruction 24,965 24,965 9,286 15,679
UAAL Pendon Bond Debt Service Transfer (793) (793) (793)
Totd Public Waysand Fadlities 55,639 54,630 34,733 19,897
Recregtion and Culture:
Park Adminigration 1 1
Totd Recredtion and Culture 1 1
Debt Service:
Interest 3457 3457 1,145 2312
Capitd Outlay 2,620 2,620 2,620
Total Expenditures 1,022,076 1,110,807 977,257 133,550
Excess of Revenues Over/Under Expenditures (75,880) (76,599) 24,258 100,857
Other Financing Sour ces (Us=s):
Trandesin 21,140 31,94 26,017 (5,927)
Trandfersout (74,920) (84,882 (84,735) 147
Capitd lessefinanding 2,620 2,620 3,627 1,007
Net Other Financing Sour ces (Uses) (51,161) (50,318) (55,091) (4,773)
Net Changein Fund Balances (127,041 (126,917) (30,833) 96,084
Fund Balanceat Beginning of Year 169,402 169,402 169,402
Fund Balanceat End of Year $ 42,361 42,485 138,569 96,084
(condluded)
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BUDGETSAND BUDGETARY ACCOUNTING

After a series of public hearings and in accordance with the provisions of Sections 29000-29145 of the
Cdlifornia Government Code and other statutory provisions, commonly known as the County Budget Act,
the County Board of Supervisors legally adopts a budget for each fiscal year on or before October 2. This
budget establishes the maximum authorized expenditures for the fiscal year that cannot be exceeded
except by subsequent amendments to the budget by the Board of Supervisors. Budgets are adopted for
the General Fund on the modified accrual basis.

Expenditures are controlled by management at the object (summary accounts) level within budget units
(departments) of the County. The legal level of control is at the department level. Supplemental
appropriations, which are normaly financed by unanticipated revenues during the year, and any
amendments or transfers of appropriations between summary accounts or departments must be approved
by the Board of Supervisors. Pursuant to a Board of Supervisors Resolution, the County Administrator is
authorized to approve transfers of appropriations among summary accounts within a department as
deemed necessary and appropriate. Accordingly, the legal level of budgetary control by the Board of
Supervisors is at the department level. Budgeted amounts in the budgetary comparison schedule are
reported as originaly adopted and as amended during the fiscal year by resolutions approved by the
Board of Supervisors.

The County uses an encumbrance system as an extension of normal budgetary accounting. Under this
system, purchase orders, contracts, and other commitments for the expenditure of monies are recorded in
order to reserve that portion of applicable appropriations. Encumbrances outstanding at year-end are
recorded as reservations of fund balance since they do not constitute expenditures or liabilities.
Encumbrances are combined with expenditures for budgetary comparison purposes. Unencumbered
appropriations lapse at year-end.

The amounts reported as expenditures by department include amounts charged each department to service
the pension obligation bond debt because the budget includes these amounts as expenditures. “UAAL
Pension Bond Debt Service Transfer” is a reporting adjustment made at the function level to achieve
agreement with the financial statements where these expenditures are reported as transfers in accordance
with GASB.
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2003
(In Thousands)
Soecid Debt Cepitd
Revenue Savice Proects Permenent
Funds Funds Funds Fund Totd
AsHs
Cash and investments $ 246,185 40,055 45430 2,106 333,776
Accounts receivable and accrued revenue 15,316 2,264 171 17,751
Duefrom other funds 6,785 17,142 148 24,075
Advancesto other funds 5972 5972
Notesreceveble 7,589 53 7,642
Prepad items and deposits %4 94
Land hdd for rede 1,256 122 1,378
Total Assts $ 284,067 59,461 45,924 2,106 391,558
Liabilitiesand Fund Balances
Liabilities
Accounts payebleand accrued lichilities $ 11,796 4,607 536 16,939
Dueto other funds 2217 2912 857 102 26,083
Wedfare programadvances 1 1
Advances fromother funds 4,670 R 1,348 6,110
Deferred revenue 26,839 65 26,904
Tota Liahilities 65,523 7,611 2,806 102 76,042
Fund Balances
Resarved for:
Encumbrances 6,251 496 6,747
Advancesto other funds 5,990 5,990
Prepaid items and deposits %64 964
Land held for resde 1,256 122 1,378
Child carefadilities program 552 552
Housing projects (1,001 (1,091)
Deht sarvice 34,241 34,241
Nonexpendable permanent fund 1,729 1,729
Unresarved, reported in:
Soecid revenue funds 205,174 205,174
Debt sarvice funds 17,609 17,609
Capitd projectsfunds 41,948 41,948
Permenent fund 275 275
Total Fund Balances 218544 51,850 43,118 2,004 315,516
Tota Liahilitiesand Fund Balances $ 284,067 59,461 45,924 2,106 391,558
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COMBINING STATEMENT OF REVENUES, EXPENDI TURES AND CHANGESIN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

Revenues:
Taxes
Licenses, permits and franchise fees
Fines, forfatures and pendties
Use of money and property
Intergovernmenta
Chargesfor sarvices
Other revenue
Total Revenues

Expenditures

Current:
Generd government
Public protection
Hedlth and sanitation
Public assgtance
Education
Public ways and feadilities
Recregtion and culture

Debt sarvice:
Principd
Bond issuance cost
Payment to refunded bond escrow agent
Interest

Capitd outlay
Total Expenditures

Excess (Deficiency) of Revenues Over

(Under) Expenditures
Other Finanding Sour ces (Uses):

Trandfersin

Trandersout

Proceeds fromthe sde of red edate

Proceeds fromissuance of delot

Payment to CCCERA

Payment to refunded bond escrow agent
Total Other Financing Sour ces (Uses)
Net Changein Fund Balances
Fund Balances at Beginning of Year
Fund Balancesat End of Year

COUNTY OF CONTRA COSTA

(In Thousands)
Specid Delt Cepitd
Revenue Savice Projects Permeanent
Funds Funds Funds Fund Totd

$ 120,528 6,981 36 131,455
24,134 24,134
4,226 4,226
4,973 2543 1,299 27 8842
41,332 8 433 41,773
46,832 46,832
19,132 30,142 40 49,314
261,157 39,674 5,718 27 306,576
1,595 37 1,632
141,979 141,979
7,803 7,803
21,100 30,026 5,317 56,443
18,157 18,157
33,164 6,222 44,386
716 716

72 50,461 50,533

41 a4

3272 3272

470 30,013 24 30,507

10 10

230,056 114,223 11,600 355,879
31,101 (74,549) (5,882) 27 (49,303
2,169 65,045 67,214
(6323 (24,245) (132) (102 (30,802
500 500
348467 348467

(319,095 (319,095

329 (329

(3,654) 69,843 (132) (102) 65,955
27,447 (4,706) (6,014) (75 16,652
191,097 56,556 49,132 2,079 298,864

$ 218,544 51,850 43,118 2,004 315,516
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Nonmajor Special Revenue Funds

SPECIAL REVENUE FUNDS

Specia revenue funds are used to account for revenues that are restricted by law or administrative action to expenditures for
specified purposes. Nonmagjor special revenue funds used by the County are listed below:;

ROAD FUNDS

These Funds were established to provide for maintenance and construction of roadways. Revenues consist primarily of
the County's share of State highway user taxes and are supplemented by federal funds.

LIBRARY FUND

This Fund was established to provide library services for all areas of the County except the city of Richmond. Property
taxes provide most of the Fund's revenues.

FIRE PROTECTION FUNDS

These Special District Funds provide fire protection services to both cities and unincorporated areas in the County. They
are financed primarily by property taxes.

HEALTH AND SANITATION FUNDS

These Funds provide a variety of health and sanitation services. They are financed by State grants, the County's share of
the tobacco tax and user fees.

SERVICE AREAS FUNDS

These Special District Funds provide services such as lighting, park, or street maintenance to specific areas in the
County. They are financed by property taxes and user charges.

FLOOD CONTROL FUNDS

These Specia District Funds provide services to control flood and storm waters. Revenues are primarily received from
property taxes and federal grants.

LAW ENFORCEMENT FUNDS

These Funds provide for a variety of law enforcement services financed by property taxes, narcotics seizures and court
fines and fees.

COURTSAND CRIMINAL JUSTICE FUNDS

These Funds are used for the improvement of courthouse and criminal justice facilities and related automated
information systems. Revenues are derived from court fines and fees.

79



RECORDER/CLERK MODERNIZATION FUNDS

These Funds provide for automation of civil and small claims functions of the courts and for micrographics and
modernization of the Recorder's Office. Revenues received are from filing and recording fees.

LAND DEVELOPMENT FUND

This Fund was established to report growth management related activities, such as Building Inspection, Public Works
engineering and Community Development growth management related services.

REDEVELOPMENT AGENCY (RDA) FUNDS

These Funds are used to account for the financial resources designated for the improvement of targeted low to moderate
income housing areas and the elimination of blight.

CHILD DEVELOPMENT FUND

This Fund is used to account for the financial resources designated for the County's Child Development programs.

IN-HOME SUPPORTIVE SERVICESPUBLIC AUTHORITY (IHSS) FUND

This Fund is used to provide services to both providers and recipients of in-home care delivered through the In-Home
Supportive Services program.

OTHER SPECIAL REVENUE FUNDS

These Funds account for the activities of several non-grant Special Revenue Funds. They include Fish and Game,
Survey Monuments, Victim Assistance, Sans Crainte Drainage and County Water Districts.
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COUNTY OF CONTRA COSTA
COMBINING BALANCE SHEET
SPECIAL REVENUE FUNDS

JUNE 30, 2003
(In Thousands)
Fre Hedth& Sarvice Hood
Road Library Protection  Sanitation Aress Control
AsHs
Cach and investments $ 48,664 10,487 38,818 8,070 17,902 24,486
Accounts receivable and accrued revenue 7,033 1,151 2,420 146 60 238
Due from other funds 641 172 456 429 3 315
Advancesto other funds 25
Notes recavable
Prepad items and deposits 4 8 18
Land hdd for rede
Totel Assets §__56407 11810 42588 8645 17965 5057
Liabilitiesand Fund Balanoes
Liabilities
Accounts payable and accrued lidbilities $ 563 1,180 6,473 249 289 100
Dueto other funds 2,340 659 981 1,693 431 2,197
Wdfare program advances 1
Advances from other funds 113
Deferred revenue 1,000 1 14 16
Total Liabilities 3,903 1,840 7,468 1,958 721 2,410
Fund Balances
Resarved for:
Encumbrances 250 1,050 3712 1 253
Advancesto other funds 25 25
Prepad items and deposits 4 8 18
Land held for rede
Housing projects
Unreserved:
Designated for eguipment replacement 4,335 68 321
Undesigneted 47,850 8,852 30,514 6,687 17,243 22,030
Tatal Fund Balances 52,504 9,970 35,120 6,687 17,244 22,647
Total Liabilitiesand Fund Balanoes $ 56,407 11,810 42,588 8,645 17,965 25,057
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Courts & Recorder/ InHome Other
Law Crimind Clek Land Redeve opment Child Supportive  Spedd
Enforcement  Jugice Modernization  Deve opment Agency Devdopment  Sarvices Revenue Totd

28547 2419 10,282 36,446 4,150 409 15,505 246,185
187 314 30 1,285 6 A7 566 933 15,316
219 80 1 1,308 157 2,358 47 599 6,785
5947 5972
1,740 5,849 7,589
8 %4
1256 1,256
28,953 2,813 10,313 39,039 7,309 3,313 1,022 28,833 284,067
200 451 82 1,130 192 613 Ia) 199 11,796
7417 173 8 1518 655 2119 405 1621 2217
1
4,557 4,670
4 59 17,367 1,740 660 5,978 26,839
7,621 683 R0 20,015 7,144 3,392 480 7,798 65,523
100 225 564 % 6,251
590 5,990
8 %4
1,256 1,256
(1,001) (1,091)
10 514 5,248
21,222 2,130 9,998 17,946 (87 542 14,999 199,926
21,332 2,130 10,223 19,024 165 (79 542 21,035 218,544
28,953 2,813 10,313 39,039 7,309 3,313 1,022 28,833 284,067
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COUNTY OF CONTRA COSTA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGESIN FUND BALANCES
SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Hre Hedth & Sarvice Hood
Road Libraay  Protection  Sanitation Areee Control
Revenues
Taxes $ 17440 13781 67,642 4433 3,606 5,638
Licensss, permitsand franchisefess 75 0 5,870
Fines, forfaitures and pendties 2 1273
Use of money and property 460 37 275 61 2,354 348
I ntergovernmenta 8914 3,017 3444 4,708 1,356 448
Chargesfor sarvices 10,163 687 2,348 103 3325 12,153
Other revenue 1,857 530 300 1 27 772
Total Revenues 38834 18052 74,086 10579 10,698 25,229
Expenditures
Current:
Generd government 249
Public protection 74,919 5122 19,8H4
Hedlth and sanitation 7,803
Public assigtance
Education 18,085 72
Public ways and facilities 35,778 838 64
Recredtion and culture 512
Detit srvice
Principd 72
Interest 3 A
Total Expenditures 35,778 1834 74,919 7,878 6,594 20,052
Excess (Defidency) of Revenues Over
(Under) Expenditures 3,056 (282 (833) 2,701 4,104 5177
Other Financing Sour ces (Uses):
Trandersin 102 1,202 25
Trandersout (365) 9 (102
Proceads fromthe sde of red etate 500
Total Other Financing Sour ces (Uses) 602 837 9 25 (102
Net Changein Fund Balances 3,658 555 (833 2,692 4,129 5,075
Fund Balances at Beginning of Year 48,846 9,415 35,953 395 13115 17,572
Fund Balancesat End of Year $ 52504 9,970 35,120 6,687 17,244 22,647



Courts & Recorder/ In-Home Other
Law Crimind Clek Land Redevd opment Child Supportive  Spedid
Enforcement  Justice Modenization  Deve opment Agency Devdopmet  Savices Revenue Totd

5041 1,760 1187 120528
18154 5 24134

398 2,462 a1 4,226
236 20 363 142 677 4973
8410 328 53 8,623 1,263 768 41,332
1,267 4,447 852 3817 46,832
1,029 6,712 6,131 1,773 19,132
16,381 2,810 4,447 33804 1,002 14,754 1,263 8318 _ 261,157
3 1,343 1,595

12,883 72 1,173 24,464 3452 141979
7,803

3338 14,508 901 2,353 21,100

18157

1434 33,164

204 716
72

79 9 285 470

13,087 75 1,173 25,898 3417 14,517 901 7433 230056
3294 2,735 3274 7,906 (1515) 237 362 885 31,101
258 450 132 2,169
(2887) (1989 (17) @3 (332) (237) (115 (6:323)
500

(2629 __ (1989 (17 177 (200 (237) (115 (3654
665 749 3257 8,083 (1,715) 362 770 27,447
20,667 1,381 6,966 10941 1,880 (79 180 20265 _ 191,007
21,332 2,130 10,223 19,024 165 (79 542 21035 21854
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
ROAD SPECIAL REVENUE FUNDS
FORTHE FASCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Anounts Actud Pogtive
Origind FHnd Amounts (Negetive)
Revenues
Taxes $ 15,886 17,440 1554
Use of money and property 1,379 1,379 460 (919
Intergovernmentdl 25,559 10,396 8914 (1482
Chargesfor sarvices 8,268 8,639 10,163 1524
Other revenue 4,363 3,216 1,857 (1,359)
Total Revenues 39,569 39,516 38,84 (682
Expenditures
Public Ways and Fadllities
Sarvicesand supplies 28,858 29,315 12,087 17,228
Other charges 9,5% 9,570 7414 2,156
Fixed asts 49% 815 706 109
BExpendituretransfers 19,007 18,861 15571 3290
Resarves 337 337 337
Total Expenditures 58,292 58,898 35,778 23,120
Excess (Defidiency) of Revenues Over
(Under) Expenditures (18,723 (19,382 3,056 22,438
Other Financing Sour ces (Usss) :
Trandersin 597 522 102 (420)
Trandersout (558 (467) 467
Procesds fromthe sde of red edate 500 500
Total Other Finandng Sour ces (Uses) 39 555 602 47
Net Changein Fund Balance (18,684 (18,827) 3,658 22485
Fund Balanceat Beginning of Year 48,846 48,846
Fund Balanceat End of Year $ (18634 (18,827) 52,504 71,331
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
LIBRARY SPECIAL REVENUE FUND
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Postive
Orignd Fnd Amounts (Negdtive)
Revenues.
Taxes $ 12,905 12,905 13781 876
Use of money and property 13 13 37 24
Intergovernmenta 2421 2421 3,017 59%
Chargesfor sarvicss 550 550 637 137
Other revenue 680 931 530 (400)
Total Revenues 16,569 16,820 18,052 1,232
Expenditures
Generd Government
Fixed asts 2,195 2,138 249 1,889
Totd Generd Government 2,195 2138 249 1,889
Education
Sdaiesand bendfits 1304 12,895 12,053 842
Savicesand supplies 4,049 5171 3,773 1,398
Other charges 2,202 2418 2,252 166
Fixed asts 1,172 302 7 295
Tota Educetion 20477 20,786 18,085 2,701
Total Expenditures 2,672 2,924 18,334 4,590
Excess (Defidiency) of Revenues Over
(Under) Expenditures (6,203 (6,104 (282 5822
Other Financing Sour ces (Uses):
Trandesin 1,74 1,794 1,202 (592
Trandfersout (37) (37) (365) (328
Tatal Other Finanding Sour ces (Uses) 1,757 1,757 837 (920
Net Changein Fund Balance (4,346) (4,347) 555 4,902
Fund Balance et Beginning of Year 9,415 9,415
Fund Balanceat End of Year $ (4,346) (4,347) 9,970 14,317
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDUL E
FIRE PROTECTION SPECIAL REVENUE FUNDS
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Pogtive
Origind FHnd Amounts (Negetive)
Revenues:
Taxes $ 68,424 68,511 67,642 (869)
Licenses, parmits, and franchisefees 282 282 16 (207)
Fines, forfaturesand pendties 2 2
Use of money and property 32 353 275 (78)
I ntergovernmenta 1,249 1,361 3444 2083
Chargesfor sarvices 1,849 2,164 2348 134
Other revenue 213 219 300 81
Total Revenues 72,339 72,890 74,086 1,196
Expenditures
Public Protection
Sdaiesand bendfits 62,315 63,019 59,574 3,445
Services and supplies 15424 14,738 7,318 7420
Other charges 2,552 2,937 2,747 190
Fixed asts 16,351 16,809 5,280 11,529
Expendituretrandfers 50
Total Expenditures 96,692 97,503 74,919 22,584
Excess (Deficiency) of Revenues Over
(Under) Expenditures (24,353) (24,613) (833 23,780
Other Financing Sour ces (Uses):
Trandersin 473 1,193 (1,193
Trandersout (206) (685) 685
Total Other Financing Sour ces (Uses) 267 508 (508)
Net Changein Fund Balance (24,086) (24,105 (833 23,272
Fund Balance a Beginning of the Year 35,953 35,953
Fund Balanceat End of Year $ (24,086) (24,105) 35,120 59,225

88



COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
HEALTH AND SANITATION SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Armounts Actud Podtive
Origind FHnd Amounts (Negetive)
Revenues.
Taxes $ 4,306 4525 4433 (92
Fines, forfatures and pendties 1177 1,372 1,273 (9
Use of money and property 1,747 3 61 53
Intergovernmenta 3731 5130 4,708 (422
Chargesfor sarvices 105 105 103 )
Other revenue 1 1
Total Revenues 11,066 11,135 10,579 (556)
Expenditures.
Current:
Hedlth and Sanitation
SHaies and bendfits 405 208 208
Sarvicesand supplies 10,006 10,130 4538 5,592
Other charges 980 1,405 1,342 63
Fixed asts 25 3B 3B
Expendituretranders 3562 3,249 1677 1572
Reserves 12 ) @
Totd Hedth and Sanitation 14,966 15,023 7,803 7,220
Deht sarvice
Principd 60 72 72
Interest 10 10 3 7
Tota Expenditures 15,036 15,105 7878 7,227
Excess (Deficiency) of Revenues Over
(Under) Expenditures (3,970) (3,970) 2,701 6,671
Other Financing Uses:
Trandersout 9 9
Total Other Financing Uses 9 9
Net Changein Fund Balance (3,970) (3979 2,692 6,671
Fund Balance at Beginning of Year 3,995 3,995
Fund Balancea End of Year $ (3,970) (3,979 6,687 10,666
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(In Thousands)
Variancewith
Find Budget
Budgeted Amounts Actud Postive
Origind FHnd Amounts (Negdtive)
Revenues.
Taxes $ 3314 3317 3,606 289
Licenses, permits and franchise fees 10 10 0 20
Use of money and property A3 34 2,3A4 2,010
Intergovernmenta 1,369 1,369 1,356 (13
Chargesfor sarvices 2,140 2323 3325 1,002
Other revenue 135 141 27 (114
Total Revenues 7,311 7,504 10,698 3,14
Expenditures
Public Protection
Sarvicesand supplies 8,738 8,898 2,559 6,339
Other charges 1,669 1,707 2074 (367)
Fixed asdts 2190 2115 1 2114
Expendituretranders 333 476 483 (12
Reserves %] 4 4
Tota Public Protection 13,034 13,250 5,122 8,128
Education
Savicesand supplies 132 132 132
Other charges 72 72
Totd Educetion 132 204 72 132
Public Ways and Fedilities
Sdaries and benefits
Sarvicesand supplies 1,816 1,772 4 1,018
Other charges 75 110 3] 12
Fixed asdts 733 4 7 734
Expendituretransfers 198 199 29 170
Totd Public Waysand Facilities 2,822 2,822 838 1,934
(continued)

COUNTY OF CONTRA COSTA

BUDGETARY COMPARISON SCHEDULE
SERVICE AREAS SPECIAL REVENUE FUNDS
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

90



COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
SERVICE AREAS SPECIAL REVENUE FUNDS
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Postive
Origind Fnd Amounts (Negetive)
Recredtion and Culture
Sdaries and benefits 2 2 2
Savicesand supplies 171 186 165 21
Other charges 186 210 195 15
Fixed asdts 2483 2353 10 2,343
Expendituretrandfers 50 143 140 3
Totd Recrestion and Culture 2,392 2,8A 512 2,382
Tota Expenditures 18,880 19,170 6,54 12576
Excess (Deficiency) of Revenues Over
(Under) Expenditures (11,569 (11,666) 4,104 15,770
Other Financing Sources (Uses):
Trandfersin 25 25
Trandersout (130) (58) 58
Tatal Other Financing Sour ces (Usss) (130 (33 25 58
Net Changein Fund Balance (11,699 (11,699 4,129 15,828
Fund Balance at Beginning of Year 13,115 13115
Fund Balanceat End of Year $ (11,699 (11,699 17,244 28,43
(concluded)
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
FLOOD CONTROL SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Armounts Actud Positive
Origind Fnd Amounts (Negdive)
Revenues.
Taxes $ 5,145 5,145 5,638 493
Licensss, pamitsand franchisefess 2,246 2459 5,870 3411
Use of money and property 14 155 48 193
Intergovernmenta 440 44 448 4
Chargesfor sarvicss 11,689 12,150 12,153 3
Other revenue 1,660 1,871 772 (1,09)
Total Revenues 21,334 2,224 25,229 3,005
Expenditures
Current:
Public Protection
SHariesand benfits 2 1 1
Sarvicesand supplies 14,934 17,125 11,408 5717
Other charges 9,743 10,34 2272 8,082
Fixed asdts 316 537 320 217
Expendituretrandfers 6,301 5,593 5,893 (300)
Resaves 957 759 759
Totd Public Protection 32,893 34,369 19,84 14,475
Public Ways and Fadlities
Sarvicesand supplies 2920 2920 63 2,857
Cther charges 2 2 1 1
Totd Public Waysand Fadilities 2922 2922 64 2,858
Deht sarvice
Prindpa % 557 557
Interest 88 A (6)
Tota Expenditures 35,911 37,936 20,062 17,884
Excess (Defidency) of Revenues Over
(Under) Expenditures (14,577) (15,712 5177 20,889
Other Financing Sour ces (Usss):
Trandersin 985 965 (965)
Trandfersout (4,057) (2,961) (102 2,859
Totd Other Financing Sources (Uses) (3,072 (1,996) (102) 1,84
Net Changein Fund Balance (17,649) (17,708 5,075 2,783
Fund Balance a Beginning of Year 17,572 17,572
Fund Balanceat End of Year $ (17,649) (17,708 22,647 40,355
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
LAW ENFORCEMENT SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Fnd Budget
Budgeted Amounts Actud Pogtive
Origind Fnd Armounts (Negative)
Revenues:
Taxes $ 4,736 4,944 5,041 97
Fines, forfaturesand pendties 336 336 398 62
Use of money and property 258 262 236 (26)
I ntergovernmenta 7,567 7,568 8410 842
Chargesfor services 562 576 1,267 691
Other revenue 325 901 1,029 128
Total Revenues 13,784 14,587 16,331 1,7%
Expenditures
Generd Government
Sarvicesand supplies 3,923 3,923 3,923
Totd Generd Government 3,923 3,923 3,923
Public Protection
Sdaiesand benefits 1,717 1,745 1,308 437
Savicesand supplies 14,902 13,348 3,801 9,547
Other charges 2872 3812 3,652 160
Fixed assgts 721 727 677 50
Expendituretransfers 5,632 5,347 3,445 1,902
Totd Public Protection 25,844 24,979 12,833 12,096
Recrestion and Culture
Sdaiesand benefits 9 9 6 3
Savicesand supplies 235 200 137 63
Other charges 2 57 57
Fixed assgts 10 10 10
Expendituretransfers 6 6 4 2
Totd Recreation and Culture 282 282 204 78
Total Expenditures 30,049 29,184 13,087 16,097
Excess (Defidency) of Revenues Over
(Under) Expenditures (16,265) (14,597) 3,294 17,891
Other Financing Sour ces (Uses):
Trandersin 32 2% 258 (36)
Trandfersout (1,333) (72,008) (2,887) 69,121
Total Other Financing Sour ces (Uses) (1,011 (71,714 (2,629 69,085
Net Changein Fund Balance (17,276) (86,311) 665 86,976
Fund Balance at Beginning of Year 20,667 20,667
Fund Balanceat End of Year $ (17,276) (86,311) 21,332 107,643
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
COURTSAND CRIMINAL JUSTICE SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Variancewith
Find Budget
Budgeted Armounts Actud Pogtive
Origind Fnd Anounts (Nexgtive)
Revenues.
Fines, forfeitures and pendties $ 2,002 2,002 2462 460
Use of money and property 20 2
Intergovernmenta 201 328 37
Total Revenues 2002 2,293 23810 517
Expenditures
Generd Government
Sarvicesand supplies 1,001 (1,403 (1,986) 583
Other charges 2,002 2,608 1,989 619
Totd Generd Government 3,093 1,205 3 1,202
Public Protection
Savicesand supplies 201 235 31 204
Other charges 1 1
Fixed asets 55 41 14
Total Public Protection 291 201 72 219
Total Expenditures 3,334 1,49 75 1421
Excess (Defidiency) of Revenues Over
(Under) Expenditures (1,382 797 2,735 1,938
Other Financing Uses:
Trandersout (2178 (1,986) 192
Total Other Finandng Uses (2,178 (1,986) 192
Net Changein Fund Balance (1,382 (1,380 749 2130
Fund Balanceat Beginning of Year 1,381 1,381
Fund Balanceat End of Year $ (1,382) (1,381) 2,130 3511
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Revenues

[ ntergovernmentdl
Chargesfor sarvices

Total Revenues
Expenditures.

Public Protection
SHaiesand benefits
Savicesand supplies
Other charges
Fixed asds

Tota Expenditures

Excess (Defidency) of Revenues Over
(Under) Expenditures

Other Financing Uses:
Trandfersout

Total Other Finandng Uses
Net Changein Fund Balance
Fund Balance at Beginning of Year
Fund Balanceat End of Year

COUNTY OF CONTRA COSTA

BUDGETARY COMPARISON SCHEDUL E
RECORDER/CLERK MODERNIZATION SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)

Vaiancewith

Find Budget

Budgeted Amounts Actud Pogtive

Origind FHnd Armounts (Negetive)
1,339 1,339 4,447 3,108
1339 1,339 4,447 3,108

4 734 588 146

5,549 5,539 525 5014

2 12 9 3

2,019 2,019 51 1,968
8,304 8,304 1,173 7,131
(6,965) (6,965) 3,274 10,239
(%) (%)
17 (%)

(6,965) (6,965) 3,257 10,222
6,966 6,966

(6,965) (6,965) 10,223 17,188
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
LAND DEVELOPMENT SPECIAL REVENUE FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Fnd Budget
Budgeted Amounts Actud Pogtive
Origind Fnd Amounts (Negetive)
Revenues
Licensss permitsand franchisefees $ 10,611 10,611 18154 7,543
Use of money and property 508 508 363 (145)
Intergovernmenta 2 53 31
Chargesfor sarvices 11,838 12,183 8522 (3,666)
Other revenue 5,985 6,235 6,712 477
Total Revenues 28,942 29,564 33,804 4,240
Expenditures
Public Protection
Sdaries and benefits 8114 8,053 7,339 714
Servicesand aupplies 7,531 7,349 2,766 4583
Other charges 1515 1,748 1,423 325
Fixed asts 339 398 144 24
Expendituretranders 14,997 14,908 12,792 2,116
Totd Public Protection 32,546 32,456 24,464 7,992
Public Ways and Fedilities
Savicesand supplies 6,455 7,093 1,180 5,913
Other charges 173 256 254 2
Totd Public Ways and Fadilities 6,628 7,349 1434 5,915
Total Expenditures 39,174 39,805 25,398 13,907
Excess (Defidiency) of Revenues Over
(Under) Expenditures (10,232 (10,241) 7,906 18,147
Other Financing Sour ces (Uses):
Trandersin 450 450
Trandfersout (273 (273
Total Other Finandng Sour ces (Uses) 177 177
Net Changein Fund Balance (10,232 (10,241) 8,083 18,324
Fund Balance at Beginning of Year 10941 10,941
Fund Balanceat End of Year $ (10,232 (10,241) 19,024 29,265

96



COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
REDEVELOPMENT AGENCY SPECIAL REVENUE FUNDS
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Postive
Origind FHnd Amounts (Negetive)
Revenues
Taxes $ 1,715 1,715 1,760 45
Use of money and property ) N 142 43
Total Revenues 1,814 1814 1,902 88
Expenditures
Current:
Public Assgance
Savicesand supplies 6,533 4502 21 4481
Other charges 1,949 1,893 3,317 (1,424)
Fixed asdts 2,009 2,009
Tota Public Assstance 8,482 8,404 3,33 5,066
Debit srvice
Interest e e
Cepitd outlay
Total Expenditures 8,482 8,483 3417 5,066
Excess (Defidiency) of Revenues Over
(Under) Expenditures (6,668) (6,669) (1,515) 5,154
Other Financing Sour ces (Uses):
Trandersin 4,695 4,695 132 (4,563)
Trandersout (332) (332
Tota Other Financing Sources (Usss) 4,695 4,695 (200) (4,895)
Net Changein Fund Balance (1,973 (1,974 (1,715 259
Fund Balance at Beginning of Year 1,880 1,880
Fund Balanceat End of Year $ (1,973 (1,974) 165 2139
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
CHILD DEVELOPMENT SPECIAL REVENUE FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Anounts Actud Positive
Origind FHnd Armounts (Negetive)
Revenues
Intergovernmentd $ 8,307 9437 8,623 (819
Other revenue 4,919 5,205 6,131 926
Total Revenues 13,226 14,642 14,754 112
Expenditures
Current:
Public Assgance
Sdaies and benefits 7,058 7,703 7,703
Savicesand supplies 619 1,017 1234 (217
Other charges 647 540 539 1
Expendituretransfers 4,805 5,049 5,032 17
Totad Public Assstance 13,129 14,309 14,508 (199)
Debt Service
Interest 9 9
Total Expenditures 13,129 14,309 14,517 (208)
Excess (Defidency) of Revenues Over
(Under) Expenditures 97 333 237 (96)
Other Finandng Uses:
Trandfersout (236) (237) (1
Tota Other Financing Usss (236) (237) D
Net Changein Fund Balance 97 97 (97
Fund Balanceat Beginning of Year (79) (79
Fund Balanceat End of Year $ 97 97 (79) (176)
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
IN-HOME SUPPORTIVE SERVICESPUBLIC AUTHORITY SPECIAL REVENUE FUND
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Armounts Actud Podtive
Origind Fnd Amounts (Negetive)
Revenues.
Intergovernmental $ 1,263 1,263
Other revenue 1,294 1,294 (1,299
Tota Revenues 1,294 1,294 1,263 (31
Expenditures
Public Asssance
Sdaries and benefits 802 802 653 149
Savicesand supplies 646 589 168 1221
COther charges 25 81 80 1
Total Expenditures 1,473 1472 901 571
Net Changein Fund Balance (179) (178) 362 540
Fund Balance at Beginning of Year 180 180
Fund Balanceat End of Year $ (179) (178) 542 720
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Revenues:
Taxes
Licenses, permits and franchise fees
Fines, forfatures and pendties
Use of money and property
Intergovernmenta
Chargesfor sarvices
Other revenue
Total Revenues

Expenditures
Current:
Generd Government
Savicesand supplies
Other charges
Expendituretrandfers
Totd Generd Government

Public Protection
Saries and benefits
Sarvicesand supplies
Other charges
Fixed asdts
Expendituretrandfers

Totd Public Protection

Public Assgtance
Sdaries and benefits
Savicesand supplies
Other charges
Fixed assets
Expendituretranders

Tota Public Assstance
Debt sarvice
Interest
Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Other Financing Uses.
Trandfers out

Total Other Financing Uses
Net Changein Fund Balance
Fund Balance at Beginning of Year
Fund Balanceat End of Year

COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
OTHER SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Fina Budget
Budgeted Amounts Actud Postive
Origind Fnd Anmounts (Negative)
$ 1,143 1,143 1,187 44
101 101 5 (%)
10 26 a1 65
1523 1,528 677 (851)
958 805 768 (37
3211 3,674 3,817 143
35 1,684 1,773 89
6,981 8,961 8,318 (643)
3,656 2,337 2,337
2 1,2% 1,24 2
34 59 49 10
3,692 3,692 1,343 2,349
10 110 (100
2,355 3,104 2,538 566
4 6 36 (30)
30 28 2
185 753 740 13
2,544 3,903 3452 451
127 127 10 117
10,361 9,713 1,409 8,34
5 883 429 44
386 386
149 149 119 30
10,642 11,258 2,353 8,905
800 800 285 515
17,678 19,653 7,433 12,220
(10,697) (10,692) 885 11,577
(2,022) (2,029 (115 1,914
(2,022) (2,029) (115 1,914
(12,719 (12,721) 770 13,491
20,265 20,265
$ (12,719) (12,721) 21,035 33,756
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Nonmajor Debt Service Funds

DEBT SERVICE FUNDS

Debt Service Funds are used to account for accumulation of resources for, and payment of, principal and interest on the
County’s general long-term debt.

RECREATION AND PARK BONDS FUND

This Fund is used to accumulate monies for payment of recreation and park bonds. Financing is provided by specific
property tax levies.

STORM DRAINAGE BONDS FUND

This Fund is used to accumulate monies for payment of storm drainage bonds. Financing is provided by specific
property tax levies.

PUBLIC FINANCING AUTHORITY FUNDS

These Funds are used to accumulate resources for payment of general long-term debt incurred for the various financing
activities of the County of Contra Costa Public Financing Authority.

PUBLIC FACILITIES CORPORATION FUNDS

These Funds are used to accumulate resources for payment of general long-term debt incurred for the various financing
activities of the Contra Costa County Public Facilities Corporation. During 2002-2003 the last governmental financing
activity accounted for as part of the Contra Costa County Public Facilities Corporation was defeased.

REDEVELOPMENT AGENCY (RDA) FUNDS

These Funds are used to accumulate resources for payment of general long-term debt incurred for the purchase of real
property within the area of the Redevelopment Agency.

PENSION BOND FUND

This Fund is used to accumulate monies for payment of taxable pension obligation bonds. These bonds were issued to
reduce or extinguish the County's unfunded actuarial accrued liability (UAAL).

ASSESSMENT DISTRICTS FUNDS

These Funds were established to account for the accumulation of monies for payment of Assessment District debt issued
to fund Assessment District capital improvement projects.
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AsHS

Cach and investments
Accounts recaivable and accrued revenue
Due from other funds

Tota Asets
Liabilitiesand Fund Balances
Liabilities
Accounts payable and accrued lighilities

Dueto other funds
Advance from other funds

Total Liabilities
Fund Balances
Resaved for:
Debt service
Unreserved, designated for:
Future projects
Total Fund Balances

Total Liabilitiesand Fund Balances

COUNTY OF CONTRA COSTA
COMBINING BALANCE SHEET

DEBT SERVICE FUNDS
JUNE 30, 2003
(In Thousands)
Recregtion Sorm Public
and Park Drainage Fnencing
Bonds Bonds Authority
$ 23 27482
5
28 27482
3,293
2
2 3,293
26 6,580
17,609
26 24,189
$ 28 27482
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Public

Fadlities Redevd opment Pengion Asessment
Corpordion Agency Bond Didricts Totd
7,205 5,345 40,055
87 2,170 2 2,264
17,142 17,142
7,292 19,312 5,347 59,461
1,074 240 4,607
18 2,892 2912
R R
1,184 2892 240 7,611
6,108 16,420 5,107 34,241
17,609
6,108 16,420 5,107 51,850
7,292 19,312 5,347 59,461
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COUNTY OF CONTRA COSTA
COMBINING STATEMENT OF REVENUES, EXPENDI TURES AND CHANGESIN FUND BALANCES
DEBT SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Recreation Sorm Public
and Park Dranage Fnencing
Bonds Bond< Authority
Revenues
Taxes $ 518 6
Use of money and property 1,324
Intergovernmenta 8
COther revenue 12527
Total Revenues 526 6 13,851
Expenditures
Current:

Public Assigance 2 26,404
Capitd outlay 10
Deht service

Principa 465 5 7,440

Bond issuance cost 41

Payment to refunded bond escrow agent

Interest 62 1 7,943

Total Expenditures 529 6 42,238
Excess (Defidency) of Revenues Over
(Under) Expenditures 3 (28,387)
Other Financing Sour ces (Uses):
Trandersin 15,862
Trandfersout (23464
Proceeds fromissuance of debt 25,757
Payment to CCCERA
Payment to refunded bond escrow agent
Total Other Finandng Sour ces (Uses) 18,155
Net Changein Fund Balances (3 (10,232
Fund Balances at Beginning of Year 29 34,421
Fund Balancesat End of Year $ 26 24,189
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Public

Fadlities Redevd opment Penson Asessment

Corporaion Agency Bond Didricts Totd
3,092 3,365 6,981
65 24 819 101 2543
8
17,615 30,142
65 3,326 18434 3,466 39,674
35% 26 30,026
10
23,464 805 16,915 1,367 50,461
41
3272 3,272
2,584 18,351 1,072 30,013
26,736 3,389 38,860 2,465 114,223
(26,671) (63 (20,426) 1,001 (74,549)
23464 3R 25,387 65,045
(781) (24,245)
322,710 348467
(319,095 (319,095
(39 39
23135 332 29,002 (781) 69,843
(3,536) 269 8,576 220 (4,706)
3,536 5839 7,844 4,887 56,556
6,108 16,420 5,107 51,850
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDUL E
RECREATION AND PARK BONDS DEBT SERVICE FUND
FOR THE AISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Postive
Origind Fnd Amounts (Negdtive)
Revenues
Taxes $ 529 529 518 (1
I ntergovernmental 5 5 8 3
Total Revenues 534 534 526 (8
Expenditures.
Current:
Public Asssance 19 19 2 17
Debt service
Principd 420 420 465 (45)
Interest 124 124 62 62
Total Expenditures 563 563 529 A
Excess (Deficiency) of Revenues Over
(Under) Expenditures (29) (29 (3 26
Net Changein Fund Balance (29 (29 &) 26
Fund Balance at Beginning of Year 29 29
Fund Balance at End of Year $ (29) (29 26 55
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
STORM DRAINAGE BONDSDEBT SERVICE FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Positive
Origind FHnd Armounts (Negative)
Revenues.
Taxes $ 6 6
Expenditures
Deht service
Principd 5 5
Interest 1 1
Total Expenditures 6 6
Excess (Deficiency) of Revenues Over
(Under) Expenditures
Net Changein Fund Balance
Fund Balance at Beginning of Year
Fund Balanceat End of Year $
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
REDEVELOPMENT AGENCY DEBT SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Postive
Origind Fnd Amounts (Negetive)
Revenues
Taxes $ 3426 3426 3,092 (33
Use of money and property 50 50 234 184
Total Revenues 3476 3476 3326 (150)
Expenditures
Debt sarvice
Prindpd 805 805 805
Interest 2,669 2,669 2,584 85
Total Expenditures 3474 3474 3,389 85
Excess (Defidency) of Revenues Over
(Under) Expenditures 2 2 (63 (69
Other Financing Sources
Trandersin 332 332
Total Other Financing Sources 332 332
Net Changein Fund Balance 2 2 269 267
Fund Balance at Beginning of Year 5,839 5,839
Fund Balanceat End of Year $ 2 2 6,108 6,106

108



Revenues.

Use of noney and property
Other revenue

Total Revenues
Expenditures

Current:
Public Assgance
Delat sarvice:
Principa
Interest
Total Expenditures

Excess (Defidency) of Revenues Over

(Under) Expenditures

Other Financng Sour ces (Uses):

Trandesin

Prooeeds fromissuance of debt

Payment to CCCERA

COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
PENS ON BOND DEBT SERVICE FUND
FOR THE HSCAL YEAR ENDED JUNE 30, 2003

Total Other Finanding Sour ces (Usss)

Net Changein Fund Balance

Fund Balance at Beginning of Year

Fund Balanceat End of Year

(In Thousands)

Variancewith

Find Budget

Budgeted Amounts Actud Postive
Origind Fnd Amounts (Nexgtive)

$ 1,063 1,063 819 (244
17,615 17,615

1,063 1,063 18434 17,371

1,011 3611 35 17

11,753 11,753 16,915 (5162

21,682 21,682 18,351 3,331

34,446 37,046 38,860 (1,814

(33,383 (35,983 (20,426) 15,557

25,539 26429 25,387 (1,042

322,710 322,710

(321,000) (319,095) 1,905

25,539 28,139 29,002 863

(7,844) (7,844) 8,576 16,420

7,844 7,844

$ (7,844) (7,844) 16,420 24,264
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Nonmajor Capital Projects Funds

CAPITAL PROJECTSFUNDS

Capital Projects Funds are used to account for financial resources to be used for the acquisition of land or acquisition and
construction of major facilities other than those financed in the proprietary funds.

REDEVELOPMENT AGENCY (RDA) FUNDS

The Redevelopment Agency was formed for the acquisition of real property and construction of improvements thereon in
the County's unincorporated areas for the purpose of removing or preventing blight.

COUNTY FACILITIESFUNDS

These Funds are used to report improvements to Juvenile Hall facilities and other miscellaneous capital projects.

ASSESSMENT DISTRICTS FUNDS

These Funds were established to account for all the capital improvement projects constructed using Assessment District
funds.
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COUNTY OF CONTRA COSTA
COMBINING BALANCE SHEET
CAPITAL PROJECTSFUNDS
JUNE 30, 2003
(In Thousands)

Redevd opment County Asessment

Agency Fadlities Didricts Totd
AsHs
Cash and investments $ 41,355 145 3,930 45430
Accounts recaivehle and accrued revenue (net) 171 171
Due fromother funds 148 148
Notes recavable 53 53
Land hdd for resde 122 122
Total Asats $ 41,849 145 3,930 45924
Liabilitesand Fund Balances:
Liabilities:
Accounts payable and accrued lighilities $ 456 79 1 536
Dueto other funds 857 857
Advances from other funds 1,348 1,348
Deferred revenue 65 65
Total Liabilities 2,726 79 1 2,806
Fund balances
Resarved for:
Encurmbrances 49% 496
Land hdd for rede 122 122
Child carefadilities program 552 552
Unresarved:
Designated for capitd projects 37,953 37,953
Undesignated 66 3,929 3,995
Total Fund Balances 39,123 66 3,929 43118
Total Liabilitiesand Fund Balances $ 41849 146 0 3930 45924
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COUNTY OF CONTRA COSTA
COMBINING STATEMENT OF REVENUES, EXPENDI TURES AND CHANGESIN FUND BALANCES

CAPITAL PROJECTSFUND
FOR THE HSCAL YEAR ENDED JUNE 30, 2003
(In Thousands)
Redevd opment County Asessmrent
Agency Fedlities Didricts Totd
Revenues:
Taxes $ 3,96 3,946
Use of money and property 1174 1 124 1,299
I ntergovernmenta 433 433
Other revenue 40 40
Total Revenues 5,593 1 124 5,718
Expenditures
Current:
Generd government 37 37
Public assgance 5317 5317
Public ways and fadilities 6,222 6,222
Debt sarvice
Interest 24 24
Total Expenditures 5,341 37 6,222 11,600
Excess (Defidiency) of Revenues Over
(Under) Expenditures 252 (36) (6,099 (5,882
Othe Finandng Usss:
Trandersout (132) (132)
Total Other Financing Uses (132) (132
Net Changein Fund Balance 120 (36) (6,008 (6,014)
Fund Balances at Beginning of Year 39,003 102 10,027 49,132
Fund Balancesat End of Year $ 39,123 66 3,929 43118
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COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDULE
REDEVELOPMENT AGENCY CAPITAL PROJECTSFUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Vaiancewith
Find Budget
Budgeted Armournts Actud Pogtive
Origind FHnd Amounts (Negetive)
Revenues
Taxes $ 7,380 7,380 36 (3434
Use of money and property 439 439 1174 735
Intergovernmenta 150 225 433 208
Chargesfor sarvices 575 (575)
Other revenue 15 15 40 25
Total Revenues 7,984 8,634 5,593 (3,041
Expenditures
Current:
Public Assstance
Sdaiesand benefits 15 15 15
Sarvicesand supplies 5,830 6,216 6,216
Other charges 39,771 39,765 5,317 34,448
Expendituretranfers 838 1,108 1,108
Totd Public Assgance 46,454 47,104 5317 41,787
Debt sarvice
Interest 24 (24)
Tota Expenditures 46,454 47,104 5,341 41,763
Excess (Defidency) of Revenues Over
(Under) Expenditures (38,470) (38470) 252 38,722
Other Financing Sour ces (Usss):
Trandersin 32,058 32,058 (32,08)
Trandersout (132 (132
Total Other Finandng Sour ces (Uses) 32,058 32,058 (132 (32,190)
Net Changein Fund Balance (6,412 (6,412 120 6,532
Fund Balanceat Beginning of Year 39,003 39,003
Fund Balancea End of Year $ (6,412) (6,412) 39123 45535
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Revenues:
Use of money and property

Tota Revenues

Expenditures

Current:
Gengrd Government
Savicesand supplies

Total Expenditures

COUNTY OF CONTRA COSTA
BUDGETARY COMPARISON SCHEDUL E
COUNTY FACILITIESCAPITAL PROJECTSFUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

Excess (Defidency) of Revenues Over

(Under) Expenditures

Net Changein Fund Balance
Fund Balance at Beginning of Year

Fund Balance at End of Year
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(In Thousands)
Vaiancewith
Find Budget
Budgeted Amounts Actud Postive
Origind Fnd Amounts (Negetive)
$ 1 1
1 1
) ) 37 62
N N 37 62
9 (9 (30) 63
(9 (9 (30) 63
102 102 102
$ 3 3 66 63







Nonmajor Gover nmental Fund

PERMANENT FUND

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, not principal, may
be used for purposes that support the reporting government’s programs. The County’ s Permanent Fund isincluded in the
combining financial statements of the nonmajor governmental funds (starting on page 77).

LIBRARY GIFT PERMANENT FUND

This Fund is used to account for principal trust amounts received and related interest income. The interest portion of the
Fund is used to support the County Libraries.
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Nonmajor Enterprise Funds

ENTERPRISE FUNDS

Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business
enterprises, where the intent of the governing body is to have the costs (expenses, including depreciation and
amortization) of providing goods or services to the general public on a continuing basis be financed primarily through
user charges; or where the County has decided that periodic determination of revenues earned, expenses incurred and/or
net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes.

AIRPORT FUND

This Fund was established to account for the financial activities of the Buchanan Field and Byron Airport aviation
facilities. Revenues include receipts under rental and lease arrangements involving County airport facilities, and State
and federal aid.

HOUSING AUTHORITY FUNDS

These Funds are used to account for the financial resources designated for housing and housing assistance to low income
residents of Contra Costa County.

SHERIFF LAW ENFORCEMENT TRAINING CENTER FUND

This Fund was established to account for the financia activities of the Sheriff Law Enforcement Training Center. The
Center provides training to law enforcement personnel from the County Sheriff’s Office and other agencies. Revenues
include tuition fees paid by the student or law enforcement agency and State aid.

MAJOR RISK MEDICAL INSURANCE FUND

This Fund accounts for operations of the County's participation in the State's Major Risk Medical Insurance Program.
The Program is designed to provide health insurance to Californians who are unable to obtain coverage on the open
market. The Contra Costa Health Plan acts as the fiscal intermediary for the State. The County isnot at risk for the costs
of services in the Program, which is funded through a combination of subscriber premiums and State funding from
tobacco tax monies.
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COUNTY OF CONTRA COSTA
COMBINING STATEMENT OF NET ASSETS
NONMAJOR ENTERPRISE FUNDS

JUNE 30, 2003*
(In Thousands)
Sheriff Law Mgjor
Housng Enforcement Risk Medica
Airport Authority  Training Center Insurance Totd
AsHs
Current asdts
Cash and investments $ 814 5,630 6,444
Accounts receivable and accrued revenue (net) S2) 1,742 2 665 2,526
Inventories 6 6
Due fromother funds 3 59 62
Notesrecavable 3613 3,613
Prepaid items and deposits 25 194 219
Totd current asts A7 11,179 79 665 12,870
Capitd asts
Nondeprecigble 9,734 2173 11,907
Deprecidble, net 16,792 13,979 455 31,226
Tota Assts $ 27473 27,331 534 665 56,003
Liabilitiesand Net Assts
Liabilities
Currert lighilities
Accounts payable and accrued lighilities $ 266 1,302 52 509 2129
Accrued interest 24 24
Dueto other funds 144 1,674 145 1,963
Deferred revenue 2590 2590
Current portion of long-term debt 375 325 3 703
Totd current lichilities 809 4217 1,729 654 7,409
Noncurrent portion of long-termliahilities:
Capitd lease dbligations 1,605 1,605
Compensated absences 56 61 24 141
Bonds and notes payable 346 185 531
Totd noncurrent portion of long-term lidbilities 2,007 246 24 2,277
Tota Liahilities 2,816 4,463 1,753 654 9,686
Net Asets
Invested in capitd assts, net of rdlated debt 24,207 16,151 455 40,813
Reservefor prepaid items and deposits 199 194
Unrestricted 450 6,523 (1,674) 1 5,310
Total Net Asgts 24,657 22,868 (1,219) 11 46,317
Total Liabilitiesand Net Asstts $ 27473 27,331 534 665 56,003

* Housing Authority Funds reported as of March 31, 2003.
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COUNTY OF CONTRA COSTA

COMBINING STATEMENT OF REVENUES EXPENSES AND CHANGESIN FUND NET ASSETS

Operating Revenues
Chargesfor sarvices
Other revenue

Total Operating Revenues

Operating Expenses
Saries and employee benefits
Sarvices and upplies
Other charges
Depreciation
Total Operating Expenses
Operatingincome (|0ss)
Nonoper ating Revenues (Expenses):
Saeand federd grants
[nvestment income

Interest expense
Gan/Losson disposd of fixed assts

Total Nonoper ating Revenue (Expenses)
Income/LossBefore Tranders
Trandersout
Changein Net Asts
Net Assetsat Beginning of Year
Net Assetsat End of Year

NONMAJOR ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2003*

(In Thousands)
Sheriff Law Magor
Housing Enforcement  Risk Medicd
Airport Authority  TraningCenter  Insurance Totd
$ 2,957 3,466 587 1,662 8,672
74 474 3 551
3,031 3,940 590 1,662 9,223
1,236 1,088 2324
748 420 1,744 2912
508 79,460 71 80,039
1,876 3,130 3 5,009
4,368 82,590 1,582 1,744 90,284
(1L337) __ (78650 992 (82 _ (8L,061)
978 77,2271 468 78,673
1 375 376
(212) (212)
1 1
767 77,603 468 78,838
(570 (1,047) (524) (82 223
(6D (20) (Y]
(621) (1L.047) (4 (8 (229
25,278 23915 (675) 3 43,611
$ 24657 22,868 (1,219) 11 46,317

*Hous ng Authority Funds reported as of March 31, 2003.
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COUNTY OF CONTRA COSTA
COMBINING STATEMENT OF CASH FLOWS
NONMAJOR ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003*
(In Thousands)

Sheriff Law Magjor
Housing Enforcement Risk Medica
Airport  Authority  Training Center Insurance Totd

Cash Flows from Operating Activities:

Cash received from customers/other funds $ 3,163 (545) 676 1,537 4,831

Cash payment to suppliers for goods and services (1,273) (80,280) (370 (1,352) (83,275)

Cash payment to employees for services (1,210) 19 (1,067) (2,258)
Net Cash Provided by Operating Activities 680 (80,806) (761) 185 (80,702
Cash flows from Noncapital Financing Activities:

State and federal grants 978 71,227 468 78,673

Transfers pad (51) (20 (71)

Dueto other funds 725 (185) 540
Net Cash Provided by (Used for) Noncapital

Financing Activities 927 77,227 1,173 (185) 79,142

Cash Flows from Capital and Related
Financing Activities

Proceeds from long term borrowings 396 396
Acquisition and congtruction of capital assets (1,184) (1,699 (412) (3,295)
Interest paid (170) (170)
Lease purchase obligation principa payment (600) (600)
Principal paid on bonds and certificates (422) (422)
Net Cash Used in Capital and Related
Financing Activities (1,980) (1,699) (412 (4,091)
Cash Flows from Investing Activities:
Interest received on investments 1 375 376
Acccrued interest receivable (6) (6)
Investments, net (@) (@)
Note receivable - investment (2,000 (2,000
Net Cash Provided by (Used in) Investing Activities 1 (1,632) (1,631)
Net Increasein Cash and Cash Equivalents (372 (6,910) (7,282
Cash and Cash Equivalents at Beginning of Year 1,186 12,540 13,726
Cash and Cash Equivalentsat End of Year $ 814 5,630 6,444

Reconciliation of Operating Lossto Net Cash
Provided by (Used for) Operating Activities:
Operating Loss $  (1,337) (78,650) (992) (82) (81,061)
Adjustmentsto Reconcile Operating Lossto
Net Cash Provided by (Used for) Operating Activities:
Depreciation 1,876 3,130 3 5,009
Changesin operating assets and liabilities:
Decrease (increase) in:

Accounts receivable and accrued revenue 38 594 145 (125) 652
Inventories 3 3
Due from other funds A (59) 35
Prepaid items and deposits 32 (60) (28)
Notes receivable 46 46
Increase (decrease) in:
Accounts payable and accrued liahilities 24 (760) (72) 505 (303)
Employee benefits payable 11 10 21
Dueto other funds (61) 204 (113) 30
Deferred revenue (5,116) (5,116)
Tenants deposits 9) 9
Compensated absence 19 19
Net Cash Provided by (Used in) Operating Activities $ 680 (80,806) (761) 185  (80,702)
Noncash capital financing activities (Airport):
Accrued interest $ 24 24
Debt amortization 18 18

* Housing Authority Funds reported as of March 31, 2003.
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INTERNAL SERVICE FUNDS

SELF-INSURANCE FUNDS

These Funds are established to account for administrative costs and for payments of claims under the various insurance
programs. Revenues are primarily premiums paid by other operating funds and interest on investments. The insurance
programs are;

Employee Dental Insurance

Long-Term Disability Insurance (Management Employees)
Workers Compensation Insurance

e County General

e FireProtection

Automotive Liability Insurance

Public (General) Liability Insurance

State Unemployment Insurance

Medical Liability Insurance

Special District Property Insurance
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COUNTY OF CONTRA COSTA
COMBINING BALANCE SHEET
INTERNAL SERVICE FUNDS

JUNE 30, 2003
(In Thousands)
Workers
Compensdiion
Employee Long-Term Insurance
Dentd Disdhility County
Insurance Insurance Ganerd
Assts
Cash and investments $ 2,276 1521 3L,479
Accounts receiveble and accrued revenue (Net) 8 166 1,626
Duefromother funds 675 2
Total Assets $ 2,959 1,687 33,107
Liabilitiesand Equity:
Liabilities
Dueto other funds $ 47 30 982
Clams paydble
Current 472 189 16,315
Noncurrent 226 51,818
Total Liabilities 519 445 69,115
Net Asts
Unrestricted net assets 2440 1,242 (36,008
Total Net Assets 2,440 1242 (36,008)
Totd Liabilitiesand Net Assts $ 2,959 1,687 33,107
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Workers

Conmpensdiion Secid
Insurance Automotive Public Sae Medicd Didrict
Fre Lichility Lighility Unemployment Lighility Propaty
Protection Insurance Insurance Insurance Insurance Insurance Totd
5,319 1,903 30,690 2,288 4,166 675 80,317
376 17 97 2,290
3 53 733
5,698 1,956 30,707 2,385 4,166 675 83,340
360 16 327 12 59 2 1835
1,845 407 2,560 221 937 14 23,010
8,577 9 15,764 5,603 82,932
10,782 1417 18,651 233 6,649 16 107,827
(5,084) 539 12,056 2,152 (2,483 659 (24,487)
(5,084) 539 12,066 2,152 (2483 659 (24,487)
5,698 1,956 30,707 2,385 4,166 675 83,340
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COUNTY OF CONTRA COSTA

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGESIN FUND NET ASSETS

Operating Revenues.
Chargesfor sarvices
Other revenue
Total Operating Revenues

Operating Expenses.
Sdaries and employee benefits
Sarvicesand supplies
Benefit and daim expense
Total Operating Expensss
Operating | ncome (Loss)

Nonoper ating Revenues:
Investment income

Income (Loss) Before Tranders

Trandersin

Changesin Net Assts
Net Assetsat Beginning of Year

Net Assstsat End of Year

INTERNAL SERVICE FUNDS

(In Thousands)

FOR THE FISCAL YEAR ENDED JUNE 30, 2003

Workers
Compensation
Employee Long-Term I nsurance
Dentd Diszhility County
Insurance Insurance Genard
$ 8,667 804 20,561
8,667 804 20,561
505 102 3,355
7,120 860 35,912
7,625 962 39,267
1,042 (158) (18,706)
21 2 1,019
1,063 (136) (17,687)
1,063 (130 (17,687)
1,377 1,378 (18,321)
$ 2,440 1,242 (36,008)
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Workers

Compensation Soecid
Insurance Automotive Public Sae Medicd Didrict
Fre Lighility Lighility Unemployment Liahility Property
Protection Insurance Insurance Insurance Insurance Insurance Totd
1,456 614 4732 975 439 38,248
807 807
1,456 614 5,539 975 439 39,055
337 276 35 1,844 42 6,496
5,593 21 1,019 502 330 51,407
5,930 297 1,054 2,346 422 57,903
(4,474 317 5,539 (79 (2,346) 17 (18,848)
73 1,014 36 6 2,191
(4,400 317 6,553 43 (2,346) 23 (16,657)
4,000 4,000
(4,400 317 6,553 (43) 1,654 23 (12,657)
(683) 222 5,503 2,195 (4,137) 636 (11,830)
(5,084) 539 12,056 2,152 (2,483 659 (24,487)
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COUNTY OF CONTRA COSTA
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Workers
Compensation
Enployee Long-Term Insurance
Dentd Disahility County
Insurance Insurance Generd
Cash Flowsfrom Operating Activities
Cash recaived from customerg/other funds $ 7,984 638 20,467
Cash payment to suppliersfor goods and services (7,621) (968) (23,298
Net Cash Provided by (Used for) Operating Activities 363 (330) (2,831)
Cash Flowsfrom Noncapital Financing Activities
Trandersreceived
Net Cash Provided by (Usad for) Noncapital Financing Activities
Cash Flowsfrom Investing Activities
I nterest received on investments 21 2 1,019
Net Cash Provided by Investing Activities 21 22 1,019
Net Increase (Decrease) in Cash and Cash Equivalents 334 (308) (1,812
Cash and Cash Equivalentsat Beginning of Year 1,892 1,829 33,291
Cash and Cash Equivalentsat End of Year $ 2,276 1521 31,479

Reconciliation of Operating Incometo Net Cash
Provided by (Used for) Operating Activities
Operating | ncome (L oss) $ 1,042 (158) (18,706)
Adjugtmentsto Reconcile Operating Income (Loss)
to Net Cash Provided by Operating Activities.
Changesin operating assstsand liabilities
Decresse (increese) in:

Accounts receivable and accrued revenue 8 (166) (92
Duefrom other funds (675) 2

Increese (decreass) in:
Accounts payable and accrued ligbilities (10 15704
Dueto other funds 4 4 265
Net Cash Provided by (Used for) Operating Activities $ 363 (330) (2,831
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Workers

Compensdion Soedid
Insurance Automotive Public Sae Medicad Didrict
FHre Liability Liability Unemployment Liability Property
Protection Insurance Insurance Insurance Insurance Insurance Totd
1,203 634 7271 958 440 39,595
(3,019 (785) (5,842) (1,058) (3,337) (406) (46,334)
(1,816) (151) 1,429 (100) (3,337) 4 (6,739)
4,000 4,000
4,000 4,000
73 1,014 36 6 2,191
73 1,014 36 6 2,191
(1,743 (151) 2443 (64 663 40 (548
7,062 2,04 28,247 2,352 3,503 635 80,865
5319 1,903 30,690 2,288 4,166 675 80,317
(4,474 317 5,539 (79 (2,346) 17 (18,848)
(250) 8 an (475)
3 20 1,674 1 1,015
2,684 (504) (5,914) (1,037) 14 10,937
227 16 72 4 46 2 632
(1,816 (151) 1,429 (100) (3,337) 34 (6,739)

129






FIDUCIARY FUNDS

AGENCY FUNDS

TAX LOSSES RESERVE

This Fund was established as a reserve for al delinquent secured taxes. It accumulates gains from tax
sales and specified amounts of penalties and interest collected on delinquent secured taxes to cover
possible future losses on the sale of tax-deeded property.

UNAPPORTIONED TAXES

These Funds account for unsecured taxes receivable, delinquent secured taxes, amounts which are
impounded because of disputes or litigation and amounts held pending authority for apportionment.

OTHER AGENCIES

These Funds account for assets held by the County for individuals, private organizations and other
governmental units. These Funds include payroll deduction clearing and collections clearing funds.
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COUNTY OF CONTRA COSTA

STATEMENT OF CHANGESIN FIDUCIARY ASSETSAND LIABILITIES

Tax LossssReserve

AsHs

Cach and investments
Due from other funds

Total Asats
Liabilities

Dueto other funds

Tax loss guarantess

Total Liabilities

Unapportioned Taxes

AsHSs

Accounts recaivable
Duefromother funds
Taxesrecaivable

Total Asats
Liabilities

Accounts payable

Dueto other funds

Unapportioned taxes

Tota Liahilities
Other Agendies
AsHs

Cach and investments
Accounts recaivable
Due from other funds
Prepaid items and deposits
Total Assts

Liabilities
Warrants outstanding
Accounts payable

Dueto other funds
Dueto other agenciesand digtricts

Total Liabilities
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AGENCY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003
(In Thousands)
Baance Baance
July 1, 2002 Additions Deductions June 30, 2003
$ 21,112 11,820 7,965 24,967
5,983 5435 5,983 5435
$ 27,095 17,255 13,948 30,402
$ 63 55 63 55
27,032 10,799 7,484 30,347
$ 27,095 10,854 7,547 30,402
$ 966 29,805 5,007 25854
51 412,861 406,594 6,318
127,473 713,867 699,317 142,023
$ 128,490 1,156,623 1,110,918 174,195
$ 28,970 42,992 8,340 63,622
17,561 420573 406,545 31,589
81,959 789,683 792,658 78,934
$ 123,490 1,253,248 1,207,543 174,195
$ 108,479 1,689,725 1,695,882 102,32
10,781 11,746 14,002 8435
3,763 11,423 5,199 9,987
2,615 2,580 35
$ 123,023 1,715,509 1,717,753 120,779
$ 40,133 732,907 736,541 36,49
5,551 739,122 740,476 4,197
7,719 15484 9,368 13835
69,620 297,006 300,378 66,248
$ 123,023 1,784,519 1,786,763 120,779
(continued)



COUNTY OF CONTRA COSTA

STATEMENT OF CHANGESIN FIDUCIARY ASSETSAND LIABILITIES

Totals-Agency Funds

AsHS

Cesh and investments
Accountsrecavable
Duefromother funds
Taxesrecavable
Prepad items and deposits
Total Asets

Liabilities
Warrants outstanding
Accounts payable
Dueto other funds
Unapportioned taxes
Tax |oss guarantess
Dueto other agendiesand digtricts

Total Liabilities

AGENCY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003
(In Thousands)
Baance Badance
July 1, 2002 Additions Deductions June 30, 2003
$ 129,501 1,701,545 1,703,847 127,289
11,747 41,641 19,099 34,289
9,797 429,719 417,776 21,740
127,473 713,867 699,317 142,023
2,615 2,580 35
$ 278,608 2,889,387 2,842,619 325,376
$ 40,133 732,907 736,541 36,49
34,521 782,114 748,816 67,819
25,343 436,112 415,976 45,479
81,959 789,683 792,658 78,984
27,032 10,799 7484 30,347
69,620 297,006 300,378 66,248
$ 278,608 3,048,621 3,001,853 325,376
(conduded)
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CAPITAL ASSETSUSED IN THE OPERATION OF GOVERNMENTAL FUNDS
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COUNTY OF CONTRA COSTA
CAPITAL ASSETSUSED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDUL E OF FUNDING SOURCES

JUNE 30, 2003
(In Thousands)
Genera Capital Asdts

Land $ 62,016
Buildings and improvements 323,764
Buildings and improverments - lease purchases 132,558
Equipment 104,843
Equiprment - lesse purchase 7,366
Infrastructure 319,802
Congtruction in progrese 83,366

Total Governmental Funds Capital Assets $ 1,033,715

Investmentsin Capital Asstsfrom:

Gengrd obligation bonds $ 19,758
Federd grants 62,601
Saegrants 63,090
Generd fund 419,555
Soedid revenuefunds 464,685
COther government agendies 2590
Gfts 1,436

Total Governmental Funds Capital Assets $ 1,033,715
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COUNTY OF CONTRA COSTA

CAPITAL ASSETSUSED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE BY FUNCTION AND ACTIVITY

JUNE 30, 2003
(In Thousands)
Buildings &
Buildings & Improvements
Improve - Lesse
Function and Activity Totd Land ments Purchases Equipment
General Gover nment:
Legidative and administrative N 492 492
Fnance 1,057 9 965
Counsd 27 27
Personnd 196 196
Blections 1,849 1,849
Communications 4,397 13 3,683
Property management 24,508 1,092 1,6%4 21,311
Plant acquistion 498,667 54,399 252,935 130,864 543
Other generd 7,773 5497
Total General Government 538,966 54,399 254,049 132,558 34,563
Public Protection:
Judicid 1,669 1,651
Police protection 15,885 7 1,428 12,525
Detention and correction 35,232 1492 30,988 1,710
Fre protection 50,475 2,020 18,961 29,4%
Hood control 154,940 177 24 1,345
Protectiveinspection 2333 2,333
Other protection 4,839 2,607 2,212
Total Public Protection 265,373 3,696 54,008 51,270
Health and Sanitation:
Hedth 2,069 6 2,063
Hospitd care 745 140 560
Sanitation 1,006 R4 82
Total Health and Sanitation 3,820 140 930 2,705
Public Assistance:
Assgance adminidretion 4717 4451
Aid programs 1,083 578
Veean'sservices 7 7
Other assgtance 4,110 2,7A 321 979
Total Public Assstance 9,917 2,74 321 6,015
Education:
Library services 7,486 349 5820 1,317
Agriculturd educaion 6 6
Total Education 7,492 349 5,820 1,323
Public Waysand Fadilities:
Public ways 203,281 141 4,292 8,942
Tatal Public Waysand Fadlities 203,281 141 4,292 8,42
Recregtion and Cultural Services:
Veteran's memorid buildings 25 25
Recredtion fadlities 4,841 497 4,344
Total Recreation and Cultural Services 4,866 497 4,344 25
Total General Capital Assts ¢ 1,033,715 62,016 323,764 132,558 104,843
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Equi pment

Lease Congtruction
Purchasss  Infregtructure  in Progress
83
701
411
59,926
2,276
3471 59,926
18
1,925
1,042
138,635 14,759
20
3,005 138,635 14,759
45
45
266
505
16
787
58 181,167 8,681
58 181,167 8,681
7,366 319,802 83,366
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COUNTY OF CONTRA COSTA
CAPITAL ASSETSUSED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDUL E OF CHANGESBY FUNCTION AND ACTIVITY
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Bdance Bdance
Function and Activity July 1, 2002 Additions Deetions Tranders  June 30, 2003
General Gover nment:
Legidative and administrative $ 476 A @ (11 492
Finance 1,008 129 (80) 1,057
Counsd 47 9 (14) (15) 27
Personnd 61 120 15 196
Elections 1,849 1,849
Communications 4,339 72 (14) 4,397
Property management 22,462 3,097 (678) (373 24,508
Plant acquisition 461,267 38,449 (1,049 498,667
Other generd 6,826 1,473 (537) 11 7,773
Total Genera Gover nment 498,335 43,383 (2,379 (373) 538,966
Public Protection:
Judicid 1,503 178 (52) 40 1,669
Police protection 13,585 3,409 (1,056) (53) 15,885
Detention and correction 35,536 150 (484) 30 35,232
Fire protection 46,184 5,280 (989) 50,475
Hood control 149,457 2,985 (126) 2,624 154,940
Protective inspection 2,308 203 (106) (72) 2,333
Other protection 4,777 89 (99) 72 4,839
Total Public Protection 253,350 12,294 (2,912 2,641 265,373
Health and Sanitation:
Hedth 2421 626 (1,267) 289 2,069
Hospitd care 817 10 (66) (16) 745
Sanitation 1,006 1,006
Total Health and Sanitation 4,244 636 (1,333 273 3,820
Public Assstance:
Assgtance adminidration 3,213 1,484 (18) 38 4,717
Aid programs 340 700 17) 60 1,083
Veean'ssavices 7 7
Other assstance 2,944 2,596 (1,430 4110
Total Public Assistance 6,504 4,780 (1,465) 98 9,017
Education:
Library services 7,231 255 7,486
Agricultura education 6 6
Total Education 7,237 255 7,492
Public Ways and Fadilities
Public ways 191,632 14,8%4 (606) (2,639 203,281
Total Public Ways and Fadilities 191,632 14,894 (606) (2,639) 203,281
Recreation and Cultural Services:
Veteran's memorid buildings 25 25
Recredtion facilities 4,831 10 4,841
Total Recreation and Cultural Services 4,856 10 4,866
Total Governmental Funds Capital Assets $ 966,158 76,252 (8,695) 1,033,715
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COUNTY OF CONTRA COSTA

GOVERNMENT-WIDE EXPENSESBY FUNCTION
GOVERNMENTAL ACTIVITIES

FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Percentage

Function Amournt of Totd
Generd government $ 91,367 77%
Public protection 403,297 39
Hedlth and sanitation 209,772 17.6
Public assgance 372,499 313
Education 18,822 16
Public ways and fadilities 58,886 5.0
Recreetion and culture 875 01
Interest on debt 33,029 2.8

$ 1183547 100.0 %
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COUNTY OF CONTRA COSTA
GOVERNMENT-WIDE REVENUES
GOVERNMENTAL ACTIVITIES
FISCAL YEAR ENDED JUNE 30, 2003

(In Thousands)
Percentege
Program Revenues Amount of Totd
Chargesfor sarvices $ 277,375 27%
Operating grants and contributions 538,684 440
Caoitd grants and contributions 12,332 10
General Revenues
Taxes 256,920 210
Grants/contributions not restricted 83,035 6.8
Investment earnings 18,347 15
Other 36,140 30
Totd Programand Generd Revenues $ 1222833 100.0 %
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COUNTY OF CONTRA COSTA
GENERAL COUNTY REVENUESBY SOURCE

LAST TEN FHISCAL YEARS
(In Thousands)
Fscd Licensss, Fnes
Yexr Permits&  Forfetures Useof Charges
Ended Fanchise and Money ad Inter- for
June 30 Taxes Fess Perdlties Propaty governmertd Savices Other Totd
194 173,384 12529 12,654 27,953 448668 102545 14,750 792,483
1995 167,185 13332 21,306 30,600 478350 14034 14,923 866,050
1996 179,431 14,569 20477 33903 470211 130087 21,360 870,038
1997 184,805 14,265 17,343 35,457 469257 127208 25585 873,920
1998 179,331 14,1A 16,248 42,168 471,208 130468 19844 873462
1999 192,915 16,221 17,088 40,649 502908 145210 27,283 aR2274
2000 204,383 20,3%5 19,000 37,956 564,280 169240 35020 1,050,283
2001 296,644 25,749 18,296 43,632 490842 183545 27,166 1,090,874
2002 322,635 35,277 18525 23764 545724 196588 94,280 1,236,793
2003 43321 37,748 18,233 16,154 547651  2198% 125090 1,308,091

NOTE: Indudesdl governmenta fund types.
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COUNTY OF CONTRA COSTA
GENERAL COUNTY EXPENDITURESBY FUNCTION

LAST TEN ASCAL YEARS
(In Thousands)

Fsca
Year Pudlic Delat

Ended Gengd Public Hedth & Public Ways&  Savice

June 30 Government Protection  Sanitation  Asssance  Education  Fadlities & Other Totd
199 $ 66,008 229,263 154,556 275,713 9,260 34,743 40,817 810,360
1995 69,828 270,008 157,787 293,294 9,34 35,336 80,156 915,894
1996 84,137 257,933 138,243 286,457 12,878 39,536 72,515 391,699
1997 79,195 272,415 132,432 272,163 11,439 32,566 65,904 866,114
1998 85,786 266,707 147,867 268,633 11,774 33,071 76,083 889,926
1999 108,963 287,538 157,041 289,570 12,828 45,855 72,385 974,180
2000 101,772 307,260 164,142 302,690 14,216 50,508 84,363 1,024,951
2001 106,380 325,821 161,220 294,317 14,589 54,611 79,084 1,036,022
2002 130,351 378,011 182,164 337,673 16,367 88,830 95,164 1,228,560
2003 135,197 426,662 201,140 383,360 18,414 79,119 89,244 1,333,136

NOTE: Incdudesdl governmentd fund types. Hedth and Sanitation ind udes tranfers to the County Hospitd
Enterprise and Hed th Maintenance Organi zation (HMO) Enterprise Funds ($46,759,000 for fiscd year

2002-2003).
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COUNTY OF CONTRA COSTA
GENERAL COUNTY REVENUESBY SOURCE -

CONSTANT DOLLARS(1)(2)
LAST TEN FISCAL YEARS
(In Thousands)

FHsd Licenses Fines,
Year Pamits&  Forfatures Useof Charges

Ended Franchise ad Money and Inter- For

June 30 Taxes Fees Perdties Propaty  govanmentd  Savices Other Totd
1994 ¢ 117,716 8,506 8,591 18978 304,615 69621 10,014 538,041
1995 111,290 8875 14,183 20,369 318422 93,429 9,934 576,502
199 117,301 9,524 13,387 2,164 307,34 8043 13964 568,777
1997 117,287 9,053 11,007 22,503 297,815 80,733 16238 554,636
1998 110,087 8,713 9,975 25,886 289,262 80,091 12182 536,196
1999 114,083 9,593 10,105 24,038 297,403 8,872 16134 557,228
2000 115,962 11,572 10,780 21,535 320,164 96,023 19,870 595,906
2001 159,332 13830 9,827 23435 263638 101,270 14,591 585,923
2002 173,292 18948 9,950 12,764 203116 105590 50,639 664,299
2003 175,720 19,320 9,332 8,268 280300 112547 64,024 669,511

NOTES (1) Indudesdl governmentd fund types.

(2) Theinformetion for the years 1994 through 2003 has been adjusted using the average Consumer

Price Index-Urban for each year with abase point of Decenrber 1983 equd to 100.
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COUNTY OF CONTRA COSTA
GENERAL COUNTY EXPENDITURES BY FUNCTION - CONSTANT DOLLARS(1) (2)

LAST TEN HSCAL YEARS
(In Thousands)

Fscd

Yex Public Debt

Ended Generd Public Hedth & Public Ways & Savice

June30 Govenment  Protetion  Senitetion  Asdstance Education Fadilities & Other Totd

199 % 44,815 155654 104,933 187,191 6,287 23,588 27,712 550,180
1995 46,482 179,796 105,034 195,236 6,253 23522 53,357 609,680
1996 55,003 168,620 90,375 187,268 8,419 25,846 47,406 582,937
1997 50,261 172,889 84,048 172,729 7,260 20,668 41,826 549,681
1998 52,662 163,724 Q0,772 164,907 7,228 20,301 46,708 546,302
1999 64,437 170,040 92,869 171,242 7,586 27,117 42,806 576,097
2000 57,743 174,332 93,130 171,739 8,066 28,657 47,866 581,533
2001 57,138 175,003 86,5% 158,082 7,836 29,332 42477 556,462
2002 70,013 203,035 97,843 181,369 8,791 47712 51,114 659,877
2003 69,197 218,375 102,948 196,213 9,425 40,495 45,677 682,330

NOTES (1) Indudesdl governmentd fund types. Health and Sanitation indudes transfers to the County Hospitd and

HMO Enterprise Fundsin constant dollars ($23,932,337 for fiscd year 2002-2003).
(2) Theinformetion for the years 1994 through 2003 has been adjusted using the average Consumer Price Index - Urban
for each year with abase point of December 1983 equd to 100.
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COUNTY OF CONTRA COSTA
ASSESSED VALUE OF TAXABLE PROPERTY (1)

LAST TEN HSCAL YEARS
(In Thousands)
Assssd Vdue Net Increese

Fiscd

Year Assssad

Ended Red Persond Vduedf Taxable Per-
June 30 Property Property Totd Examptions Property Amount centage

194 $ 61824575 $ 2685105 $ 64509680 $ 1,08L,934 634276% $ 2,034,375 331 %

1995 63,992,943 2,406,789 66,399,732 1,105,367 65,294,365 1,866,669 29

1996 65,949,619 2,417,931 68,367,550 1,221,088 67,146,462 1,852,097 284

1997 67,846,683 2,657,824 70,504,507 1,262,407 69,242,100 2,095,633 312

1908 69,194,267 2513679 71,707,946 1,393,145 70,314,801 1,072,701 155

1999 72,525,051 2,728,990 75,254,041 1,554,486 73,699,555 3,384,74 481

2000 77,475,617 2,495,049 79,970,666 1,683,078 78,287,588 4,588,033 6.23

2001 83,329,641 2,936,004 86,265,645 1,637,667 84,627,978 6,340,390 810

2002 92,091,316 3,350,098 95,441,414 1,951,214 93,490,200 8,862,222 1047

2003 99,461,281 3570,777 103,032,058 2,106,357 100,925,701 7,435,501 7.95
NOTE

(1) ArtideXIlIA, added to Cdifornia Congtitution by Proposition 13 in 1978, fixed the base for vauation of property
subject to taxes a the full cash vaue which gopeared on the Assessor's 1975-76 assessmernt roll. Theredfter, full
cach vdue can beincressed: @) to reflect annud inflation up to 2 percent; b) to reflect current merket vaue & time
of ownership change and ¢) to reflect merket v uefor new congruction.
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COUNTY OF CONTRA COSTA
GENERAL TAXESLEVIED AND COLLECTED

LAST TEN ASCAL YEARS
Fscd Year

Ended Generd Taxes Generd Taxes

June 30 Levied (1) Collected (2)
1994 $ 634,276,960 $ 634,276,960
1995 652,943,650 652,943,650
1996 671,464,620 671,464,620
1997 692,421,000 692,421,000
1998 703,148,010 703,148,010
1999 736,995,550 736,995,550
2000 782,875,880 782,875,880
2001 846,279,780 846,279,780
2003 1,009,257,010 1,009,257,010

NOTES: (1) Generd taxesarecaculated a 1 percent of total assessed valuelesslocd exemptions

(2) Gererd County taxes collected are the same as the amounts levied, because the County follows
Cdifornids dternate method of gpportionment (the Tegter Plan). Under the Tegter Flan, dl
amounts levied are gpportioned to the County and other taxing agencies regardless of whether they
are collected inthe current year or not. A Tax Losses Reserve Fund insures losses reauliting when e
property issold for taxes, and the proceeds are inaufficient to pay the outstanding amounts due.
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COUNTY OF CONTRA COSTA
SPECIAL ASSESSMENTSLEVIED AND COLLECTED

LAST TEN AISCAL YEARS(1)
Fscd Year

Ended Fpecid Asses3ents Foecid Asesarents

June 30 Levied (2) Collected (3)
1995 $ 4,800,648 $ 4,800,648
1996 3,693,552 3,693,552
1997 3232,09 3,232,099
1998 2,946,192 2,946,192
1999 3,155,064 3,155,064
2000 3,027,937 3,027,937
2001 3,030,800 3,030,800
2002 2,600,958 2,600,958
2003 3,146,839 3,146,839

NOTES (1) paafor thisschedueare provided for yearsin which specid assessment debat with government comitrment
has been reported separatdy inthe CAFR. Dataare not avail ablefor yearsprior tofisca year 1994-1995.

(2) oedid assessmentsare amounts levied to pay specid assessment debt with government commitment.

(3 Specid assesaments collected are the same as the amounts levied, because the County follows Celifornials
dternae method of gpportionment (the Tegter Flan). Under the Tegter Flan, dl amounts levied are
gpportioned to the County and other taxing agencies regardless of whether they are collected in the current
yeer or not. A Tax Losses Resarve Fund insures losses resulting when a property is sold for taxes, and the
proceeds are insufficient to pay the outstanding amounts due.
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COUNTY OF CONTRA COSTA

PROPERTY TAX RATES(1)
DIRECT AND OVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS
Fisa Year County- County Locd
Ended wide Soecid Soecid Agency
June 30 Rate Digricts Digtricts Digtricts Schodls Cties Totd
194 1.0000 0011 .0068 0321 0190 0143 10733
1995 1.0000 .0010 0071 0314 .0206 0147 1.0748
199% 1.0000 .0010 .0068 0333 0223 .0153 10792
1997 1.0000 .0010 .0064 .0309 .0263 .0148 1074
1998 1.0000 .0009 .0063 034 0297 0142 10815
1999 1.0000 .0008 .0061 0262 0342 0139 10812
2000 1.0000 .0006 .0055 0001 0334 0135 10621
2001 1.0000 .0006 0047 .0067 .0318 0131 1.0569
2002 1.0000 .0005 0044 0074 .0357 0133 10613
2003 1.0000 .0005 0042 .0067 .0360 0130 10604

NOTE: (1) In June 1978, Cdifornia voters gpproved Proposition 13 which redricted the taxing power of locd
government agencies. Individud agencies do not establish their own property tax rates, except for voter
aoproved indebtedness. |nstead, a countywide rateis levied with the proceeds digtributed to dl agencies
according to formulas specified by the Sate legidature. The countywide rate is 1 percent of full cash
vaue ($1 per $100 of taxable assessad vauation). The rates shown above are percantages of assessd

vauation.
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COUNTY OF CONTRA COSTA
PROPERTY TAXES

DIRECT AND ALL OVERLAPPING GOVERNMENTS

LAST TEN FISCAL YEARS

(In Thousands)
Hscd Year County Locd

Ended Specid Specid Redeve opment

June 30 County Didricts Didricts Schoals Cties Agency Totds
194 $ 101,541 75,565 143,162 335,343 127,425 58,774 841,810
1995 97,074 75,845 147,215 364,439 132,043 58,766 875,382
19% 100,025 78,752 157,323 374,506 136,030 59,137 905,773
1997 102,991 81,617 157,386 383,348 137,713 61,122 924,177
1998 103,518 84,097 169,578 390,822 134,065 62,598 944,679
1998 109,632 79,057 178,329 416,242 139,426 65,433 988,119
2000 115,828 81,995 176,174 444,126 144,964 71,203 1,034,291
2001 123479 90,555 188,040 479,738 154,298 78,553 1,114,663
2002 134,411 98,966 213,930 535,689 168,551 93,530 1,245,077
2003 145,707 106,385 235,679 588,391 175,365 105,119 1,356,646

NOTE: This schedule shows the property tax levies by mg or group of taxing agencies.
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COUNTY OF CONTRA COSTA
RATIO OF NET GENERAL BONDED DEBT
TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA (1)

LAST TEN FISCAL YEARS
Fscd Ratio OF Net
Yex Asssd Ve ue Gross Debt Sarvice Net Bonded Debt  Net Bonded
Ended of Texable Bonded Monies Bonded ToAssssad  Deht Per
June30 Populaion Property Delt Available Debt Vdue Capita
194 868600 $ 63427,697,000 $ 374392000 $ 1233000 $ 373,159,000 0.588 429,61
1995 883,390 65,294,365,000 373,161,000 2,616,000 370,545,000 0.567 41946
1996 870,724 67,146,462,000 366,517,000 2,371,000 364,146,000 0.542 41821
1997 879,206 69,242,100,000 360,830,000 2,513,000 358,317,000 0.517 407.55
1998 900,688 70,314,801,000 352,965,000 2,766,000 350,199,000 0.498 383.81
1999 916,403 73,699,555,000 317,695,000 2,711,000 314,984,000 0.427 34372
2000 930,025 78,287,588,000 304,635,000 3,857,000 300,778,000 0.3%4 32341
2001 972,103 84,627,978,000 299,270,000 10,656,000 288,614,000 0.341 296.90
2002 981,555 93,490,200,000 282,905,000 7,875,000 275,030,000 0.2% 280.20
2003 994,908 100,925,701,000 588,230,000 19,340,000 568,890,000 0.564 571.80

NOTE: (1) Doesnot indude Public Financing Authority debt, Public Fadilites Corporation debt, Redeve opment Agency delot nor
Assessment Digtrict with government commitment.
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COUNTY OF CONTRA COSTA
PROPERTY VALUE, CONSTRUCTION AND BANK DEPOS TS
LAST TEN ASCAL YEARS

New Dwdling Units (1) Congruction Vaudion
FHsed Year

Ended Sngle Multiple Non+ Bank

June 30 Family Famly Residentiad Residentiad Deposts(2)
1993 3,026 451 $ 590000000 $ 183156000 $ 11,462467,000
199 3,682 230 583,734,000 164,684,000 12,804,748,000
1995 3,137 618 619,685,000 190,443,000 13,193,833,000
1996 3,080 450 584,108,000 170,069,000 14,194,988,000
1997 3,105 381 582,793,000 173,055,000 15,210,082,000
1998 3144 999 738,939,000 180,794,000 15,500,256,000
1999 3,909 504 852,256,000 235,905,000 17,746,965,000
2000 3,692 1,071 841,990,000 234,752,000 19,744,740,000
2001 4,144 776 921,370,000 403,641,000 19,042,604,000
2002 4,996 561 1,242,412,000 328,854,000 16,267,338,000

Source (1) Economic Sciences Corp: 1993-2002
(2 "All Ingtitution Deposits', Federa Deposit Insurance Corporation.

NOTE  Informetion for thefiscal year ended June 30, 2003 isnot yet avalable:
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Asessed Vd ue of Taxable Property

157

Resdertid Commerdd Indugtria Lad Total

$ 40184960000 $ 7655329000 $ 1241301300C $ 1,240017000 $ 61,393319,000
42,295,193,000 7,602,074,000 12,357,698,000 1,172,732,000 63,427,697,000
43,971,060,000 7,556,205,000 12,591,768,000 1,175,332,000 65,294,365,000
45,312,034,000 7,448,151,000 13,281,211,000 1,105,065,000 67,146,461,000
46,568,404,000 8,805,645,000 12,775,064,000 1,092,987,000 69,242,100,000
47,836,713,000 9,456,047,000 11,924,385,000 1,097,656,000 70,314,801,000
50,500,004,000 9,865,342,000 12,187,476,000 1,146,733,000 73,699,555,000
54,364,322,000 10,563,204,000 12,026,728,000 1,333,334,000 78,287,588,000
59,629,822,000 11,590,814,000 11,955,053,000 1,452,289,000 84,627,978,000
65,623,988,000 12,661,762,000 13,497,562,000 1,662,636,000 93,445,948,000



COUNTY OF CONTRA COSTA
RATIO OF ANNUAL DEBT SERVICE EXPENDI TURESFOR GENERAL
BONDED DEBT TO TOTAL GENERAL EXPENDITURES (2)

LAST TEN ASCAL YEARS
Retio Of Debt
Fsd Year Totd SaviceTo

Ended Debt Totd Generd Totd Generd

June 30 Principd Interest Sarvice Expenditures (1) Expenditures
194 $ 614000 $ 6021000 $ 663500 $ 810,360,000 .0082
1995 1,278,000 22,333,000 23,616,000 915,893,000 .0258
1996 4,000,000 22,435,000 26,435,000 891,699,000 0296
1997 5,703,000 22,242,000 27,945,000 866,114,000 .0323
1998 7,475,000 21,952,000 29,427,000 889,926,000 0331
1999 9,370,000 21,539,000 30,909,000 974,180,000 0317
2000 11,325,000 20,952,000 32,277,000 1,024,951,000 .0315
2001 15,730,000 18,330,000 34,060,000 1,036,022,000 0329
2002 16,365,000 19,439,000 35,804,000 1,228,560,000 0291
2003 17,385,000 18,414,000 35,799,000 1,333,136,000 .0269

NOTES (1) Indudesdl governmenta fund types.
(2) Does nat indude Public Financing Authority, Public Fadilities Corporation, Redeve opment
Agency nor Assessment Didirict debat.
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COUNTY OF CONTRA COSTA
COMPUTATION OF LEGAL DEBT MARGIN
YEAR ENDED JUNE 30, 2003

(In Thousands)

Assessed Vaue of Taxable Property $ 100,925,701
Debt Limit Fve Percent of Assessad Vdue (1) $ 5,046,285
Armount of Debt Applicableto Dett Linit (2)

Totd Bonded Debt 641,810

Less Assasin Debt Sarvice Funds 26,632

Tota Amount of Detat Applicableto Debt Limit 615,178
Lega Debt Margin $ 4,431,107

NOTES (1) Section 29909 of the Cdifornia Government Code limits
Generd Ohligation Bond indeatedness to five percent of the
tota assessad vaution of al taxable red and persond
property within the County.

(2) Doesnat indude Public Financing Authority, Public Fadilities
Corporation nor Assessment Didrict delat.
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COUNTY OF CONTRA COSTA

COMPUTATION OF DIRECT AND OVERLAPPING DEBT

DIRECT GENERAL FUND OBLIGATION DEBT:
Contra Costa County Generd Fund Obligations
Contra Cogta County Pension Ohligations

TOTAL DIRECT DEBT

OVERLAPPING DEBT:

Contra Costa County Board of Education Cert. of Participation
Alameda-Contra Codta Trandt Didrict Cart. of Participation
Eagt Bay Municipad Water Didtrict and Specid Didrict No. 1
Acdanes and Liberty Union High Schod Didricts

Martinez Unified School Didtrict

RFittsburg Unified School Didtrict

Lafayette School Didtrict

San Ranon Valey Unified Schodl Didtrict & Educ. Fadility Corp.
San Ramon Valey Unified School Didtrict

Other Schod Didricts Overlgoping Tax and Assessment Debit
Antioch Unified School Didtrict Certificates of Participetion
Other Schodl Didtricts Generd Fund Obligetions

Cities Ovelgoping Tax and Assessment Dett

Gity of Concord Generd Fund and Judgment Obligetions
Gity of Richmond Generd Fund Obligations

Gity of Richmond Pension Obligations

Gity of Antioch Generd Fund Obligations

City of San Ramon Generd Fund Ghligations

Other Gities Generd Fund Obligetions

East Bay Regiond Park Didrict

Other Spedid Didtricts Cart. of Participation

Other Spedid Didricts Overlgpping Tax and Assessment Debt
Community Fecilities Didrict

1915 Act Assessment Bonds (Edtimete)

West Contra Costa Unified School Didrict

Mt. Digblo Unified School Digtrict

Contra Costa Community College Didtrict

Brertwood Union School Didrict

Wanut Cresk Schodl Didtrict

TOTAL OVERLAPPING DEBT
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Debt Appliceble July 1, 2003

Percentege

100.000
100.000

100.000
10.618
46.410+6.023
100.000
100.000
100.000
100.000
100.000
100.000
424-100.000
100.000
.139-100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
44742
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

Amount

322,655,000
587,220,000

909,875,000

2,400,000
2,369,407
4,877,667
174,162,358
39,400,888
27,815,000
27,550,000
21,800,000
129,932,132
48,900,361
18537,769
42,308,170
20,349,977
36,785,000
49,506,929
29,660,000
30,958,452
22,125,000
46,918,944
71,801,962
12,775,000
1,010,000
263,130,000
461,403,259
216,455,000
69,400,000
50,000,000
26,859,285
26,510,000

1,975,792,5060

(continued)



COUNTY OF CONTRA COSTA
COMPUTATION OF DIRECT AND OVERLAPPING DEBT

TOTAL GROSSDIRECT AND OVERLAPPING DEBT 2,885,667,560
Less San Ramon Unified School Didt. Certificates of Participation
(Sdf-supporting from Gl C from Bayeri sche Landesbank) 1,495,000
Eadt Bay Municipal Utility Digtrict (100% SAf-Supporting) 2,364,269
TOTAL NET DIRECT AND OVERLAPPING DEBT 2,881,808,291
2002 - 2003 Assessed Va ue of Taxable Property $ 100,925,701,000
Less: Redevdopment Incremernts 10,070,678,634
Adjusted Assessed Va uation § 90,855,022,366
Population 994,908
Raioto
Ful Cash Per
Vdue (%) Capita
Direct Debit (Includes County Lease Revenue Obligations) 100 915
Totd Gross Direct and Overlgpping Debt 318 2,900
Totd Net Direct and Overlgpping Debt 317 2,897

@

@

Source: The officd gatement, County of Contra Costa, Cdifornia Public Finencing Authority Lesse Revenue
Bonds 2003 Szries A. Exdudes tax and revenue articipation notes, revenue, mortgage revenue and tax alocation

bonds and non-bonded capitd |ease obligations.

Exdudes the notes and the $18,500,000 Public Financing Authority Lease Revenue Bonds 2003 Saries A,

ddivered by the County on August 14, 2003.
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COUNTY OF CONTRA COSTA
TEN PRINCIPAL TAXPAYERS
YEAR ENDED JUNE 30, 2003

Percent Of Total
2002 - 2003 Secured Secured
Asssssd Assssd
Taxpayer Type of Busness Vduation Vduation
Chevron USA Petroleum Refining $ 2219961,924 220 %
Equilon Enterprise Petroleum Refining 1,284,827,101 127
Pecific Gas & Hectric Utility 783,310,152 0.78
Southern Bell Conpary Uity 733,047,145 0.73
Tosoo Corporation Petroleum Refining 612,485,895 0.61
Mirant Delta Utility 593,479,592 059
Seeno & Asociates Condrruction 421,799,158 042
Tesoro Petroleum Petroleum Refining 409,046,792 041
WFB Red Edtate Red Egtate Financing 354,470,580 0.35
GMAC Commerdid Red Egae Fnancing 347,778,639 034
$ 7,760,206,978 7.70 %
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COUNTY OF CONTRA COSTA

DEMOGRAPHICS- POPULATION

Date of Specid
Incor - Census

Jurisdiction poration 1960 1970 1975 1980 1990 2000 2003
Artioch 2/2/1872 17,305 28,060 33,215 43559 61,379 84,485 99,295
Bretwood — 1/1/1948 2,186 2,648 3,662 4434 7,515 23,090 33,021
Clayton 3/18/1964 1,385 1,790 4,325 7,219 11,373 10,981
Concord 2/2/1905 36,208 85,164 A6/3 1083251 110,640 114932 124,850
Danwille 7/1/1982 28,675 40,484 43,215
B Carrito 8/20/1917 25437 25,190 22,950 22731 22,684 23874 23531
Hercules 12/15/1900 310 252 121 5963 16,54 19,552 20,482
Lefayette 7/22/1968 20,484 19,628 20,879 24,482 24,360 24,402
Martinez 4/1/1876 9,604 16,506 18,702 22582 33,51C 37,034 36,892
Moraga 11/13/1974 14,418 15,014 14,780 17,006 16,513
Oekley 7/1/1999 27,001
Orinda 7/1/1985 16,704 17,436 17,830
Fnole 6/25/1903 6,064 13,266 15337 14,253 17,147 18,657 19,502
Rittsourg 6/22/1903 19,062 20,651 24,347 33,034 47,190 54,383 61,067
Pessat Hill  11/14/1961 24,610 25,398 25124 31,115 33,168 33,676
Richrmond 8/7/1905 71,584 79,043 70,126 74,676 83,718 U368 101,373
SnPablo 4/26/1948 19,687 21,461 19,392 19,750 24,709 26,827 30,761
SnmRamon 7/1/1983 34,170 45704 47,060
Wanut Cresk  10/19/1914 9,903 39,844 46,034 53,643 60,542 64,710 65,995
Totd Incorporated 217350 378565 409,793 463218 642,733 751445 837,44
Unincorporated 191,680 177,240 173036 194034 154548 178580 157,44
TOTAL COUNTY 555805 582829 657,252 797,281 930,025 994,908

409,030

Source: 1960-2000 U.S. Censuses, 2002-2003 Cdifornia Sate Department of Finance.
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COUNTY OF CONTRA COSTA
MISCELLANEQUSSTATISTICS

GEOGRAPHICAL LOCATION: Contra Cogta Courty is located near San Francisco inthe Bay Areau It is
bordered by San Francisco Bay and San Peblo Bay on thewest, by Suisun
Bay and the Sacramento and San Joaquin Rivers on the north, by the ddlte
country of San Joaguin Courtty on the east and by Alameda County on the

south.
ALTITUDE Saalevd t0 3,849 fet
AREA OF COUNTY: 732.6 quare miles of land and 73.3 square miles of weter.
COUNTY SEAT: Martinez, Cdifornia
FORM OF GOVERNMENT: Gererd Law County, governed by a five member Board of Supervisors

Contra Cogta Courty is one of the arigind 27 counties established when
Cdiforniabecameadatein 1850.

NOVEMBER 2002
GUBERNATORIAL GENERAL ELECTION
REGISTERED VOTERS 484,640
NUMBER VOTING 274,087
PERCENT VOTING 56.55
ROADS 741.03 miles of County maintained streets and roadsin the unincorporated
aes
COUNTY EMPLOYEES NUMBER OF
AT JUNE 30: PERCENT OF EMPLOYEES
NUMBER OF INCREASE PER THOUSAND
YEAR EMPLOYEES* (DECREASE) OF POPULATION
1999 7,749 74 85
2000 8321 74 89
2001 8,654 40 89
2002 8,783 15 9.0
2003 8,785 (0.03 88

*Full-time equivaents, authorized and funded. Does not indude enployess of the courts or independent fire
digricts. Source County Adminigrator.
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